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The article deals with the concept of municipal debt policy in the context of fiscal 
decentralization in Ukraine, which is aimed at finding additional financial resources 
for the economic growth of certain areas and regions. An own interpretation of the 
term municipal debt policy was offered. The authors has defined the basic models of 
national debt control processes, analyzed the conceptual foundations of its 
implementation, the trends in the management of local debt were determined. An 
economic-mathematical formulas for calculating the value of the possible increase of 
investments, given the amount of current expenditure, the amount of savings and 
borrowing, based on the valuation of the assets - liabilities (income - expenditure) 
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individual project, are proposed. The strategy and tactical directions proceedings of the 
municipal debt policy in Ukraine are outlined for the stable functioning of sub-national 
borrowing. The strategic objective of the debt policy is to use debt as a tool for the 
innovative growth.

Keywords: the municipal debt policy, local borrowing, the local governments, the local 
budgets, debt capacity.
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