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Abstract

In the field of financial accounting, similarly to the company management, besides considering economic aspects, arises a need
to incorporate the influence of enterprise’s activities on environment and society. Nevertheless, almost all accounting systems
are still based on the financial view of the business and the level of environmental and social efficiency is only rarely assessed.
A multidimensional business efficiency measurement is not feasible within these standard accounting systems. For this reason,
the subject of interest and the main research goal of the authors is to supplement and extend the existing legislative framework
on environmental and social accounting, approved by the IASB. The purpose of this article is to propose an individual standard
focused on environmental reporting. The individual standard of financial reporting focused on environmental aspects will provide
a possibility of a standardized view on business and may be used to harmonize reported data. Compared to other environmental
concepts, the proposed standard is based on the same principles as the currently used reporting framework, therefore it is easily
grasped and applicable.
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Banniwosa J1.

KaHamaaT eKOHOMIYHUX HayK, CTapLunii BUKNagay, hakynsTeT eKOHOMIKM,

YHiBepcuTeT 3axigHoi Borewmi, Mn3eHb, Yecbka Pecnybnika

YepHa M.

KaHamnaaT eKOHOMIYHUX HayK, CTapLuni BUKNagay, hakynsTeT eKOHOMIKM,

YHiBepcuTeT 3axigHoi borewmii, Mn3eHb, Yecbka Pecny6nika

liHke S1.

KaHanaaT eKOHOMIYHMX HayK, CTapLUMi BUKNaaad, akynbTeT eKOHOMIKM,

YHiBepcuTeT 3axigHoi borewmii, Mn3eHb, Yecbka Pecnybnika

BnpoBag)xeHHs1 acnekTiB CTINKOCTi B cuctemy (hiHaHCOBOI 3BiTHOCTI: CTaHAAPTUN €KOJOri4YHOro 06Ky

AHoTauis

B ranysi ¢iHaHcoBOro o61iky, SK i B ynpasfiHHi KOMMNaHI€, KPiM €EKOHOMIYHUX acnekTiB, BUHUKAE HEOOXIOHICTb BpaxoByBaTu
BM/IVB AiSNbHOCTI NIGNPUEMCTB Ha HABKOMMLLHE CepefoBuLLE 1 CycninbCTBO. [NpoTe Maixe BCi cucteMm 6yxranTepCbKoro obsiky
SIK | paHille 3acHOBaHi Ha (iHaHCOBIl OujiHLi 6i3Hecy. MNpu LpOMY piBEHb EKONOriYHOI Ta couianbHOT eheKTUBHOCTI OLHIOETLCS
BKpaw pigko. BumiptoBaHHA edeKTUBHOCTI 6aratoBUMIpHOro 6i3HECY HEMOXI/IMBE B pamMKax CTaHAapTHWX cuUcTeM o61iky. 3
L€l NPUYMHA OCHOBHUM MPEAMETOM, LLO BUKNKAE iHTEPEC aBTOPIB LbOro JOCAIIKEHHS, CTAI0 OMOBHEHHS 1 PO3LUMPEHHS
icHyto4Oi 3akoHogaB4oi 6a3u eKOnoriYHOro Ta couianbHoro o6niky, 3arBeppykeHoi Pagolo 3 MiKHapogHUX CTaHAapTiB Ta
hiHaHcoBOI 3BiTHOCTI (PMC®3). MeTO AaHoi cTaTTi € NPOMNo3KLisi OKPEMOro CTaHAaPTY EKOJONYHOI 3BITHOCTI. IHAMBIAYanbHNI
cTaHgapT (hiHaHCOBOI 3BITHOCTI, OPIEHTOBAHWI Ha EKOJIOriYHI acnekTu, CrpuATUME CTaHA4apTM3auii OuiHKM BegeHHs 6i3Hecy
N 3aCTOCOBYBATUMETLCA OJ11 rapMOHi3aLii 3BiTHUX faHuX. MNOPIBHAHO 3 iHLWMMKW €KOSOTiYHUMUN KOHLENLUisiMX, NPONOHOBAaHWN
CTaHfapT 3aCHOBaHO Ha TMX camux MpUHUMNax, WO A cucTeMa 3BIiTHOCTI, Sika BUKOPWCTOBYETHCS 3apas, Lo pobuTb 1oro
OOCTYMHUM AN151 PO3YMiHHS Ta BNPOBaOXKEHHS.

Knio4oBi cnoBa: 3BiTu; ekonorivHi akTopy 6i3Hecy; ByxranTepCbKuil 06/iK; 3BIiTHICTb; CTannin PO3BWTOK; CTINKUA O6NIK;
eKosoriyHa 3BiTHiCTb; PMC®3.
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Bannuwosa Jl.

KaHanaaT 3KOHOMUYECKMX HayK, CTapLunil npenogaBsaTesb, (hakyNsTET 9KOHOMUKN,
YHuBepcutet 3anagHon Boremun, MNn3eHb, HYelwickas Pecnybnuka

YepHa M.

KaHouaaT 3KOHOMUYECKMX HayK, CTapLlinii npenopaBaTesb, hakyNsTeT 3KOHOMUKN,
YHuepcutet 3anagHon Boremun, MNn3eHb, HYewwckas Pecnybnuka

MiHke .

KaHauaaT 3KOHOMMYECKUX HayK, CTapLuni npenofasaTtesb, PakynsTeT SKOHOMUKN,

YuusepcuteT 3anagHoi Boremun, MnseHb, Yewickas Pecny6nvka

BHeapeHue acneKToB YCTOWYUBOCTU B cUCTEMy (DMHAHCOBOWM OTYETHOCTU: CTaHAAPTbI 9KOJNIOrMYECKoro y4yeta
AHHOTaumsa. B obnactn rHaHCOBOro y4eTa, Kak 1 B ynpasfiieH KOMMaHnen, NoMMMO 9KOHOMUYECKNX acneKTOB, BO3HMKAET
HEOOXOAUMOCTb YYNTbIBaTb TaKXe BAMSHUE AEATENIbHOCTU NPEANPUSTUA Ha OKPY>KaIOLLYIO cpedy 1 obLecTBo. TeM He MeHee,
noYTn BCE CUCTEMbl ByXranTepCcKoro yyeta no-npexxHeMy OCHOBaHbl HAa (PMHAHCOBON OLeHKe 6usHeca. lMpy 3TOM ypoBeHb
3aKonorn4eckon 1 coumnanbHol aeKTMBHOCTN OLEHUBAETCS KpaliHe peako. VamepeHne addeKTUBHOCTM MHOFOMEPHOro
6n3Heca He NpeacTaBnsieTCs BOSMOXHbIM B paMKax CTaHAapTHbIX cUCTeEM y4yeTa. 1o 3To npuYnMHEe OCHOBHBLIM MPELMETOM,
BbI3bIBAOLLM NHTEPEC aBTOPOB [AHHOIO NCCNeAoBaHWs, CTa10 OMOMHEHNE U pacLUMPEHNE CYLLIECTBYIOLLIEN 3aKoHoO4ATENBHON
6a3bl MO 3KOMOrMHYECKOMY 1 COLMANIbHOMY Y4YeTy, yTBepxxaeHHoNn COBETOM MO MeXAyHapopHbiM cTaHAapTam (uUHaHCOBOW
ot4yeTHoCcT (CMC®O). Llenbto gaHHOM cTaTby SABASETCS MPEQJIOKEeHNe OTAENbHOro cTaHgapTa 3KONMOrMYecKon OTHETHOCTU.
MHpvBuayansHbIn cTaHaapT hMHaHCOBOW OTHYETHOCTW, OPUEHTUPOBAHHBIN HA 9KONOMMYECKNe acnekTbl, 6yaeT cnocobCcTBoBaTb
CTaHOapTM3aunmn OLEHKN BedeHns 6rusHeca 1 NPUMEHSATLCA AN rapMOHU3aLMn OTHETHbIX AaHHbIX. [0 cpaBHEHWO ¢ opyruMmu
39KONOrMYECKMN KOHLEeNUUsaMu, npegnaraemMbiii CTaHAapT OCHOBaH Ha Tex e NpuHumMnax, Y4To 1 ucnosbdyemas B HacTosLee
BPEMSsI CUCTEMA OTYETHOCTU, YTO AENaeT ero AOCTYMNHbIM 151 MOHMMaHWS 1 BHEQPEHNS.

KniouyeBble cnoBa: OTYETbI; 3KONormdyeckne akTopbl 6M3Heca; GyxranTepcKuil yyeT; OTYHETHOCTb; YCTONYMBOE PasBUTHUE;

YCTONYMBbIN YHET; 3KOsornyeckas ot4etTHocTb; CMCOO.

1. Introduction

In the field of financial accounting, similarly to the com-
pany management, multidimensionality is becoming in-
creasingly important. The ability to think ahead and to be
able to bring various phenomena into the context becomes
a necessity. Despite this trend, almost all accounting sys-
tems are still based on the financial view of the business
and the level of environmental and social efficiency is on-
ly rarely assessed. Society is changing. People start to be
aware of the unsustainability of the current way of life and
exert more pressure on maintaining the current living condi-
tions for future generations. This view is also incorporated
into the business environment. The principles of sustaina-
ble development impact the area of accounting and finan-
cial reporting as well as the principles of harmonization and
standardization in accounting. Besides taking into account
economic aspects, it is also required to adequately con-
sider the impact of business on the environment and so-
ciety. For this reason, a number of reporting standard set-
ters, such as the International Integrated Reporting Coun-
cil (IRC) and Global Reporting Initiative (GRI), have crea-
ted systems to capture environmental and social aspects.
However, these systems affect all the three pillars of sus-
tainability, included in the economic area, which is already
reported by businesses in compulsorily financial state-
ments. The aim of the research is not the creation of a simi-
lar concept. The authors’ intention is to enable businesses
to simply social and environmental reporting within financial
statements. Therefore, the aim of the research is to incor-
porate the newly proposed standard into the existing frame-
work, namely IAS/IFRS.

2. Brief Literature Review

Business efficiency needs to be reassessed, not on-
ly from the perspective of quality of rendered services, pro-
duced products and reported sales points of view, but also
from the perspective of the impact of business activities on
the environment, society and local community because, as
many authors state (B. Roxas, N. Ashill, & D. Chadee 2017 [1];
R. Paksiova, 2016 [2]), these factors have a significant inf-
luence on achieving corporate success.

Sustainability aspects are monitored at two levels: at
the macroeconomic level, where the information about the
state of the environment and the development of the compa-
ny is related to the information about economic efficiency of
the state, and at the microeconomic level or business level.
While sustainable development is accounted at the national
level, a number of sophisticated models are already used
at the macroeconomic level (V. G. Marhas, O. S. Sakun, &
T. V. Klymenko, 2017 [3]). Yet, the microeconomic sphere
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still has no uniform concept. Following the activities of in-
ternational communities and institutionalisation of sustai-
nable development at the national level in many states,
companies often select not only economic success but
also a long-term sustainability and a positive impact on the
environment and society as their strategic goal (M. Taher-
dangkoo, K. Ghasemi, & M. Beikpour, 2017 [4]; M. Ameli,
S. Mansour, & A. Ahmadi-Javid, 2017 [5]). Enterprises need
to have a sufficient amount of relevant information with re-
gard to all management functions ensuring the achieve-
ment of set goals, which is information on sustainable de-
velopment, business efficiency in relation to the sustainable
development and its impact on economic efficiency. Such
information is collected, recorded and gathered and for the
evaluation of efficiency provided by the sustainable deve-
lopment accounting (J. Bebbington, S, Russell, & I. Thom-
son, 2017 [6]).
Sustainable development accounting is characterized by
the following principles:
¢ incorporation of more than only economic events, exten-
sion of the reporting ability beyond reporting of financial
success only;

¢ usage of physical measurements (value, non-financial) with
the emphasis on non-financial information in relation to
sustainable development because social and environmen-
tal aspects have a non-financial form;

e responsibility before a wider group of stakeholders
(Vallisova, 2014 [7]).
To ensure that all social and environmental stakeholders’
requirements are fully satisfied, the existing accounting sys-
tem and financial statements need to be extended with re-
gard to reporting certain items related to sustainability. This
includes:
¢ income and expenses related to social, environmental and
economic aspects within the statement of profit and loss
and other comprehensive income for the period;

¢ related assets and liabilities in the statement of financial po-
sition (balance sheet) at the end of the period.

In practice, Constructing Excellence (2004) [8] recom-
mends expressing these items using of two different accounts:
direct accounts and indirect accounts. J. Hyrslova (2009) [9]
calls them information about internal and external flows.
Similarly, they can be called direct and indirect accounts. As
J. Hyrslova (2009) [9] states, sustainable development ac-
counting is seen as one of the development stages of tra-
ditional accounting, and its further implementation will not
be easy, but inevitable with respect to the business efficien-
cy optimisation point of view. To be able to implement sus-
tainable development accounting successfully, managers’



and accountants’ synergy, along with the cooperation with

external interested parties (customers, the public, local and

state authorities), is required to enable the greatest level of in-
formation quality and reliability (R. Rajnoha, P. Lesnikova, &

V. Krajcik, 2017 [10]).

This issue has also become more important because of
the new European Council Regulation 13606/14 «New Rules
on Transparency in Corporate Social Responsibility» issued
on 29 September 2014. Large enterprises with more than
500 employees are required to publish environmental infor-
mation, employment conditions, respect for human rights and
anti-corruption measures. Their annual report has to contain
description of policies, strategies, results and risks associated
with the abovementioned areas. Member states were obliged
to incorporate the measure into the national legislation within
a two-year period. On the basis of descriptions provided
by various authors in their scientific works (M. A. K. Masud,
S. M. Bae, & J. D. Kim, 2017 [11]; A.Venturelli, F. Caputo,
S. Cosma, et al., 2017 [12]), it is possible to summarize the
main reasons for compiling such reports:

1. Mandatory disclosure of financial and non-financial infor-
mation relating to the environment protection and labour
relations in the context of the annual report is based on
the national legislation, eventually the EU Council Directive,
namely 2014/95/EU of the European Parliament and of the
Council, which came into force on 22 October 2014.

2. Voluntary provision of information to interested parties with
the intention to reduce their environmental concerns or to
explain to them in greater detail certain circumstances re-
lated to their social responsibility, satisfaction of the part-
ners’ and public rights to obtain information.

3. For certified enterprises with implemented environmental
management system (ISO 14001, EMAS), or companies
meeting the corporate social responsibility (CSR) stan-
dards, reporting in any form is required and compilation
of environmental and social report is appropriate for this
type of communication.

4. Observation of the organisation’s own interests in terms of
increasing its value or the need to internalise its own re-
sponsibility (ValliSova, 2014 [7]).

3. Purpose and Methodology

The purpose of this article is to present partial results of
the conducted research on compilation of the concept of in-
tegration of aspects of the sustainability applicable to any ac-
counting system and prepare a uniform framework for repor-
ting in the area of economic, social and environmental activi-
ties of the organisation, respectively to enable a complex and
multidimensional view of the enterprise. The aim of the re-
search is not to create a new concept such as Integrated Re-
porting or Global Reporting Initiative. The authors’ efforts are
to enable businesses to extend the existing economic repor-
ting framework to the missing area of social and environmen-
tal reporting. Therefore, the aim is to incorporate the newly
proposed Environmental Reporting Standard into the existing
IAS/IFRS framework.

The authors’ work consists of ten subsequent points of re-
search and verification work:

1. Compilation of the catalogue of qualitative and quantita-
tive social factors. Based on the study, an analysis and
comparison and of previously proposed systems dealing
with social and environmental activities of enterprise as-
sessment is conducted to prepare a catalogue of basic
environmental factors. Based on the findings of the so-
cial and environmental activities identified by the ques-
tionnaire survey, as well as the study of different nation-
al accounting systems and the IAS/IFRS accounting sys-
tem, the authors propose to make a catalogue of basic
social and environmental factors by using a comparison
technique.

2. Own proposals relating to classification of requirements
on disclosed information set by the interested parties.
A three-step process of classifying stakeholder require-
ments by which the accounting unit determines their sig-
nificance and considers possible incorporation of that
requirement in the accounting statements has been
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developed. The scope (boundaries) of the system is de-
termined to identify how wide the range of enterprises
impacts included in sustainable development accounting
will be, i.e to identify the responsibility level of the enter-
prise.

3. Proposals relating to modification and completion of the
conceptual basis.

4. Proposals relating to modification and completion of the
standards or norms relevant to the accounting state-
ments.

5. Proposals relating to the individual standard of environ-
mental reporting.

6. Proposals relating to the individual standard of social re-
porting.

The proposed concept is created to meet the following
general parameters:
¢ Versatility, simplicity and usability in practice. We should

note that International Accounting Standards and Interna-
tional Financial Reporting Standards are prepared on the
principles-based approach. Neither their framework, nor
individual standards are focused on specific principles of
accounting and reporting sub-accounting cases or set-
ting of key performance indicators (KPIs). These areas are
directly dependent on individual decisions of the enter-
prise that considers their significance and ensures their
adequate recognition. The proposal of the concept is pre-
pared in a similar way. It is a the concept with a wide range
of use by business subjects. Enterprises will have a suffi-
cient extent of flexibility.

e Complexity, measurability and transparency. The concept
ensures complex uncovering and comparability of informa-
tion in the given area. Acquired information will be used for
further application inside the whole business management
with a possibility of integration into the system of corporate
efficiency measurement and management.

¢ Quality policy. The proposed concept has to meet other
principles, because we deal with the accounting sys-
tem. Provided information has to be significant, balanced,
comparable, reliable, comprehensible and regularly re-
ported.

7. The proposal relating to the implementation of environ-
mental and social reporting. The implementation of the
proposed concept is divided into five phases. The plan-
ning phase sets the vision of individual stages of imple-
mentation, including the terms and related parties with
their responsibilities and competences. The analytical
phase examines the current degree of readiness of the
accounting unit to apply the concept. Based on the con-
cept, either a new or corrected current information sys-
tem to meet the specifics of selected accounting unit is
further proposed. The next phase is represented by staff
training and simulation of individual processes. The last
phase represents the application and use of the proposed
concept in practice.

8. Verification of the concept of integration of sustainabili-
ty aspects into the accounting system in business prac-
tice to obtain feedback and eventual corrections of the
defined concept on the case of a specific enterprise ac-
counting and reporting in accordance with IAS/IFRS.
Confrontation of the proposal with the actual conditions
accompanied by expert interviews made in 20 business
units. The results were used as a basis for corrections
to the proposal.

9. Corrections to the proposals in accordance with the ex-
perience obtained by verification, control of the fulfiiment
of the formulated objectives, evaluation of the research
benefits.

10. Formulation of conclusions and recommendations with re-
gard to the purpose of the research.

Because of the extent of the conducted research, this
article is focused on its partial results regarding environ-
mental aspects, namely the environmental accounting stan-
dard (point 5), which was designed with regard to the nor-
mal structure of the text prepared by the IASB in particu-
lar IAS/IFRS.
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4. Proposal of the Environmental Accounting Standard

The objective of proposed standard is to ensure sub-
mission of information about environmental position and ef-
ficiency of the accounting unit using the Environmental Ac-
counting Statement. The purpose of this standard is to fos-
ter all subjects preparing accounting statements in accor-
dance with the International Accounting Standards to sub-
mit this report.

An accounting unit uses this standard while compiling
the Environmental Accounting Statement:

a) within its accounting statements prepared according to
IAS/IFRS;

b) where applicable, in each interim report that it presents
under IAS 34 Interim Financial Reporting.

Accounting unit at the date of its first compilation of En-
vironmental Accounting Statement presents initial state-
ment that represents the basis for environmental reporting.
The accounting unit will further use the same accounting
principles for all accounting periods. These principles need
to comply with IAS/IFRS.

Environmental profile

Environmental profile characterises the enterprise and its
relation to the environment. It is a measurable output of en-
vironmental management related to the environmental ma-
nagement aspects ensured by the enterprise based on the
environmental policy, objectives and target values.

Environmental aspect ;

The official definition is set in the CSN EN ISO 14001 as
an element of an organization’s activities, products or ser-
vices that can affect the environment.

Environmental impact

A specific environmental change caused by the entity’s
responsibilities.

Environmental costs

Costs associated with the actual or potential use of eco-
nomic assets or increasing environmental liabilities. These
costs can be considered from two different perspectives.
Firstly, these are the costs directly incurred by a company.
Part of them is already included in the normally compiled fi-
nancial reports and can be transformed into an Environmen-
tal Accounting Statement. These include environmental pro-
tection costs, costs associated with corporate actions taken
to reduce or compensate the negative environmental impact
of the enterprise, further the costs, fines and penalties re-
lated to damaging the environment. Secondly, these are as-
pects that do not directly impact the enterprise itself, yet
they are relevant to its activities that restrict other economic
entities, the population or have a negative impact on the en-
vironment, even with regard to future generations. These are
called negative externalities. Their measurement is more dif-
ficult. Nevertheless, there are available models that allow
their exact measurement.

Environmental revenues

Environmental revenues represent an increase in eco-
nomic benefits as a result of the adoption of environmental
regulations by the enterprise. These are revenues from ma-
terials recycling and selling waste (e.g. the revenues from
selling substances caught by filter equipment, revenues
from selling of sludge, etc.), subsidies and grants related
to environmental protection, such as revenues from waste
heat utilisation, revenues brought by cleaners of waste wa-
ter, which regulates sewage also for external customers, etc.
(MZP CR, 2002 [13)).

Environmental saving

Environmental saving is a reduction of consumed mate-
rials, energy or water determined by a specific process/task/
product, compared to the consumption before taking the cor-
rective action.

Environmental Accounting Statements focus mainly on:
a) material consumption, energy, water and the percentage of

recycled inputs;
b) emissions and waste generated during the production pro-
cess and the cost of their disposal;
c) the impact of products and services on the environment;
d) recovery of collected products and returnable containers;
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e) the impact of the enterprise on biodiversity and protected
areas;

f) costs or sanctions that arise as a result of the application
of regulations and standards relating to the environment.

Within the Environmental Accounting Statement, the ac-
counting unit presents environmental aspects of its business
activities in four segments: management and organisational
security; use and management of natural resources, water
and energy; outputs: emissions, sewage, waste and provi-
sion of products and services and other aspects: logistics,
supply chain, biodiversity, compliance with applicable envi-
ronmental standards, laws, decrees and regulations, invest-
ment in environmental protection.

Management and organisational security

In this part of the Environmental Accounting Statement,
the accounting unit indicates its number of environmental
management personnel (along with its structure) or environ-
mental staff, including the labour costs attributable to them.

Use and management of natural resources, water and energy

This part of the Environmental Accounting Statement de-
scribes how the accounting unit uses and manages natural re-
sources, which are, in most cases, renewable in a long-time
period: water, energy, livestock and agricultural production:
a) Material, agricultural and livestock production falls un-

der strict requirements related to the production of these
goods, the share of recycled materials and the efforts of
the accounting unit to reduce material costs and increase
the production ecology.

b) Accounting units dealing with mining and mining activities
are obliged to further indicate the amount of extracted ma-
terials.

c) The water segment is assessed through indicators such as
water consumption, water savings or investments made to
improve water management and describes the organisa-
tion’s activities associated with the use of salt, ground, sur-
face and recycled (re-used) waters.

d) The energy segment indicates the consumption of indivi-
dual types of energy, including renewable sources of ener-
gy. The accounting unit further describes the methods and
procedures, such as taking active steps to reduce the ener-
gy intensity of business activities, relating to products and
services, including the energy savings.

Outputs (emissions, sewage, waste and providing products
and services)

In this part, the Environmental Accounting Statement de-
scribes the accounting unit’s discharges of dangerous sub-
stances, compounds and other particles into the air, water
and soil and determines the nature of the impact of provided
products and rendered services on the environment.

a) In terms of air emissions, it is crucial to consider the amount
of discharged pollutants. Relevant fees and taxes for air
pollution from the part of the enterprise are supposed to re-
sult in reduction of such emissions.

b) In terms of water pollutants, the accounting unit, along
with the total amount of wastewater divided by the level
of pollution and the discharge point, also specifies the
amount of discharged organic pollutants and heavy me-
tals, fees and taxes for waste water discharges, invest-
ments, intensions to reduce emissions of pollutants and
the total volume of discharged waste water, including the
savings generated by all these initiatives.

c) In addition to the actual discharges into the soil in the
form of fertilizers, pesticides and heavy metals, waste
and waste management products also should be taken
into accounting of the unit’s emissions into the soil. The
entity reports the amount of produced normal and dan-
gerous waste, the way of its disposal, the amount of ra-
dioactive waste and the amount of recycled waste, in-
cluding the recycling revenue, waste management char-
ges and taxes and waste management initiatives, resul-
ting in reduction of the emission of particles into the soil
and improvement of waste management.

d) Environmentally friendly products and services are as-
sessed by indicators such as energy consumption, noise,
recyclability, the amount of collected packaging, etc.



Other aspects are logistics, supply chains, biodiversity,
compliance with applicable environmental standards, laws,
decrees and regulations, investment in environmental pro-
tection.

Other important aspects of corporate activities that
cause environmental impacts are transport of persons, the
impact of the enterprise on biodiversity, compliance with le-
gal standards and regulations in the field of environmental
protection or investment in staff training in the area of en-
vironment.

Disclosure of information by individual segments and
perspectives enables users to better understand the relation-
ships between them. The accounting unit discloses other cir-
cumstances not included in the report, including their appro-
priate explanation, in a comment. Additional information can
be from the perspective of understanding the significance
of the accounting unit’s position and efficiency in terms of
its users.

5. Conclusions

Regardless of whether an enterprise compiles environ-
mental statements on a mandatory or voluntary basis, the
enterprise faces the question of how to do it: whether an
entity compiles a unified centralised report in the sense of
«integrated reporting» or the report is divided to individual
sub-reports: financial and environmental, eventually social
report. There is currently no unified approach to this issue
in business practice. There exist various individual systems
focused on environmental and social accounting and repor-
ting. However, it is a necessity to compile new additional

References

ACCOUNTING, ANALYSIS AND AUDIT

reports or integrated reports (IR) in accordance with the new
system. The authors believe that it would be appropriate to
take the described sustainability principles into account to
enable companies to report environmental and social issues
within the system that most businesses use and know to im-
plement sustainability aspects especially into the IAS/IFRS
system. For this purpose, the authors’ concept of integra-
tion of sustainability aspects into the accounting systems is
applicable to any accounting system, including the IAS/IFRS
with the aim to provide a unified framework for reporting on
economic, social and environmental activities of an entity,
respectively to enable complex and multidimensional view
of the enterprise, including the methodology and its subse-
quent implementation into corporate practice. Because of
the large extent of authors’ research in this area and a large
number of structural parts, this work presents only its sub-
section, namely the Environmental Accounting Standard. Ac-
counting units can use it as a guideline to comprehend many
existing frameworks or standards proposed by the authors.
The transfer to compilation of environmental and social re-
ports is a challenging process, which involves the synergy of
the whole accounting unit and may finally lead to changes in
strategic management. Application of this methodical proce-
dure in practice and consistent compliance with the five con-
secutive phases and their individual stages should make the
whole process of implementation faster. The occurrence of
errors and deficiencies should be minimised, which will help
economic entities to optimise environmental and social re-
ports and increase of their quality.

1. Roxas, B., Ashill, N., & Chadee, D. (2017). Effects of Entrepreneurial and Environmental Sustainability Orientations on Firm Performance: A Study of Small
Businesses in the Philippines. Journal of Small Business Management, 55(1), 163-178. doi: https://doi.org/10.1111/jsbm.12259

2. Paksiova, R. (2016). Reporting of Non-financial Information on Companies in the Context of Sustainable Development in Slovakia. International Scientific
Conference on Accounting and Auditing in the Process of International Harmonization (pp. 152-159). Retrieved from http://www.kuaa.sk/uploads/
Reporting%200f%20Non-financial %20Information %200n%20Companies %20in %20the %20Context%200f%20Sustainable % 20Development %20in %20
Slovakia.pdf (in Slovak)

3. Marhasova, V. G., Sakun, O. S., & Klymenko, T. V. (2017). Modelling and Prognostication of Macroeconomic Dynamics of Providing the Economic
Sustainability to the Economic Security Threats. Scientific Bulletin of Polissia, 9(1), (43-54). Retrieved from http://ir.stu.cn.ua/123456789/12710

4. Taherdangkoo, M., Ghasemi, K., & Beikpour, M. (2017). The role of sustainability environment in export marketing strategy and performance: a literature
review. Environment, Development and Sustainability, 19(5), 1601-1629. doi: https://doi.org/10.1007/s10668-016-9841-4

5. Ameli, M., Mansour, S., & Ahmadi-Javid, A. (2017). A sustainable method for optimizing product design with trade-off between life cycle cost and
environmental impact. Environment Development and Sustainability, 19(6), 2443-2456. doi: https://doi.org/10.1007/s10668-016-9864-x

6. Bebbington, J., Russell, S., & Thomson, |. (2017). Accounting and sustainable development: Reflections and propositions. Critical Perspectives on
Accounting, 48, 21-34. doi: https://doi.org/10.1016/j.cpa.2017.06.002

7. Vallisova, L., & Dvorakova, L. (2014). Business Strategy Versus the Sustainability Development Concept. Proceedings of the 10" European Conference on
Management Leadership and Governance (ECMLG 2014) (pp. 559-566). Zagreb, Croatia.

8. Constructing Excellence (2004). Sustainability accounting. London. Retrieved from http://constructingexcellence.org.uk/wp-content/uploads/2015/03/
sus_accounting.pdf

9. Hyrslova, J. (2009). Accounting for Sustainable Business Development. Prague: University of Economics and Management. Retrieved from
http://www.enviweb.cz/download/ea/ucetnictvi_udrzitelneho_rozvoje.pdf (in Czech)

10. Rajnoha, R., Lesnikova, P., & Krajcik, V. (2017). Influence of Business Performance Measurement Systems and Corporate Sustainability Concept to
Overall Business Performance: «Save the Planet and Keep your Performance». E&M Ekonomie a Management, 20(1), 111-128. doi: https://doi.org/10.15240/
tul/001/2017-1-008

11. Masud, Md. A. K., Bae, S. M., & Kim, J. D. (2017). Analysis of Environmental Accounting and Reporting Practices of Listed Banking Companies in
Bangladesh. Sustainability, 10(9), 1717. doi: https://doi.org/10.3390/su9101717

12. Venturelli, A., Caputo, F., Cosma, S., Leopizzi, R., & Pizzi, S. (2017). Directive 2014/95/EU: Are Italian Companies Already Compliant? Sustainability, 9(8),
1385. doi: https://doi.org/10.3390/su9081385

13. Ministry of the Environment of the Czech Republic (2012). Methodological guide for environmental management accounting. Retrieved from
http://www.enviweb.cz/download/ea/metodika_metodicky_pokyn_cz.pdf (in Czech)

Received 22.11.2018

Make your article visible on-line!

Getting noticed today means using the abundant online and social media tools available
to better promote your research findings and publications to a wider audience of researchers.
As a result, not only will your research become more visible,
but you’ll also attract more readers, potentially increase citations,
build a stronger reputation and expand your professional network.

The efforts you make online today will make you stronger
offline tomorrow - so get involved, and get noticed!

by Elsevier

Vallisova, L., Cerna, M., & Hinke, J. / Economic Annals-XXI (2018), 173(9-10), 55-59

59


https://doi.org/10.1111/jsbm.12259
http://www.kuaa.sk/uploads/Reporting%20of%20Non-financial%20Information%20on%20Companies%20in%20the%20Context%20of%20Sustainable%20Development%20in%20Slovakia.pdf
http://www.kuaa.sk/uploads/Reporting%20of%20Non-financial%20Information%20on%20Companies%20in%20the%20Context%20of%20Sustainable%20Development%20in%20Slovakia.pdf
http://www.kuaa.sk/uploads/Reporting%20of%20Non-financial%20Information%20on%20Companies%20in%20the%20Context%20of%20Sustainable%20Development%20in%20Slovakia.pdf
http://ir.stu.cn.ua/123456789/12710
https://doi.org/10.1007/s10668-016-9841-4
https://doi.org/10.1007/s10668-016-9864-x
https://doi.org/10.1016/j.cpa.2017.06.002
http://constructingexcellence.org.uk/wp-content/uploads/2015/03/sus_accounting.pdf
http://constructingexcellence.org.uk/wp-content/uploads/2015/03/sus_accounting.pdf
http://www.enviweb.cz/download/ea/ucetnictvi_udrzitelneho_rozvoje.pdf
https://doi.org/10.15240/tul/001/2017-1-008
https://doi.org/10.15240/tul/001/2017-1-008
https://doi.org/10.3390/su9101717
https://doi.org/10.3390/su9081385
http://www.enviweb.cz/download/ea/metodika_metodicky_pokyn_cz.pdf

