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Introduction. Foreign Direct Investment (FDI) plays a vital role in accelerating economic
development in emerging economies by providing extra capital for reducing the investment deficit, by
bridging the foreign exchange gap as well as tax revenue gap (Quazil, Vemuril and Soliman, 2014). Inward
flow of FDI to emerging economies in the world in particular have been increasing especially in recent time
on account of the optimistic growth prospects of emerging economies. In 2014, UNCTAD’s World
Investment Report 2014, highlighted that world FDI inflows to Africa rose to US$57 billion in 2013
reflecting a 4% rise from its 2012 figure (UNCTAD, 2014). Further, of the world foreign direct investment
inflows to African country destinations, a significant proportion of the inflows go to Nigeria, thus
highlighting Nigeria as a preferred world foreign direct investment destination in Africa. Through Foreign
direct investment a variety of economic challenges of Nigeria such as high unemployment, poverty,
development of local industries, and social challenges as crime may be effectively addressed. Further,
Nigeria will be able to promote inflow of foreign skill and technology critical for Nigeria’s economic
development. Further, as a result of FDI the economy becomes more productive since the foreign country
brings technology into the host country (less developed country) and also improves training of local workers
to ensure increased efficiency and increased productivity.

Threatening the continued inflow of FDI to emerging economies as Nigeria is poor governance
parameter such as corruption, which is prevalent in developing countries and contributes to weak institutions
as well as governance. Corruption as defined by the United Nations Global program against corruption
(UNGPAC) is the abuse of power for private gain (Mohammed, 2013). Corruption as argued by Egunjobi
(2013) is a global issue which is endemic to government all over the world. It is a widespread scourge in the
past, present and future, in third world and western societies and threatens economic growth and country’s
economic and political stability, Further, corruption is mostly perceived as one of the most important ways to
bring about wealth, thus leading to majority of the population seeking for public offices with the hope of
accumulating wealth for themselves (Makpor and Akpede, 2014). There is further broad consensus in the
literature that corruption is considered an enigma to good governance as it leads to misappropriation of
public funds, and limited growth of the economy (Makpor and Akpede, 2014). Consequently, where
corruption exists it will increase the cost of doing business both for domestic investors but more critically
foreign investors, and further the business climate will be unconducive for foreign and domestic businesses
to exist.

Corruption in affecting FDI, may do so either positively or negatively. This may be related to the two
views of corruption whereby corruption may be seen as oiling the wheels of economic progress by fast
tracking processes or clogging the wheels of economic progress by promoting increased inefficiency in the
economy. The negative effects of corruption on FDI are popularly documented in the literature (Andvig,
1991; and Barro, 1990) and highlight corruption results in a reduction in FDI inflow mainly on account of
increased costs of doing business and economic instability. Hines (1995) cites the USA as a country from
which foreign direct investment goes to less corrupt countries. There however exists the potential for
corruption to boost foreign direct investment as highlighted by provided by Egger and Winner (2005).

Therefore, in Nigeria, with a long history of corruption and little impact of FDI felt by the economy,
corruption presents a factor that given its deep root in the Nigeria economy, must be investigated as to the
role it plays in affecting FDI inflow to Nigeria. With the present ongoing anti-corruption war of the Nigerian
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government, it remains to be seen if the Nigerian economy will benefit in terms of increased FDI inflow
from Abroad. This will indicate, whether FDI inflow in the future may be realistically expected to increase
and assist Nigeria’ economic growth and development efforts. This study consequently explores the
relationship between FDI and governance indicators in Nigeria.

Review of Theoretical Literature. There are various theories of foreign direct investment which have
evolved overtime and have been put forward by various economists. For the purpose of this research study
however, five major theories are discussed in this section.

Internalization Theory: This theory puts emphasis on intermediate inputs and technology. Buckley
and Casson (1976) analysed MNCs within a broad-based framework developed by Coase in 1937. Their
theory came to be known as internalization theory as they stressed this fact with regard to the creation of
MNCs. They articulated their theory based on three postulates (a) Firms maximize profits in a market that is
imperfect; (b) When markets in intermediate products are imperfect, there is an incentive to bypass them by
creating internal markets (c) Internalization of markets across the world leads to MNCs. A firm that is
engaged in research and development may develop a new technology or process, or inputs. It may be
difficult to transfer technology or sell the inputs to other unrelated firms because those other firms may find
the transaction costs to be too high. Faced with this situation, a firm may choose to internalize by using
backward and forward integration, i.e., the output of one subsidiary can be used as an input to the production
of another, or technology developed by one subsidiary may be utilized in others. When internalization
involves operations in different countries then it necessarily means FDI.

Buckley and Casson (1976) identified five types of market imperfections that result in internalization:
(a) the co-ordination of resources requires a long time lag: (b) the efficient exploitation of market power
requires discriminatory pricing; (c) a bilateral monopoly produces unstable bargaining situations; (d) a buyer
cannot correctly estimate the price of the goods on sale; and (e) government interventions in international
markets creates an incentive for transfer pricing.

Eclectic Paradigm Theory: The eclectic paradigm theory was put forward by John H. Dunning in
1988. It is alternatively referred to as the Ownership-Location-Internalization (O-L-I) framework. The theory
highlights multinational companies to establish in a foreign country through FDI based on advantages
derived from ownership, location and internalization. With regards to Ownership, the firm benefits from
intangible assets, which are, at least for a while exclusive possesses of the company and may be transferred
within transnational companies at low costs, leading either to higher incomes or reduced costs. With regard
to location advantages, when the first condition is fulfilled, it must be more advantageous for the company
that owns them to use them itself rather than sell them or rent them to foreign firms. Location advantages of
different countries are the key factors to determining who will become host countries for the activities of the
transnational corporations. The specific advantages of each country based on location can be divided into
three categories: (a) The economic benefits consist of quantitative and qualitative factors of production, costs
of transport, telecommunications, market size etc. (b) Political advantages: common and specific government
policies that affect FDI flows (c) Social advantages: includes distance between the home and home countries,
cultural diversity, attitude towards strangers and so on. Finally, internalization advantage results based on the
ownership and location advantages of FDI being met, in which case it must be profitable for the company to
make use of these advantages, in collaboration with at least some factors outside the country of origin
(Dunning, 1973, 1988; Dunning and Lundan, 2008).The Internalization characteristic of the eclectic
paradigm OLI offers a framework for assessing different ways in which the company will exploit its powers
from the sale of goods and services to various agreements that might be signed between the companies. As
cross-border market Internalization benefits is higher the more the firm will want to engage in foreign
production rather than offering this right under license, franchise. Therefore, the Eclectic paradigm OLI
shows that OLI parameters are different from company to company and depend on context and reflect the
economic, political, social characteristics of the host country. Consequently, the objectives and strategies of
the firms, the magnitude and pattern of production will depend on the challenges and opportunities offered
by different types of countries.

Capital Market Theory: This theory is one of the earliest theories of FDI put forward by Aliber
(1970; 1971), it postulated that foreign investment in general arose as a result of capital market
imperfections. FDI specifically was the result of differences between source and host country currencies
(Nayak and Choudhury, 2014). According to Aliber (1970; 1971), weaker currencies have a higher. FDI-
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attraction ability and are better able to take advantage of differences in the market capitalization rate,
compared to stronger country currencies. Aliber (1970; 1971) further adds that source country MNCs based
in hard currency areas can borrow at a lower interest rate than host country firms because portfolio investors
overlook the foreign aspect of source country MNCs. This gives source country firms the borrowing
advantage because they can access cheaper sources of capital for their overseas affiliates and subsidiaries
than what local firms would access the same funds for.

The capital market theory holds true in the case of developed countries such as the United States,
United Kingdom and Canada, however it has been challenged by critics as not being applicable to less
developed countries with underdeveloped or imperfect or non-existent capital markets and those with heavily
regulated foreign exchange rates. Nayak and Choudhury (2014) allude to the fact that Aliber’s theory does
not explain investment between two developed countries with similar strength currencies, nor how
developing country MNCs with weaker currencies are able to invest in developed countries with much
stronger currencies. This they exemplified using the case of Chinese firms with sizeable investments in USA
and the UK.

Product Life Cycle theory: The product life cycle theory was put forward by Vernon (1966). The
theory arose in explaining the emergence and trend of post-Second World War investments (a shift from
exporting to FDI) made by US firms to Western European countries between 1950 and 1970. According to
his theory, firms go through four production cycles: innovation, growth, maturity and decline. The
underlying principles of this theory were technological innovation and market expansion; hence, while
technology ensured the conceptualization and development of a new product, the market size influenced the
extent and type of international trade. In the initial stage, new products are invented, produced and sold in the
internal markets. If the product is successful, production increases, new markets are penetrated and export
develops. This is the transition from growth to maturity. It is also during this maturity phase that competitors
emerge, and the product originator then sets up a production facility in the foreign market country to meet
growing demand. Product standardization occurs and incremental investment is then directed to any global
site which offers the lowest input costs. After that, the product is exported back to the initial innovation
country (exporter becomes importer as per the PLC) where it is eventually phased out, and the PLC starts all
over again with the innovation of yet another product, since to emerge from the decline phase, the firm must
be innovative again (Nayak and Choudhury, 2014).

A number of criticisms of the Product life cycle theory have been put forward. Primarily as pointed
out by Boddewyn (1985), the product life cycle is but just a theory because it was not tested empirically. The
Product life cycle theory Also does not take into account all FDI determinants, in that it, for example, only
explains the location aspects of manufacturing infrastructure but not their ownership (for example,
manufacturing under license or set up subsidiaries). The theory is a simplified decision making process,
which assumes a smooth-sailing, sequential journey with no obstacles, and is more applicable to industries
that use technology for its innovation (Buckley and Casson, 1976). The product life cycle was further
criticized for its failure to explain why it is profitable for a firm to pursue FDI rather than maintain its
exporting strategy, nor the timing of the move to invest internationally (Nayak and Choudhury, 2014).

Empirical Literature Review. Okolo and Raymond (2014) analyzed corruption in Africa using
Nigeria as case study. They explain corruption from different perspectives and concluded that corruption is
innate and deep seated in Nigeria particularly in the public sector. The paper then identified non —
conformity religious tenets, values, culture, ethnicity, favoritisms, nepotism and weak legal systems among
others as the causes of corruption in Nigeria. Thus the paper finds four factors as the costs of corruption in
the country — political, economic, social and environmental. Options for curbing corruption in Nigeria as put
forward by the authors include restoration of indigenous values and institutions, promotion of religion,
strengthening of anti-graft institutions, establishment of anti-corruption court, economic growth.

Udenze (2014) examined the effect of corruption on foreign direct investment in a panel of 73
developing countries over the period of 2005 to 2011. Specifically, the paper empirically tests the
relationship between the levels of perceived corruption and the net foreign direct investments (FDI) inflows
as a fraction of the GDP. Net foreign direct investment inflow as a fraction of GDP was expressed as a
function of corruption, trade openness, GDP growth, inflation, GDP per capita, ratio of gross fixed capital
formation to GDP. It is hypothesized that increased corruption translates into a decrease in net FDI inflows.
The findings from pooled ordinary least squares reveal that in low and middle income countries, there was a
negative correlation between net FDI inflows and corruption perception between 2005 and 2011. During the
same period, the relationship was positive in the Sub-Saharan African countries in the sample. However,
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these coefficients were not statistically significant. The findings suggest that GDP growth is more relevant in
attracting FDI in Sub-Saharan Africa than in the rest of the world, and gross capital formation is not as
important in attracting FDI as it is in other regions. In low and middle income countries outside Africa, the
findings reveal a statistically significant negative relationship between net FDI inflows and perceived
corruption.

King (2003) analyzes how corruption affects FDI in transitional economies. Popular development and
economic theories today maintain that foreign investment is beneficial for economic growth and that
corruption is damaging in economic development. The findings of the study revealed that corruption
negatively affects FDI inflow in all transition economies or negatively impacts other determinants of FDI,
into transitional economies.

Tosun, Yurdakul, and lyidogan (2014), examine the relationship between corruption and foreign direct
investment in Turkey using monthly data over the period of 1992 to 2010. In the study, the causality
relationship among corruption, political risk, industrial production index (as a proxy to gross domestic
product) and FDI entrance variables is analyzed by means of Pesaran, Shin and Smith bounds test approach
of co-integration and error correction methods. As a result, it is found that corruption has distortive effects on
FDI in Turkey both for short and long run periods and this indicates that ‘helping hand’ corruption does not
exist in Turkey. In addition, in the long run, FDI increases with raising income. Contrary to the expectations,
it is detected that increase in political risk contributes to FDI inflows in the short run. And more recently,
Ajide and Raheem (2016) found that ECOWAS countries with improved institutions have better chances of
attracting FDI.

Methodology. This study examines the sensitivity of net FDI inflow to Nigeria to governance
indicators. The net FDI inflow is measured by FDI inflows to Nigeria less FDI outflows out of Nigeria. It is
measured in Billions of Naira. Data on net FDI inflow are obtained from World Bank World Development
indicators (WDI, 2018). The six governance indicators (GI) were obtained the World Bank World
Government Indicators (WGI, 2018) database. The six variables used are Control of Corruption (COCR),
Political Stability and Absence of Violence/Terrorism (PAAVT), Voice and Accountability (VAAC),
Government Effectiveness (GEFF), Regulatory Quality (REQU) and Rule of Law (RLAW). Each of the
variables is classified into low and high based on the absolute values of the index over the period between
1996 and 2017. The classification is done using the following equations:

Gl, = Low (coded on nominal scale as 1), if GI; < G_II

Gl, = High (coded on nominal scale as 2), if GI, > G_II
2017
DGl

Gl = 19%
' 27

Where i=1,2, ...6 for each of the six Governance Indicators variables.
And Gl, is the mean value of each variable over the period.

The study makes use of ANOVA to examine if which of the variables has a significant impact on FDI
inflow in Nigeria over the period. This is better than t-test of difference between two mean as the results
provide additional diagnostic tools for the reliability of the results. For the results to be reliable, the Bartlett's
test for the null hypothesis of equality of variances must not be significant.

Results. Descriptive Statistics. The WGI variable ranges between -2.5 for the poorest to +2.5 for the
best. However, the Nigeria values were negative for all the variables over the period. The absolute values
which range between 0 and 2.5 represent the extent of the problem from low to high. The summary of each
governance indicator variable is presented in Table 1. The poorest of the variable is political stability and
violence and terrorism (PAAVT) with the highest value of 2.21 and the mean value of 1.69. This is followed
poor voice and accountability (VAAC) with the maximum value of 1.55. This variable has a wide variability
as it also has the minimum value of 0.31. The problem of poor control of corruption (COCR) and poor rule
of law (RLAW) have similar distribution with corruption having a higher lower boundary value of 0.89
compare to 0.87 for rule of law. The problem of regulatory quality (REQU) has a higher upper value (1.35)
compare to the problem of government effectiveness (GEFF) with upper value of 1.21.
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Table 1
Distribution of Governance Index (1996-2017)
VAAC PAAVT GEFF REQU RLAW COCR
Max 1.55 221 121 1.35 1.43 1.43
Min 0.31 0.59 0.89 0.66 0.87 0.89
Mean 0.74 1.69 1.02 0.89 1.17 1.17

Source: Author’s Computation
Impact of Poor Voice and Accountability (VAAC) Index on FDI. The mean value of FDI during
period of low problem of poor Voice and Accountability was about 731 billion Naira while it reduced to
about 448 billion Naira during the period of high problem of poor Voice and Accountability. The Bartlett's
Chi-square value of 0.01 and its probability value of about 0.92 indicate that the results meet the criteria of
equal variance for reliability of ANOVA test. The F-value of 2.07 and its probability value of 0.17 indicates
that the difference is not statistically significant. Thus, poor Voice and Accountability has no significant
impacts on FDI inflow to Nigeria during the period.
Table 2

Relationship between FDI and Poor Voice and Accountability (VAAC)

| Summary of FDI
VAAC | Mean Std. Dev. Freq
____________ S m .
1] 731.15213  447.65569 13
2 | 448.01251 463.74134 9
____________ +____________________________________
Total | 615.32228  465.55363 22
Analysis of variance
source SS df MS F Prob > F
Between groups 426348.242 1 426348.242 2.07 0.1660
within groups 4125195.66 20 206259.783
Total 4551543.9 21  216740.186
Bartlett's test for equal variances: chi2(1) =0.0114 Prob>chi2 = 0.915

Source: Author’s Computation

Impact of Political Instability, Violence and Terrorism (PAAVT) Index on FDI. The mean value
of net FDI inflow during period of low problem of political stability, violence and terrorism was 175 billion
Naira while the value for the period of high political instability, violence and terrorism was 919 billion Naira.
The Bartlett Chi-square value of 2.03 and its probability value of 0.15 indicate that the results meet the
required conditions for reliable ANOVA results. The ANOVA F-value of 36.7 is significant at 1% and
indicates that the result is significant.

Table 3
Relationship between FDI and Poor Political Stability
| Summary of FDI
PAAVT | Mean Std. Dev. Freq
____________ +____________________________________
1| 175.44037  199.39733 9
2 | 919.85592 327.41094 13
____________ +____________________________________
Total | 615.32228  465.55363 22
Analysis of variance
Source SS df MS F Prob > F
Between groups 2947094.48 1 2947094.48 36.74 0.0000
within groups 1604449.42 20 80222.471
Total 4551543.9 21  216740.186
Bartlett's test for equal variances: chi2(1l) = 2.0301 Prob>chi2 = 0.154

Source: Author’s Computation
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Impact of Government Effectiveness (GEFF) Index on FDI. The results of the relationship between
poor governance indicators and FID are summarized in Table 3. The average FDI during the period of low
problem of poor government effectiveness is about 540 billion Naira while it was about 723 billion during
period of high government ineffectiveness. The Bartlett Chi-square value of 0.17 with the probability value
of 0.68 support the reliability of the ANOVA results. The ANOVA F-value of 0.81 with the probability
value 0.37 indicates that the difference is not statistically significant.

Table 4
Relationship between FDI and Poor Government Effectiveness
| Summary of FDI
GEFF | Mean Std. Dev. Freq.
____________ +____________________________________
1] 540.70988 440.97534 13
2 | 723.09575  505.11456 9
____________ o o o
Total | 615.32228 465.55363 22
Analysis of variance
Source SS df MS F Prob > F
Between groups 176907.229 1 176907.229 0.81 0.3792
within groups 4374636.67 20 218731.834
Total 4551543.9 21  216740.186
Bartlett's test for equal variances: chi2(l) = 0.1707 Prob>chi2 = 0.679

Source: Author’s Computation

Impact of Regulatory Quality (REQU) Index on FDI. The average FDI inflow during the period of
low problem of regulatory quality was about 832 billion Naira and it was about 301 billion Naira. The
Bartlett Chi-square of 0.14 and its probability value of 0.71 suggest the result is reliable. The ANOVA F-
value of 9.83 with its probability value of 0.01 indicates that the difference is significant at 5%.

Table 5
Relationship between FDI and Poor Regulatory Quality
| Summary of FDI
REQU | Mean Std. Dev. Freq.
____________ +____________________________________
1] 832.59117 408.83992 13
2 | 301.48945 361.53293 9
____________ e e e e e e e
Total | 615.32228 465.55363 22
Analysis of variance
Source SS df MS F Prob > F
Between groups 1500094 .46 1 1500094.46 9.83 0.0052
within groups 3051449.44 20 152572.472
Total 4551543.9 21 216740.186
Bartlett's test for equal variances: chi2(l) = 0.1353 Prob>chi2 = 0.713

Source: Author’s Computation

Impact of Rule of Law (RLAW) Index on FDI. The results of the relationship between FDI and rule
of law are presented in table 6. The average FDI inflow during period of low problem of rule of law was
about 872 billion Naira while it was about 307 billion Naira during period of high problem of rule of law.
The Bartlett chi-square of 0.39 with the probability value of 0.53 indicates that the result is reliable. The
ANOVA F-statistics value of 12.37 that is significant at 1% indicates that this governance indicator index
has a significant impact on average FDI inflow over the period.
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Table 6
Relationship between FDI and Poor Rule of Law
| Summary of FDI
RLAW | Mean Std. Dev. Freq.
____________ o o o
1| 872.00406 338.70853 12
2 | 307.30415 415.02444 10
____________ +____________________________________
Total | 615.32228 465.55363 22
Analysis of variance
Source SS df MS F Prob > F
Between groups 1739378.16 1 1739378.16 12.37 0.0022
within groups 2812165.74 20 140608.287
Total 4551543.9 21 216740.186
Bartlett's test for eaual variances: chi2(1) = 0.3917 Prob>chi2 = 0.531

Source: Author’s Computation

Impact of Control of Corruption (COCR) Index on FDI. Table 7 contains the ANOVA results of
the relationship between control of corruption and FDI inflow into Nigeria. The average FDI inflow during
the period with low poor control of corruption was about 855 billion Naira while it was about 374 billion
Naira during the period of high problem of poor control of corruption. The Bartlett Chi-square value of 0.15
and its probability value of 0.70 suggest that the results are reliable. The ANOVA F-value of 7.78 is
significant at 5% and indicates that poor control of corruption affects the FDI inflow in Nigeria during the
period.

Table 7
Relationship between FDI and poor Control of Corruption
| Summary of FDI
COCR | Mean Std. Dev. Freq.
____________ o o e e e e e e
1| 855.97922  379.03961 11
2 | 374.66534  429.03227 11
____________ +____________________________________
Total | 615.32228 465.55363 22
Analysis of variance
Source SS df MS F Prob > F
Between groups 1274146.77 1 1274146.77 7.78 0.0113
within groups 3277397.12 20 163869.856
Total 4551543.9 21  216740.186
Bartlett's test for equal variances: chi2(1l) = 0.1458 Prob>chi2 = 0.703

Source: Author’s Computation

Conclusion. The net foreign direct investment inflow in Nigeria has been on the rise especially from
1998 onwards, although FDI inflow to Nigeria has been fluctuating. This reflects the instability in foreign
direct investment inflows to Nigeria which may be on account of various factors, including governance
indicators. FDI inflow continues to rise from 1998 witnessing a huge jump in 2005 from its 2004 value of
N205 billion to }605 billion. FDI inflow then continues to raise reaching 31,250 billion in 2009, declining
to :¥900 billion in 2010 and then recovering to reach about 31,395 billion in 2011. From 2012 to 2015, a
decline in FDI inflow to Nigeria is observed with FDI at 8600 billion in 2015, and then starts rising since
2016.

Out of the six governance indicator indexes considered, index of government effectiveness and index
of voice and accountability have no significant impact on the net FDI inflow in Nigeria while the remaining
four indexes have significant impact. The index of political stability, violence and terrorism is significant at
1%, index of control of corruption is significant at 5% while index of regulatory quality is significant at 1%.
Finally, the index of rule of law is also significant at 1%.The study suggest that government agencies tasked
with handling transactions related to promoting foreign direct investment in Nigeria such as those issuing
business licenses to the multinational enterprises should be more transparent in their dealings so as to
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improve all governance index. The study however recommends that future study should further examine the
unexpected results of positive relationship between FDI inflow and problem of political instability, violence
and terrorism.

REFERENCE:

1. Aliber, R.Z. (1970). A theory of direct foreign investment, The international corporation, pp. 17-34.

2. Aliber, R.Z. (1971). The multinational enterprise in a multiple currency world, The multinational
enterprise, pp. 49-56.

3. Andvig, J. C. (1991). The Economics of Corruption: a survey. Economic Study, 43(1), 57-94.

4. Barro, R (1990). Economic Growth in a Cross-Section of Countries. Quarterly J. Econ. 106(2): 407-
443.

5. Boddewyn, J.J (1985). Theories of Foreign Direct Investment and Divestment. A Classificatory
Note. Management international review, 25(1) 57-65

6. Buckley, P. and Casson, M. (1976). The future of the multinational enterprise. Journal of
International Business Studies. 34, 219-222.

7. Coase, R. H. (1937). The nature of the firm, Economics, New Series, Vol 4, No.16, pp 386-405

8. Dunning, J. (1973,1980,1988). The Determinants of international production. Economic Papers, vol.
25(3), 289-336

9. Dunning, J. & Lundan, S. (2008) Institutions and the OLI paradigm of the multinational enterprise,
Asia Pacific Journal of Management, 25(4): 573-593

10. Dunning, J. (1973) The determinants of international production, Oxford Economic Paper 25: 289-
325.

11. Dunning, J. (1988) The eclectic paradigm of international production: A restatement and some
possible extensions. Journal of International Business Studies, 19(1): 1-31

12. Egger, P & Winner, H, (2005). Evidence on corruption as an incentive for foreign direct investment.
European Journal of Political Economy. Elsevier, vol. 21(4), pages 932-952.

13. Egunjobi. A.T. (2013). An econometric analysis of the impact of corruption on economic growth in
Nigeria. Journal of Business Management and Economies, 4 (3), 054-065.

14. Hines, J. (1995), Forbidden Payment: Foreign Bribery and American Business after 1977. NBER
Working Paper 5266

15. K. Bello Ajide & lbrahim Dolapo Raheem (2016): Institutions-FDI Nexus in ECOWAS Countries,
Journal of African Business, DOI: 10.1080/15228916.2016.1180778

16. King, J. A. (2003). The Link between Foreign Direct Investment and Corruption in Transitional
economies. Journal of economics development Vol. 19, pp 137-163

17. Makpor, M. E., & Akpede, E. (2014). Corruption an enemy to economic development in Nigeria.
Developing Country Studies, 4 (16), 79-87

18. Mohammed, U. (2013). Corruption in Nigeria: A challenge to sustainable development in the fourth
republic. European Scientific Journal, ESJ, 9(4).

19. Nayak, D. & Choudhury, R.N. (2014), A selective review of foreign direct investment theories, (No.
143), ARTNeT Working Paper Series.

20. Okolo, P. O. & Raymond, A. O. (2014), Corruption in Nigeria: The possible way out. Global journal
of Human-social science. Vol. 14 (7) 2249-460

21. Quazi, R., Vemuri, V., & Soliman, M. (2014). Impact of corruption on foreign direct investment in
Africa. International Business Research, 7(4), 1.

22. Tosun, M. U., Yurdakul, M. O., & Iyidogan, P. V. (2014). The relationship between corruption and
foreign direct investment inflows in Turkey: an empirical examination. Transylvanian Review of
Administrative Sciences, 10(42), 247-257.

23. Udenze, O. (2014) "The Effect of Corruption on Foreign Direct Investments in Developing
Countries," The Park Place Economist: Vol. 22.

24. Available at: http://digitalcommons.iwu.edu/parkplace/vol22/iss1/17 UNCTAD (2014). Foreign
direct investment to Africa maintains momentum sustained by intra-African flows, UNCTAD Report
reveals. Accessed 1 April 2018.http://unctad.org/en/ pages/ PressRelease.aspx?QOriginalVVersionlD=189

25. Vernon, R. (1966). International investment and international trade in product cycle. Quarterly
Journal of Economics, vol. 80 pp 190-200

26. WDI, 2018 World Development Indicators, World Bank, http://datatopics.worldbank.org/world-
development-indicators/WGlI, 2018 Worldwide Governance Indicators, World Bank,
http://info.worldbank.org/ governance/WGI/

— EkoHowmika i peaioH Ne 4 (71) — 2018 — MosimHTY - #2 - 23




Economics and national economy management

YJIK 330.322.1-027.63(669.95)

Myiigen Iciaka, xkangumar exoHoMiyamx HayK. Jlkyaberra OpeproxBy. Texuomoriyamit
yuiepcuretr Beells, Ora, Hirepis. InqukaTopu ynpasjiHHs Ta npsiMi iHozemHi inBectuunii B Hirepii
(1996-2017). Y upoMy MOCHIDKEHHI PO3IIISANAETHCS BIUIMB MOKA3HHWKIB YIPABIiHHA Ha NpPsAMi iHO3EMHI
inBectumii (ITII) 8 Hirepii B8 mepioa 3 1996 mo 2017 pik 3 Bukopucranusam meroniB ANOVA. Kpurepiii Xi-
KBA/aT BUKOPHCTOBYEThCS /A MepeBipKH aocmmpnocn pesyibTary. Pesynbrati nokasyroTh, WO YHCTHIA
npurms I noB’s3aH0 3 MOKA3HUKAMM MOITHYHOI CTAGUILHOCTI, HACHIIECTBA 1 TEPOPH3MY; IHICKCOM
KOHTPOJIIO KOPYMIii; iHAEKCOM SKOCTi PEeryjsITOpHOi (yHKIIi; iHAEKCOM BEPXOBEHCTBA 3aKOHY, ajie BiH He
YyTIUBUHA O JESKUX HIIMX MOKAa3HMKIB. 3a pe3yibTaTaMu AOCIHiIKEHHS PEKOMEHJOBaHO BHECTH 3MiHU B
TiSUTBHICTH JIEp’KaBHUX YCTaHOB, IO CIEMiali3yIOThCsl Ha IbOMY IWTaHHI, abu IXHS MiSUTBHICTH HOCHIIA
OUTBII TIPO30PHI XapakTep, a TAKOXK TONIMIIUTHA BCl BXKIHMBI MOKa3HUKW YIpaBIiHHSA. UHCTHH MPHUILTHB
MpsIMUX 1HO3eMHUX iHBecTulii B Hirepiro 3pocrae, ocobnuBo moumnaroun 3 1998 poky. Ilpore HasBHI
KOJIMBaHHA y rokazHukax 3amydeHns L111. Lle Binobpakae HecTaOiIbHICTS IPUHOMY 1HO3EMHHUX 1HBECTHUIIIH Y
Hirepii, mo Mosxe OyTH MmoB'sa3aHo 3 pi3HI/IMI/I (akTopaMu, BKIIOUAIOUX MTOKa3HUKU praBJ‘IiHHH IIpurox IIII
IPOJIOBAKYE 3pocTaTh 3 1998 poxy, mo MiATBEPIKYETHCS 3HAUHIM npupoctom y 2005 poui (205 ML JIOTL. ).
VY nocnimkenHi BUkopuctoryethcsi AHOBA ISl BUBYEHHS TOTO, AKa 31 3MIHHUX BUSBJISIE ICTOTHUM BILIUB
Ha 3aiyuenns [1II B Hirepiro mpotsrom nepiogy. Posrisin Hepe;[6aqae, 0 YCTaHOBHU, KOTPi 3I1HCHIOIOTh
00poOKy TpaH3aKIliii, IOB'sI3aH] 3 MPOCYBaHHSAM BEJIMKOi KiJTbKOCTI iHO3€MHHX iHBECTHIIiH, TOBHHHI OYyTH
OLITBII TIPO30PUMH Y CBOIX BiHOCHHAX, MO0 MOJIMIIATH BCi MOKa3HUKHW yNpaBiiHHA. He3Bakaiouwm Ha Te,
o B JOCTIDKCHHI WAETbCA TPO JOAATKOBI PO3PaxXyHKH, pe3ydbTaTH aHalli3ly OYyJiW IO3UTHBHHIMH,
MOB'SI3aHUMH MiXK COOOI0 Ta BUSBIIIUCS np06neM010 MTOJIITUYHOT HECTA01TBHOCTI, HACHIIBCTBA 1 TEPOPHU3MY.

Knrouosi cnosa: mpsivii iHO3eMHI IHBECTHIIIT, 1HACKC KOPYIILLi, SIKICTh PEry/IIOBaHHS, BEDPXOBECHCTBO

3aKOHIB, [IOJIITUYHA CTaOIIBHICTD, HAaCHWJIBCTBO 1 TEPOPU3M.
UDC 330.322.1-027.63(669.95) VJIK 330.322.1-027.63(669.95)
Muideen Isiaka, PhD Lecturer Il. Myiinen Icumaka, kaHIUIaT 3KOHOMHYECKHX

Juliet Oderhohwo. Bells University of Technology,
Ota, Nigeria. Governance Indicators and Foreign
Direct Investment in Nigeria (1996-2017). This study
examines the impact of governance indicators on
Foreign Direct Investment (FDI) in Nigeria between
1996 and 2017 using ANOVA method. The Bartlett's
Chi-square test for equal variances is used to check the
reliability of the result. The results indicate that net
inflow of FDI is sensitive to index of political stability,
violence and terrorism; index of control of corruption;
index of regulatory quality; and index of rule of law but
not sensitive to index of government effectiveness and
index of wvoice and accountability. The study
recommends that government agencies responsible for
promoting FDI inflow into Nigeria should be more
transparent in their dealings so as to improve all the
important governance indexes.

Keywords: foreign direct investment, corruption
index, regulatory quality, rule of law, political stability,
violence and terrorism.

Hayk. Jlkyaberra OpeproxBy. TexHOJOTHUYECKUIM
yuuepcuter Beells, Ota, Hurepus. HuaukaTopbl
yIpaBJieHHsl M NpsiMble MHOCTPAHHbIC MHBECTHLMH
B Hurepun (1996-2017). B pmanHOM WHCCIEI0BaHUH
paccMaTpuBaeTCs BIMSHKE TIOKa3aTesell yIpaBiIeHNs Ha
npsiMble nHOCTpaHHBIe mHBectuiwn ([IM1) B Hurepun
B mepuoa ¢ 1996 mo 2017 rom ¢ WMCHOIB30BAaHUEM
METOZIOB ANOVA. Kpurepuii Xu-kBagpat
HCTIONB3YETCs ATl POBEPKU MOIITMHHOCTH Pe3yibTaTa.
PesynbTarel mokazpiBaroT, 4uTto 4McThii nputok ITUU
CBS3aH C MOKAa3aTesIMU TONUTHYECKOW CTaOMIIBHOCTH,
HacWwIMs W TEPPOPH3MA; HMHAEKCOM  KOHTPOJIA
KOPPYIILMSL, WHAEKCOM  KadecTBa  PEryIsSTOPHOI
(GYHKIMK; WHIEKCOM BEPXOBEHCTBA 3aKOHA, HO HE
YyBCTBUTEJICH K HEKOTOPBIM APYruM mokaszaremsM. Ilo
pe3ysbTaTaM HCCIIC[IOBAHUS PEKOMEHJOBAHO BHECTH
N3MEHEHHS B  JIEATENBHOCTh  TOCYAAapPCTBEHHBIX
YUPEKACHUHM, CHELHANM3UPYIOUIMXCS Ha  JJaHHOM
BOTIpOCe, YTOOBI WX JEATeIbHOCTh HOCHIA Oojee
MIPO3padvHBIN XapaKkTep, a TAKKE YIyUYIIUTh BCE BaXKHBIC
HoKa3aTeiau yIpaBJIEHUS. B UCCIIEI0BaHUU
ucnonszyercs AHOBA mns u3yueHus TOro, Kakas W3
MNEPEMEHHBIX OKa3blBaeT CYILECTBEHHOE BIIMSHHE Ha
npurok IIMM B Hureputo B TedyeHue mnepuoja.
HecmoTps Ha TO, 4TO B HCCIENOBaHUM PEUYb UOET O
JIOTIOTHUTEIBHBIX pacueTax, Pe3ylbTaThl aHAIN3a OBIIH
TIOJIO’KUTEIbHBIMH, CBS3aHBI MEXKAY COOOM M OKa3aJluch
poOIeMOH IOMUTHYECKON HECTAOUIHLHOCTH, HACHITUS U

TeppopHU3Ma.
Kniouegvie cnoea: mpsiMple  MHOCTpPaHHBIE
WHBECTHILIUH, HHJEKC KOppynuum, Ka4eCcTBO

pEeTyIUpPOBAaHMS, BEPXOBCHCTBO 3aKOHOB, IMMOTUTHYECKAS
CTaOMIIBHOCTh, HACUIIUE U TCPPOPH3M.
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