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DECLINE OF OIL PRICES: PRECONDITIONS AND CONSEQUENCES 
FOR THE WORLD ECONOMY 

Nikonenko U. ., PhD in Econ. 
Ukrainian Academy of Printing 

Preconditions for the decline of world oil prices and their impact on the global 
economy are explained in this article. Five stages (episodes) of the prices falling, such 
as: in the years 1985-1986 (mostly connected with the significant changes in the 
OPEC policy); in 1990-1991 and in 2001 (due to the weakening of global demand and 
recession in the US); 1997-1998 (Asian crisis); 2008-2009 (Global financial crisis); 
from 2014 to January 2015 have been distinguished and characterized. For each of 
these stages similarities and differences have been revealed. Particular attention was 
paid to the last stage during the analysis of which it was determined that increasing of 
oil production in the US, slowing of the China economic growth and appearing of Iran 
on  the  oil  market,  significant  changes  of  the OPEC orientation points, reduction of  
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geopolitical risks and significant increase of US dollar in conjunction with the more 
long-lasting changes in the dynamics of supply and demand led to a rare – according 
to its power - upheaval which sharply had cut down the prices to the maximum low 
level. The tendencies of the world economy development under the conditions of the 
oil prices decrease have been revealed. 
 
Keywords: oil, schist, oil prices, the global economy, world oil demand, oil supply, 
OPEC. 
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 1. -  ’   (  , %) 
                   

 2008 2009 2010 2011 2012 2013 2014 2015 
 

2016 2017 2020 
  3,1 0,0 5,4 4,2 3,4 3,4 3,4 3,1 3,4 3,6 4,0 

  
 
 

0,2 -3,4 3,1 1,7 1,2 1,4 1,8 1,9 2,1 2,1 1,9 

-  -0,3 -2,8 2,5 1,6 2,3 2,2 2,4 2,5 2,6 2,6 2,0 

-  1  0,5 -4,5 2,0 1,6 -0,8 -0,5 0,9 1,5 1,7 1,7 1,5 
-  -1,0 -5,5 4,7 -0,5 1,8 1,6 0,0 0,6 1,0 0,3 0,7 

  
,  

  
,  

 

5,8 3,1 7,4 6,2 5,2 5,0 4,6 4,0 4,3 4,7 5,3 
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