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ESSENCE, FEATURES AND MECHANISM  
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The aim of the article is further development of the theoretical foundations of social 
investment by advanced clarify its nature, function and mechanism. Objects and 
subjects the of social investment are determined. It has been proven that interpretation 
of social investment as a process of commitment of material, non-material and 
financial resources into objects of social sphere, single social programs and projects is 
appropriate.  These projects will be compensated by increasing profit float of citizens –  
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future service consumers of this sphere and (or) by other positive social effect. 
Afterwards, it will provide for improvement of living standards of population. 
Differences between social investments and investment in material production are 
determined. The class of social investment is isolated by determining the functional 
characteristics of investment in the development of human beings and investment in 
the maintenance of human life. It is shown that the mechanism of social investment 
processes including: its implementation, obtaining effects of such investment is 
reflected in the activities of social infrastructure and social programs and projects and 
the achievement of its outcomes, which are done by receiving services provided by the 
objects of social infrastructure and as the maintenance and growth of human capital. 
 
Keywords: social investment, function, mechanism, social impact, social project, social 
infrastructure 
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