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THE PECULIARITIES OF WACC CALCULATION IN THE 
AGRICULTURAL INVESTMENT PROJECT ANALYSIS 
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Using the average cost of capital (WACC) index allows accurate assessment of the 
potential investment projects and choosing the most effective one. The article analyzes 
modern methodological problems of WACC calculation algorithm design for 
agricultural enterprises in order to evaluate investment projects and determine the 
main  directions  of  their  solution.     The  necessity  of  several   WACC    indicators’  
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calculating (from the standpoint of potential investors, from the standpoint of the 
company, the cumulative one) is proved. It will allow assessing the effectiveness of 
investment projects more accurately. The expediency of using WACC for assessment 
of the company's investment portfolio as a whole is found. The author considers 
WACC as a variable that characterizes the additional cost involved in economic capital 
turnover. It is proved, that WACC allows new investment optimal level calculation in 
the implementation of strategic planning. The peculiarities of using alternative costs in 
determining of the equity cost for agricultural companies were analyzed.  The use of 
different «set» of components in the WACC calculation for short-term and long-term 
investment projects is proposed.  
 
Keywords: weighted average cost of capital (WACC), capital structure, agricultural 
investment project 
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