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At the present stage of world economy development 
the increasing of international integration groups’ number 
and their participants is typical. However the integration 
facilitates the external economic links development, trade 
turnover increasing, raises the level of international collaboration etc. 
The example of European Union (EU) is demonstrative, for the present 
time it is the economic unit of European 
independent countries, the topmost form 
of integration in the world and the largest 
global market with would-be consump-
tion of 505 million people [2]. For Ukraine 
and especially its agrarian sector which 
trade turnover with EU in 2014 was about 
7 bln 690 million dollars (export amounted 
approximately 5 billion dollars) [7], the 
opening of this market is very important.

In the context of this, 21 March 
2014 it was signed the political part of 
Agreement about association between 
Ukraine form one side and EU with its 
countries-members from the other, and 
27 June 2014 it was signed economic part 
of Agreement what in formality allowed 
to guarantee the free trade zone (ZFT) 
functioning. Thus, in the clause 1 the 
objective about economic integration 
envisaged “circumstances establish-
ment for strengthening of economic and 
trade relations, which is leading to the 
gradual integration of Ukraine with EU 
home market” [5].

The problems of position the agrar-
ian sector of Ukraine economy under 
the conditions of increasing integra-
tion processes with EU are the subject 
of active discussions of public figures, 
politicians, experts and full group of 
scientists; especially we should to note 
the works [1; 6]. Individually discussed 
by some scientists [2; 3; 4] is a problem 
of sectorial prospects of Ukrainian agrar-
ian sector in the connection of would-be 
ZFT forming with EU.

As a fundamental aim of Agree-
ment about ZFT for agrarian sector was 
proclaimed the value of provision trade 
turnover accumulation and large-scale 

of investment streams between EU and Ukraine by means 
of trade liberalization and harmonization of regulated en-
vironment. Meanwhile the opportunities realization and 
decrease of threats (risks) for particular spheres of agrarian 

sector will depend on specific of Agreement statements implementa-
tion. After Ukraine joining the WTO main part of Ukrainian agriculture 

commodity producers and processors 
lost their competition advantages at the 
home market not in the last place with 
a help of strict and in some statement 
even enslaving WTO provisos for goods 
of provision groups of Ukrainian origin. 
We have to emphasize those provisos 
were known to the producers, practiced 
experts and sector lobbyists only after 
Ukraine joined WTO.

The typical peculiarity is in the asym-
metric relationships between would-be 
partners of agreement about ZFT in the 
agro sphere:

at first, the high level of sector sup-
port in EU and low one in Ukraine stipulate 
the increased risks from ZFT establish-
ment exactly for Ukrainian agriculture. 
In 2010–2012 general expenses for ag-
riculture support, rural territories and 
agrarian markets EU were more than 
55 bln. euro a year [4] on the average 
at the same time in Ukraine for analo-
gous support it was given a bit more than 
6 bln. hrn. annually [6];

at second, there is an asymmetric 
in trade regimes, especially at the rates 
of agriculture tariff shelter. In EU the 
average so called “linked” agriculture 
products import tariff is 15,9 %, there-
after Ukraine joining the WTO obligated 
itself to establish the agriculture goods 
tariffs at 11,1 % rate [3]. The highest 
level of tariff shelter has milk and dairy 
products market EU, where the average 
tariff is 64,1 %, thereafter in Ukraine – 
it is only 9,8 %. In EU as a result of tariff 
quotas operating, the maximum animal 
products tariffs overcome 200 %.

EU supports tariff quotas at 15,1 % 
within bound by contract tariff lines of 
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Збалансований розвиток національного аграрного 
сектору, на думку автора, лежить у площині імпле-
ментації зобов’язань, які на себе взяла Україна після 
підписання економічної частини Угоди про асоціацію 
з Європейським Союзом. І це нові політичні, інститу-
ційні, економічні, правові та торговельні виклики для 
всіх галузей аграрного сектору, який без перебільшення 
перебуває під впливом фінансово-економічної кризи, 
що викликана девальвацією національної валюти, 
«просіданням» внутрішнього споживчого попиту та 
труднощами, які виникають у виробників під час ви-
ходу на європейський продовольчий ринок. 

Незважаючи на будь-які партнерські стосунки 
з ЄС, конкуренція в торгівлі залишається, і в умовах 
формування зони вільної торгівлі з ЄС антикризове 
регулювання аграрного сектору економіки України, як 
доведено в статті, буде мати секторально-галузеві 
особливості, специфіку сценарної оцінки та типоло-
гізований механізм протидії потенційно виявленим 
загрозам. Водночас у роботі виявлені групи галузей, 
які, за авторськими оцінками, повинні використати 
переваги від формування зони вільної торгівлі з ЄС, 
а також ті, які втратять свої конкурентні переваги 
навіть на внутрішньому продовольчому ринку. 

Balanced development of national agrarian sector, 
it is my belief that it is in the plane of engagements imple-
mentation, Ukraine took them upon after the economic 
part signing of Ukraine-European Union Association 
Agreement. These are the new political, institutional, 
economic, legal and trade challenges for all the branches 
of agrarian sector which is without any exaggeration 
in the financial-economic crisis. That crisis was caused 
by national currency devaluation, “cracking” the home 
consumer’s demand and difficulties the producer faces 
when he comes to the European provision market.

In spite of any partnership with EU, the trade competi-
tion still stands over and under the conditions of forma-
tion the zone of free trade with EU the antirecessionary 
regulation of Ukrainian economy agrarian sector as it 
was proved in the article would have the sector-branch 
peculiarities, specific of suitable evaluation and typological 
counteraction mechanism to potentially revealed threats. 
Simultaneously at the work there were revealed groups of 
sectors which according to my evaluation, should use the 
advantages from the zone of free trade with EU forma-
tion, also there were revealed those which will lose their 
competition advantages at the home provision market.
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agriculture products. These are big horned cattle (BHC), high-quality 
beef, frozen BHC meet, frozen beef for alteration, butter, cheese, dry 
skimmed milk, millet, sugarcane, sugar, garlic, tinned mushrooms, pork 
products, chicken and turkey products, egg products and albumen, 
wheat, barley, maize and sorghum, oats, rice, grapes juice and must.

For import within the framework of tariff quotas there were used 
import licence. That regime establishes additional non tariff barriers 
for Ukrainian agro provision export. Ukraine, by [2] data, uses only 
sugarcane tariff quota with import tariff 50 % over this quota.

Besides, in EU the non tariff shelter is rather higher than in Ukraine. 
Especially it concerns technical barriers in trade, established by EU 
and regulate the packing and marking procedure, methods of elemen-
tary alteration and final producing, also they determine consumer 
characteristics of final product. Monitoring the materials of Commit-
tee session about technical barriers in provision trade showed that 
25 % of all these interpellations concerned exactly technical barriers, 
established by EU.

The level of EU trade shelter by sanitary and phytosanitary control 
measure is one of the highest in the world and highly overcome the 
Ukrainian level. The activity in EU as to the ensuring the provision 
safety envelopes the whole provision chain – from plant and animal 
health to particular commodity groups. To be impartial we have to 
denote that to execute the plan of measures about accomplishment 
the Programme of Cabinet of Ministers of Ukraine activity and Strategy 
of stable development “Ukraine 2020” at the first quarter 2015 by the 
Ministry of agrarian policy and food of Ukraine the range of affirmative 
improvement were done in implementation of EU legislation (standards) 
at sphere of food products security. 

The food goods of animal origin were allowed to import to EU only 
when they are from accredited institutions, included to the appropriate 
list of countries-experts. Import of meat those animals, which were fed 
with using growth hormone and meat of mechanical treatment, also 
using special medicines for decrease the risk of bovine spongiform 
encephalopathy (BSE) transmission in EU are categorically forbidden, 
but in native practice they were widely spread. It was forbidden there 
using antimicrobic medicines for the products of animal origin. So far 
as in Ukraine, before joining the WTO it wasn’t forbidden the using of 
growth hormone and antibiotics while animal feeding, so since that 
time Ukraine joined this organization, import of meat and meat prod-
ucts, which were produced with growth hormone using, was allowed. 
Besides, meat of mechanic alteration, which consists of meat-osseous 
remains, is imported to Ukraine and used here as cheap raw materials 
of bad quality for meat industry.

The intensive requirements of EU law at the part of maximum 
content of pesticides remains set by Directives EК 91/414 and Regu-
lations 396/05, are even more strict than those which are allowed by 
norms of Codex Alimentarius; it makes additional non tariff barrier in 
food trade with EU. 

Ukraine doesn’t use and took the engagements upon itself not 
to use export subventions for agriculture products, in contrast to EU, 
where the export subventions are intensively used for promotion of its 
products to foreign markets, and under the conditions of economic 
crisis renewed export subventions for milk and dairy products. Besides 
EU uses special protective measures (SPM), provided in Agreement 
about agriculture WTO, for its producers protection from increasing 
volume of import and prices reduction: by [2] data 23,8 % of tariff 
lines of agriculture goods EU are protected by those means. Ukraine 
as relatively new member of WTO doesn’t have a right to use SPM for 
its producers protection. Under any conditions, determined during 
the negotiations, the weakest partner always risks more than the 
strongest one. However even EU protects its agriculture in agree-
ments about ZFT with other countries and groups of countries. All 
ZFT, made between EU and other countries and their groups, have 
exceptions related exactly to agriculture. It is explained by the role of 
this sector in provision security providing, balanced development of 
country territories, and also considerable dependence of agriculture 

from natural conditions. So, as it was shown by the first years experi-
ence of Ukraine abidance in WTO, Ukrainian producers of agriculture 
goods objectively can’t stand the pressure at some definite goods 
positions of more developed agriculture, which is moreover subsidized 
on considerably highest level.

As an indubitable profit ZFT could turn out only for traditional 
export-oriented sectors, which produce and export from Ukraine 
grain and sunflower oil. There are some producers of food industry 
who are interested in ZFT making. They are those, who use in their 
recipes imported ingredients, and agriculture producers, for whom 
the access to the import engineering would be easier, also the easier 
access to spare parts, seeds, means of plant protection and so on. 
The denoted profits for grain sector much outbalance the probable 
threats which exist and it is worthless to undervalue them – although 
information about the negotiations isn’t divulged, nevertheless there 
is a high probability that EU will stand up for saving of Ukrainian grain 
tariff quotas. At the same time it is probable that EU will insist on in-
cluding to the agreement text about ZFT the prohibition of restrictions 
insertion to grain export from Ukraine, what can constrict the means of 
governmental regulation of national grain market with the aim to save 
the provision security of Ukraine in low productive years. 

The threats for sectors of oil crops growing and vegetative oil produc-
ing are rather higher than for grain sector, because the domestic seeds 
producing is highly flexible to the import tariff decrease. At the Ukraine 
joining the WTO it was done the exclusion for sunflower oil concerning 
the top 20 % measure of “linked” tariff, and sunflower oil tariff is still 
on 30 % level. He subject for negotiation could be further reduction or 
even abolition the sunflower seeds export duty and representation in 
the agreement the prohibition of rape export duty insertion. All this will 
considerably complicate as it is not so irreproachable governmental 
market regulation will make some obstacles in interests coordination 
among agriculture producers and processors also it will produce ad-
ditional threats to provision security of the state. 

Sugar market is one of the most unstable and problematic in 
Ukraine. The problems of the sector and reasons of its decline are 
well known, and one of the main reasons – is low fertility of sugar 
beet within the disastrously high level of marginal costs of sugar mills. 
Under such conditions abolition or decline of import duty brings the 
threat of total sector destruction, what can’t be admitted taking into 
consideration the highly probable social results from the point of provi-
sion and energetic state security. For its part, domestic producing of 
confectionery considerably depends on sugar producing. Thus export 
and import of Ukrainian confectionery in goods operations with EU are 
almost synchronic, but under ZFT conditions it will be the potential for 
export extension. As to sugar market, in EU is going on the durable 
sugar sector reform and this trade position would be to the purpose 
to exclude from negotiations about ZFT.

To the contrast to sugar market, the honey market has competi-
tion advantages at the markets of EU countries and its export in these 
countries increases unceasingly, and the realization of honey market 
advantages is expected from ZFT. So, according to the words of deputy 
Minister of agrarian policy and food of Ukraine Vladyslava Rutytska 
“… Ukraine at the first quarter 2015 at the honey group of goods has 
already depleted the year quota of EU (5 thousand tons) given in the 
frames of autonomous trade preferential regime” [7].

Risks from ZFT for vegetables, fruit and grapes connected first of all 
with increasing the physical volume of import almost at all main goods 
positions during last years (starting from 2005 when import duties for 
these products were decreased [1]). This market is characterized by 
high price flexibility of import, so a trend to decreasing or total abolition 
of customs tariff will cause the following increasing of import physical 
values of appropriate products, what in succession, can make some 
threats for Ukrainian producers. 

Thus the largest misgiving because of ZFT making appears relatively 
to meat group of goods (meat and products of its alteration), which 
were the most sensitive to customs tariffs decline and to decline of 
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non tariff protection after Ukraine joined WTO. In consequence of it the 
volume of import form EU countries substantially enlarged as result 
of trade regimes liberalization. The main threats from ZFT connected 
with meat and meat products market because of: 

1) considerable flexibility to customs tariffs decline;
2) not effective system of state support of cattle breeding;
3) crisis in the sector as a result of national currency unit devaluation;
4) not correspondent to the EU standards and lack of pecuniary 

means at enterprise-producer for standards harmonization, except 
poultry farmers.

As it was mentioned at the meat markets of Ukraine and EU there 
is a considerable asymmetric in the values of sector state support at 
the level of tariff (exactly in EU the tariff quotas are used for the most 
kinds of meat and meat products) and non tariff protection. 

To the number of advantages form ZFT it was possible to refer 
some potential profits for Ukrainian producers on condition that it 
would be the abolition of export subsidy of EU for: beef, dried and 
smoked hams, not boiled sausages, which don’t content the meat of 
poultry and offal, alive chickens, turkeys and geese, frozen chicken 
carcasses. Although after the hryvna devaluation under the condition 
of financial-economic recession the competitive of some goods from 
EU (especially frozen chicken carcasses) could be supported for the 
future at Ukrainian market but only on condition of export subsidy sav-
ing. But we have to note that abolishing the export subsidy form EU 
is low credible because the protection of own agriculture producers 
interests till the present day was a quintessence of Common agrarian 
policy (CAP)

For the dairy sector the main threats during the ZFT making con-
nected with the problems of technical certification of milk alteration 
enterprises and renewing their assortment-goods range, applicable 
for further export to the EU countries. Reconstruction of the Ukrainian 
dairy sector according to the EU standards is complicated with problems 
of low quality of input raw materials to the milk altered enterprises and 
disastrous lack of raw materials as a result of nationwide and long-lived 
trend to cutback of milk caws herd livestock.

Besides from the end of 2014, as a result of lack of raw milk, dairy 
products price increasing on the background of disastrous solvent 
demand decrease for dairy products, it appeared the threat to competi-
tion position of Ukrainian producers at the domestic market. Especially 
under the conditions of dairy sector subsiding volume increasing, 
which was demanded by EU producers at the beginning of financial-
economic crisis, and subsiding amount increasing of dairy products 
export in new edition CAP (2014), and it is on the background of EU 
quotas abolition to milk producing from 1 April 2015. 

So, after the ZFT making with EU exactly meat and milk products 
producers will face the threat to be excluded from the domestic agro-
provision market and all this on he background of disastrous dropping 
of real salary index for January – February 2015 for 17,7 %, what can 
make considerable obstacles for money accumulating at meat and 
milk products producers for further investment into the technical-
technology enterprises re-equipment.

To pay attention to the critical pass of Ukrainian meat and milk 
sectors, we’ll make the evaluation of price competitive meat and milk 
products of Ukrainian producing at the domestic market during ZFT 
making. Thus these conditions and possible parametric exclusion 
from ZFT are not defined yet, so the prognostic model of evaluation 
we’ll complete by the following suitable approach: with preservation of 
efficient import duty, with null rate of customs tariff, with preservation 
of EU export subsidies and their abolition on ZFT conditions. From 
the beginning we give the results of analysis of price competitive of 
potentially import meat and milk goods form EU at the Ukraine do-
mestic market. In addition to that as a comparison object we propose 
Poland – the leading producer of EU agrarian products with the largest 
innovative agro technologies of growing and alteration of agriculture 
products and a country, which considerably similar to Ukraine by 
natural-climate circumstances. 

To evaluate the competitive of Ukrainian BHC meat we compare 
the price of Ukrainian beef and good-substitute of Polish origin at the 
domestic market of Ukraine on the condition of existing customs tariff 
and null rate of import duty.

In 2010–2011 Poland subsided beef export from the EU budget 
at quantity of 15 euro for 100 kg. [6]. If we keep to out attention that 
by statistic agency data of Poland in January 2015 at the domestic 
market of this country wholesale prices of beef realization (quarter 
of carcasses) by meat-altering enterprises were 11,63 of Polish 
zloty for 1 kg. (without VAT), as far as with taking into account export 
subsidy, present duty (15 %), VAT and minimal 5 % traders profitable 
the price of import meat could be, as minimum, 4,03 euro for 1 kg. 
on the condition of null rate of customs duty, minimal settlement 
price of Polish beef at the Ukraine domestic market would reach 
3,53 euro for 1 kg., what approximately 50–60 % overcome the price 
of Ukrainian producer. 

So, beef of own producing wins the price competition at the 
domestic market from EU import good-substitute. On the condition 
of unstable currency course and volatility of market situation Ukrainian 
beef producers have the stock of price strength at competition with 
European good-substitute.

At the same time one very unfavorable factor acts here – the 
reduction of domestic producing of BHC meat, what has already be-
come a “national tradition”. At the period 2009–2104 by the [3] data, 
meat-alteration enterprises of Ukraine reduced a third of the cooled 
and frozen beef producing.

The similar analysis we will implement according to the price 
competitive of import pork at the Ukrainian market. Firstly we compare 
the purchase prices of swine (at living weight) in Ukraine and Poland. 
According to our calculation on the base of official statistic researches 
data, in January 2015 pork purchase prices at euro equivalent in Ukraine 
were 58–61 % higher than in domestic market in Poland. It lays the 
basis for Polish pork competitive price at the Ukrainian market. During 
2010–2014 Poland with Brazil and Canada was a pork export leader 
in Ukrainian market. At the results of preliminary calculations, minimal 
estimated import price taking into account customs tariff (12 %), VAT 
and 5 % of profitability, was almost 1 % lower than wholesale prices 
of selling from Ukrainian producers storages. On the condition of 
import duty null rate the contrast in wholesale prices of Ukrainian 
producing pork and imported pork from Poland will increase in range 
from 10 to 13 %.

So, on the condition of import duty null rate competitive position 
of Ukrainian producer will be weaker and pork import from the EU 
countries can arise. 

In EU there is a rate of subsiding of poultry meat export (frozen 
chicken carcasses) at amount 55 euro for 100 kg on the condition of 
supply to CIS countries. At the result, Polish importers have price ad-
vantage in the sector of frozen poultry meat: minimal estimated price 
for import meat is 20–23 % lower than for Ukrainian meat. Calculating 
of price competitive shows that the Ukrainian producer could have the 
price advantage at the domestic market, if in EU export wouldn’t be 
subsided. Then the minimal import estimated price with customs tariff 
(15 % – for fresh and cooled carcasses and 12 % – for frozen one) 
and VAT would exceed the wholesale price of Ukrainian producer for 
17 %. Besides at the duty null rate and on condition of export subsidies 
absence Polish poultry meat would be 25–30 % cheaper. 

So, thus after the considerable hryvna devaluation on the condi-
tions of long financial-economic recession poultry meat of Ukrainian 
producing at the second part of 2014 got additional competitive 
advantages over the EU import poultry, but at the 2015 beginning 
there was a question of the whole sector physical surviving (see table 
1) – according to our calculation at USA dollar exchange rate 25 hrn. 
level every produced kilo of broiler chicken meat with a formed at the 
market price will generate to its producer 6 kopiykas loss from the 
every hryvna of the net profit; the analogue situation is with industrial 
eggs producing (see table 2).
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In 2009 the EU renewed export subsidies for milk and dairy products, 
the volume of butter export in the blocks of weight more then 20 kg 
is subsided at the 60 euro for 100 kg level. As a result, competitive of 
Polish butter at the Ukrainian market could be supported due to export 
subsidies. Without their accountant the domestic produced butter would 
be 9–12 % cheaper than potentially import Polish butter. Even with null 
rate of import duty the Ukrainian butter price could be 2 % lower. Thus 
form the September 2014 till January 2015 butter in blocks from the 
Ukrainian producer storage became 35 % more expensive, at the same 
time butter in blocks from the Polish producer became 28,7 % more 
expensive. That’s why domestic produced butter lost its competitive 
positions more than it was. Accounting the export subsidies and exist-
ing customs tariff rate the butter price from Ukrainian producer 26 % 
exceeds the price of Poland imported good-substitute. If while the ZFT 
formation, import duty null rate establishes, so the price contrast will 
reach about 32 % and even on the condition of export subsidies aboli-
tion, the price contrast will be 11 %. If these subsidies are abolished 
and duty is without any changes, so the Ukrainian producer position 
will be almost equal with importer positions. 

So the establishment of butter duty null rate could make threats for 
domestic producers even on conditions of export subsidies abolition. 

Simultaneously at the price, Ukrainian produced cheese would be 
competitive at import duty null rate. Thus, as a result of hryvna devalu-
ation, what caused the sudden rise in price of Ukrainian produced 
cheese; its price was particularly similar to the price of Polish imported 
cheese. If under the condition of ZFT it wasn’t done the exception for 
cheese, so this product of Ukrainian producing would lost the price 
competition to the imported one, by our calculations, cheese would 
be 7–10 % expensive. 

In such a way, the lion’s share of Ukrainian national agrarian sec-
tor spheres would be very vulnerable under the ZFT conditions and 
their products would need additional protection even at domestic 
provisional market. The afore-cited calculations are preliminary and 
require following additional verification procedures, making more 
precise definition as so on, but sectorial authenticity of exactly such 
a development scenario is confirmed by statistic data, which were 
announced by V. Rutytska: “For the present day we have four quotas, 
according to which the given volumes were emptied before the term 
is over – this is quota for maize export (400 thousand tons), honey 
export (5 thousand tons), it was almost emptied the position of apple 
and grape juice – for 98,4 % (the remainder is 157 tons from 10 thou-
sand tons) and quarter quota for poultry meat (4 thousand tons)” [7].
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Table 1. consolidated economical results
of 1 kg broiler chicken meat producing

No Expenses elements (expendable unit)
Price of expendable unit 

hrn/kg*
Specific gravity 

of expendable unit, %

1 Production cost, incl.: 20,59 79,0
1.1 Financial expenses for technology 16,42 63,0
1.2 Energy sources 1,63 6,2
1.3 Stuff salary 1,27 4,9
1.4 Salary extra charge 0,35 1,4
1.5 Ordinary repairs 0,20 0,8
1.6 General industrial expenses 0,23 0,9
1.7 Amortization 0,49 1,9
2 Administrative expenses 0,72 2,8
3 Marketing expenses 0,79 3,0
4 Financial expenses 0,26 1,0
5 Other expenses 0,01 0,0
6 Full cost with VAT** 26,08 100,0
7 Wholesale – selling price with VAT 24,50 –
8 Profit/loss -1,58 –
9 Profitability -6,0 % –

Conventional signs:
* – calculating USA dollar exchange rate 25 hrn.;
** – calculating were done according to the Methodical recommendations of cost planning, accounting and calculating 
(works, services) of agriculture enterprises, confirmed by order of Ministry of agrarian policy from 18.05.01 р. № 132.

Table 2. consolidated economical results
of industry eggs producing

№
з/п

Expenses elements (expendable unit)
Value of expenses 

for 10 eggs, hrn/kg*
Specific gravity 

of expendable unit, %

1 General expenses, incl.: 10,57 80,93
2 General industrial expenses 0,30 2,27
3 Expenses for sorting 0,22 1,66
4 Package 0,70 5,33
5 Marketing expenses 0,98 7,46
6 Other operational expenses 0,19 1,44
7 Administrative expenses 0,12 0,91
8 Full cost with VAT** 13,06 100
9 Wholesale – selling price with VAT 12,30 –

10 Profit/loss -0,76 –
11 Profitability -6,0 % –

Conventional signs:
* – calculating USA dollar exchange rate 25 hrn.;
** – calculating were done according to the Methodical recommendations of cost planning, accounting and calculating 
(works, services) of agriculture enterprises, confirmed by order of Ministry of agrarian policy from 18.05.01 р. № 
132. While the cost calculating of industry produced eggs, to the calculating there were not included the poultry 
farms expenses to parental livestock. 
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