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The aim of research is to study the exogenous factors of low wages in Ukraine and the 
wages impact on country’s economic growth and development. The problem of the 
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labor low cost, despite some variations of its seriousness level, has been distinctive for 
Ukraine during all the period of independence. Generally, wages has been insufficient 
for the labor reproduction. It is argued in the paper that this practice has some 
significant negative consequences for both individuals’ well-being in particular and 
country’s socio-economic development in general. It is determined that realization of 
this practice is possible particularly by distorting of consumer products prices. Most of 
the goods and services, which are provided to population at reduced prices or free of 
charge, are produced by state enterprises, which as a result do not have funds enough 
to reproduce their fixed assets. It is proved in the paper that in this way the state 
enterprisers’ property, which was created in the USSR, has been flowing to the 
modern private capital owners. The consequences of this process are catastrophic: a 
significant part of national wealth is being lost; country's resources are being used 
inefficiently; scientific and technical lag between Ukraine and the leading countries of 
the world is deepening; living standards are reducing significantly and so on. The 
research indicates the existence of the urgent need to solve the problem of price 
distortions in Ukraine, especially in the labor market.

Keywords: wages, analysis of labor payment, reproduction of labor, national wealth, 
human capital, price
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1995 2000 2008 2009 2013 2014
4530 3433 6303 6375 7584 7845
2900 2596 6118 5656 6986 6759
3576 2979 6082 5911 6193 6650
3429 2833 5971 5924 6057 6202
2607 2425 6019 5754 5244 5205
2948 2341 4760 4626 4703 5020
2649 3365 4270 4279 4695 4785
2065 2305 4153 3928 4905 4723
2961 2395 4705 4488 4716 4726
2359 2285 4184 3699 4751 4610
2385 1997 4243 4156 4437 4464
2787 2169 4343 4206 4335 4427
2302 2802 4514 3900 4195 4457
2862 2179 3954 3750 3978 4047
2511 1963 3948 3811 3937 3988
2000 1676 3327 3157 3201 3172
1776 1431 3068 3061 2963 3034
1445 1684 2263 2070 2558 …1

1089 1062 2556 2564 2047 1961
1026 943 1909 1860 1828 1819
532 588 1536 1465 1391 1384
339 371 1411 1270 1287 1237
330 416 1225 1201 1287 1321
207 290 1213 1094 1260 …1

408 518 1251 991 1148 1194
393 372 1290 1098 1122 1036
…1 …1 1003 914 951 …1

629 897 917 831 858 900
…1 79 690 589 943 …1

129 133 690 624 673 706
79 101 506 457 715 673
66 79 414 355 576 596
14 49 335 371 536 567
…1 …1 405 429 543 555
…1 37 359 333 464 463
17 42 287 264 358 381
32 33 246 247 298 296
50 42 336 244 410 292
68 115 261 222 …1 …1

.. 26 148 145 236 232
8 8 71 73 152 …1

…1 –
7]
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