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PECULIARITIES OF THE TAXATION OF INDIVIDUALS FOR LONG-

TERM LIFE INSURANCE 

Tsurkan I.M., PhD in Econ.Sc. 
National Mining University 

The article is dedicated to analysis of   peculiarities of the taxation of individuals for 

long-term life insurance. The article reveals the essence of the mechanism of payment 

of individual income taxes and other taxes in case of insurance settlement and the 

mechanism of tax rebate acquisition for the long-term life insurance as providing by 

rules  of   Tax  Code  of  Ukraine. It is proved that the current mechanism of tax rebate  
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receipt for the long-term life insurance is deficient (a violation of the principle-equality 

of all taxpayers before the law, elimination of any kind of tax discrimination) and does 

not ensure increase in the quantity of insurers under agreements for long-term life 

insurance. Having analyzed the Tax Code of Ukraine regarding the taxation of tax 

rebate, it was  identified that the government still does not established conditions for 

the stimulation of  long-term life insurance and savings for non-state pension. In fact, 

insurance payments for children programs (till the age of 18 years) and after 70 years 

old or qualification of Disability Class 1 are not taxed. The necessity of development 

of the National program for upgrading level of tax culture and financial literacy of 

population to raise population awareness of necessity of life insurance (pension 

insurance), the state of this industry development, the possibility of realization of tax 

rebate while executing long-term life insurance agreements have been proved. 
 
Keywords: taxation, tax legislation, life insurance, individual income tax, tax rebate, 

insurance payments 
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