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The article discusses the basic principles of the model theory arbitration pricing which 
may take place to form a low-risk investment strategy on global financial markets. The 
main criteria for the selection of financial instruments for the formation of pairs for 
arbitration are described.  The two critical flaws regression which is built on the basis 
of financial instruments valued on the basis of non-stationary time series is analyzed. 
The basic advantages and disadvantages of pair trading methods for improving the 
performance of the investment portfolio in the view of the risk/return is underlined. 
The  stages  of  building  a  strategy  on  the  example  of  the  world   oil   market    are  
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determined. The practical examples of spreads formation from the market tools and 
their further use are proposed. It is proved that by using a mathematical model based 
on pair trading may not only reveal the essential relationships between asset prices and 
various financial indicators, but also to predict future price. 
 
Keywords: investment, pair trading, spread, correlation, stationary time series 
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