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The paper presents a theoretical study of methodological approaches to the 
development of a business entity in an open economy. The institutional approach is 
primordial historicity of his view of the economic reality. But at the same time, this 
principle closed at the macro level of economic systems and does not extend to the 
level of the subjects. This deprives the possibility of economic science to study the 
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development processes at the micro level. The lack of activity leads to extinction of the 
subjective foundations, to the loss of freedom and security. On the basis of this 
understanding, it was found that the economic entity may be treated as a member of the 
economic system, which has freedom of choice. Economic freedom assumes as its premise 
the values of professionalism, competence, responsibility, financial well-being, positive 
innovation and development, which determine the procedure of the free choice. Institutional 
development of the subjects is the assimilation of institutional requirements, converting 
them into their intrinsic values. It was proved, that only in this case, compliance with 
external uncontested regulations acts as freedom. The paper states that institutionalized 
economy and a free economy are not mutually exclusive alternative concepts.

Keywords: subjects of economy, Institutional Economics, freedom, market 
transformation, development, the state.
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