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The paper presents a theoretical study of the shadow activities of the national economy 

and  its impact on the economic life of society. The current state of Ukraine's economy  
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determines the priority of the institutional component of market transformation. This 

causes fundamental importance of development of entities. The shadow segment is one 

of the strongest factors of institutional development of economic activity. With the 

institutionalization of the legal economy, scale of this phenomenon significantly 

reduced, but this movement is not linear and unidirectional. Deshadowing of economy 

in the institutional market transformation coordinates is identical to institutional 

development entities. The main factors that caused the increase of the shadow 

economy in 2015 were installed in this work. Current value of shadow economic 

activity makes it an important element of the institutional landscape of transition 

economy. Based on the theoretical analysis in the study were identified the conditions 

that can both facilitate and hinder economic institutionalize procedures. The market 

system, the construction of which is now in Ukraine, is impossible without a sufficient 

level of institutionalization of society. Understanding of the institutional position of 

shadow entities in conditions of the transition economy allows us to justify the positive 

program of struggle against shadow sector. This program stimulates value orientation 

of economic activity while increasing public hierarchical pressure on crime. 
 
Keywords: shadow economy, institute, market transformation, legalization, an 

economic activity, the state. 
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