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FEATURES OF INSURANCE AS A ELEMENT OF ECONOMIC SECURITY OF
INSURANCE SECTOR COMPANIES

OCOBJHUBOCTI CTPAXYBAHHA K EJEMEHTY EKOHOMIYHOI
BE3NEKHA MIAITPUEMCTB CTPAXOBOI'O CEKTOPY

We have identified three different groups of definitions, when we performed the content
analysis of literary sources to clarify the essence of the term "insurance”: relationships, type of
activity and phenomenon. Taking into account the research carried out to determine the content
and nature of the above categories, we have clarified their understanding as follows: the
insurance product is a multi-dimensional definition for ensuring the maintenance of safety and
protection of property interests of citizens and legal entities in case of occurrence of insurance
events under the agreement. Insurance service acts as a commodity with the corresponding properties — attributes: risk, conditions
for the issuance of the insurance guarantee and is an integral part of the insurance product.

According to the results of the study, it is proposed to clarify the definition of "insurance market" as a complex multidimensional
dynamic system based on the specifically historically social development of social protection and ensuring economic security
through the implementation of economic, financial, contractual, information-and-consultation and other relations. This definition of
the insurance market in terms of the system approach allows you to consider two of its subsystems. internal and external, which in
their dialectical unity provides social protection against internal and external threats. The internal insurance market system
contains. insurance products, a system for organization of sale of insurance policies and the formation of demand, a flexible system
of tariffs, and own infrastructure of the insurer. The external subsystem is implemented through the external environment - a system
of stakeholders and contact groups.
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Ilpu Konmenm ananizy arimepamypHux oxcepen wooo 3 SCy8anHs CymHocmi Oeiniyii «cmpaxy8anusay Hamu 6y10 udileHo mpu
PI3HI epynu deiniyii: IOHOCUHU, U0 OIIbHOCME Ma AsuUwe. Ypaxoeyrouu nposedeHi 00CIIONCEHHA w000 SUHAUEHHS 3MICTY U
CYMHOCMI BUWE3A3HAYEHUX KAMe20pitl HaMU YMOYHEHO iX PO3YMIHHA MAKUM YUHOM: CMPAXO6Ull NPOOYKM € 0a2amoacnekmuolo
Odeqhiniyicio wodo 3abe3neuenHs NIOMPUMKU OGe3neku ma 3axucmy MAUHOGUX IHMepecié 2pOMAOAH U IOPUOUYHUX 0Cib y pasi
HACMAHHA CMPAaxo8ux nooi 8i0noeiono 00 0ocosopy. Cmpaxoea nociyea UCMYNAE MOBAPOM 3 GiONOBIOHUMU GIACMUBOCAMU —
ampubymamu: pusukom, ymosu 6Uoaii cmpaxoeoi capanmii ma € cKiado8o0 cmpaxo8o2o NPoOyKny.

3a pesynomamamu 00cniOdHcenHs, NPONOHYEMbCA YMOUHUMU Oeiniyito «CMpaxosull PUHOK» K CKIAOHY 0aA2amoacnexmmy
OUHAMIYHY CcUCmeMY HA KOHKPEeMHO ICMOPUYHO CYCRITbHOMY DO3GUMKY COYIANbHO20 3AXUcmy ma 3abe3neyeHus eKOHOMIUHOI
be3nexu Ha OCHOSI peanizayii eKOHOMIYHUX, (IHAHCOBUX, 00208IPHUX, THPOPMAYIUHO-KOHCYILMAYIIHUX Ma THWUX GionocuH. Lle
BUSHAUEHHSI CMPAX08020 PUHKY 3 NO3UYIl CUCIEMHO20 NiOX00Y 00360J€ pO32NAHYMU 08I 11020 NIOCUCeMU: GHYMPIWHIO ma
306HIWHIO, WO 6 CBOEL OlaNeKMu4Hoi €OHOCMI 3A0e3neuylombCs COYIANbHUL 3aXUCM 6I0 GHYMPIWHIX MA 308HIWHIX 3A2pPO3.
Buympiwnsa cucmema cmpaxooeco puHKy micmumy: cmpaxosi NPOOYKMuU, CUCMEMAd Op2aHi3ayii npooascy cmpaxoeux nouicig i
@opmyeanns nonumy, eHyuKa cucmema mapu@is, 61ACHA THGPACMPYKMYPA CMPAXO8UKA. 3068HIWHA NIOCUCEMA Pedni3yeEmbCs
uepes 306HIUIHE OMOYEHHs — CUCTEMY CIElKX0N0epi6 (3ayikasneHux ocib, KOHMAKMHUX 2PYN).
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INTRODUCTION

Despite the fact that the domestic insurance market
started to rapidly develop only at the end of the 20th
century, today these insurance segments have become the
most active in the financial services market, which is
second to only the banking sector. The domestic and
foreign scientists and specialists paid much attention to
the issue of the organization of insurance, development of
the insurance market and the definition of the insurance
services market in the conditions of globalization and the
information society.

The PURPOSE of the PAPER is to identify the
features of insurance as an element of economic security
of the insurance sector enterprises.

RESEARCH METHODS

The methodological and informational basis of the
study is professional papers, materials of periodicals, and
Internet resources.
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RESULTS

Studies that are related in some way to the insurance
market are numerous. The query “insurance market” in
Ukrainian and Russian returns more than 93,000 sources
for quoting in the scientific database Google Scholar. The
query "insurance" in English returns more than one and a
half million sources for quoting. This indicates a signi-
ficant scientific interest in insurance issues. The scientific
interest is partially connected with the pragmatic aspect -
the manifestations of global and local economic crises
around the world have led to an increase in research inte-
rest in such a phenomenon as the security of the state as a
whole and the factor of its increase - insurance.

Let's consider the features of the etymology of insu-
rance in the context of the historical development of so-
ciety. In accordance with the pyramid of human needs of
A. Maslow, the security assurance is the second level of a
pyramid after satisfying physiological needs [4, p. 182].
The assurance of the safety of human life, fear of the con-
sequences of tragic events in the unpredictable future,
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need for the possibility of reduction of these threats, has led
to the emergence of the field of human activities — insu-
rance. The main physiological need of a person is food, so
the first documentary evidence of the emergence of agri-
cultural risk insurance is the Bible [5, p. 18].

The insurance is closely linked to the existence of a
dichotomous connection "threat-security". It is security as
a component of the national interests of the state and the
search for ways of its provision arose as a subject of
research thousands of years ago at the Greek philosophers
(Plato, Aristotle), and Chinese and Sumerian wise men.
For the first time, the expediency of maintaining the se-
curity of the state as a component of an ideal state was
considered in the well-known work of Plato "Politeia". In

the event of the emergence of excessive needs, the so-
ciety necessarily faces troubles, including wars, which
transforms the "healthy state" into a "state that is in fever"
[7]. The desire of the society to possess and consume an
excess of resources leads to the conquest of new territo-
ries and the emergence of threats of loss of territories
with the necessary resources.

It should be noted that the term "insurance product" is
used more by foreign researchers, the main concepts of
this area of research are: German school — Wolfgang Muller
(informational), Haller (three-tier product), D. Farny and
Anglo-Saxon School (compensation). The concept of
interpretation of the definition of an "insurance product”
is given in Fig. 1.
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Fig. 1. Foreign concepts for the definition "insurance product” [built on the basis of [1, 2]]

So, the German school of research considers the insu-
rance product using a systematic approach. D. Farny dis-
tinguishes three subsystems: risky, accumulative, and
ensuring — he considers the existence of an insurance product
from the position of risk management. The concept of a
three-tier product also has three subsystems, but more
emphasis is on ensuring the formation of the product: fi-
nancial, social and technical.

There is also a separate area in the German school:
interpretation of the insurance product from the position
of the attributive approach. That is, the insurance is a car-
rier of a certain amount of information having a set of attri-
butes, the main of which are the conditions for the issu-
ance of the insurance guarantee. The attributive approach,
while avoiding the usual description of the insurance
product, consists in distinguishing its defining characteristic
— an attribute.

The Anglo-Saxon School is primarily considering the
compensatory nature of the insurance product, which
provides support for the safety of the society and deter-
mines the directions of coverage of losses on the basis of
determination of the risk of accidental deterioration of the
material condition of the insured that is compensated by
the possibility of accidental payment.

In the opinion of T.V. Syva, the difference in terms of
"insurance product" and "insurance service" is from what
position they should be considered: insurance company

(insurer) or client (insured) [5, 8].

So, taking into account the research carried out to
determine the content and nature of the above categories,
we have clarified their understanding as follows: the in-
surance product is a multi-dimensional definition for en-
suring the maintenance of safety and protection of pro-
perty interests of citizens and legal entities in case of oc-
currence of insurance events under the agreement. Insu-
rance service acts as a commodity with the corresponding
properties — attributes: risk, conditions for the issuance of
the insurance guarantee and is an integral part of the insu-
rance product.

As a specific product, the insurance service has the
following features:

— the insurance service is realized at the time of sig-
ning the insurance agreement between the parties concerned,
that is the policyholder may estimate the exchange value
of the service rendered during the payment of the insu-
rance premium (or part thereof) [3];

— the completeness of the consumer value of the insu-
rance service can be estimated by the consumer in full (in
the event of an insured event) or in part (in the absence of
an insured event) during the whole period of service of
the insurance agreement by the insurer [6].

CONCLUSIONS

So, the German school of research considers the insu-
rance product using a systematic approach. D. Farny dis-
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tinguishes three subsystems: risky, accumulative, and en-
suring — he considers the existence of an insurance pro-
duct from the position of risk management. The concept
of a three-tier product also has three subsystems, but
more emphasis is on ensuring the formation of the pro-
duct: financial, social and technical. There is also a sepa-
rate area in the German school: interpretation of the insu-
rance product from the position of the attributive ap-
proach. That is, the insurance is a carrier of a certain amount
of information having a set of attributes, the main of
which are the conditions for the issuance of the insurance
guarantee. The attributive approach, while avoiding the
usual description of the insurance product, consists in dis-
tinguishing its defining characteristic — an attribute.

References

1. Jan S.R., Shah S.T.U., Johar Z.U., Shah Y., Khan F. An
Innovative Approach to Investigate Various Software Testing
Techniques and Strategies. International Journal of Scientific
Research in Science, Engineering and Technology (IJSRSET).
2016 URL: https://www.researchgate.net/profile/Fazlullah Khan2/
publication/303280520 _An_Innovative Approach_to_Investiga
te_Various Software_Testing Techniques_and_Strategies/links
/576e56e008ae842225a849ca.pdf

34

2. Kirchner E., Sperling J. EU security governance. 2018
URL:  https://www.manchesterhive.com/view/9781526130945/
9781526130945.xml

3. Lazaridis G. Security, insecurity and migration in
Europe. Routledge. 2016 URL: https://books.google.com.ua/
books? hi=uk&lr=&id=kLfeCwAAQBAJ &oi=fnd&pg=PP1&dq
=+economic+security+of-tthe+state&ots=mgbWFs1LdW&sig
=jGe2pSwCAnTrhiDblr6b3LSqHiM &redir esc=y#v=onepage
&g=economic%20security%200f%20the%20state&f=false

4. Maslow A.A. Theory of Human Motivation. Psychological
Review. 1943. Ne 50. pp. 370-396.

5. Kashkaryova O.V. Historical and legal analysis of insu-
rance as a part of the financial system. Law and Safety. 2011 Ne
5. pp. 16-20. (in Russian)

6. Nakashydze L.V., Hilorme T.V. Assessment of energy
security in the implementation of renewable energy technologies.
East European Advanced Technology Journal. 2015. Vol. 4.
Ne 8 (76). pp. 54-59. (in Ukrainian).

7. Platon. Collected Works. Vol. 3 (1). Moscow, 1971 (in
Russian)

8. Syva T.V. Content and characteristics of insurance ser-
vices. Scientific herald of NLTU of Ukraine: Collection of
scientific and technical works. 2006. Issue. 16.2. pp. 294-298.
(in Ukrainian).



