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LEGAL REQUIREMENTS FOR THE TRANSPARENCY OF 
DOMESTIC BANKS RISKS: PROBLEMS AND WAYS OF THEIR 
SOLUTION

Busko K. A.
Kyiv national university of trade and economic

The main goal of this work is the analysis of national legislation, which regulated the 
list and order of banks risks information disclosure. The information about qualitative 
and quantitative aspects of  banks’ risk that remain out of the NBU’s sight as opposed 
to international standards and practices of advanced international banks has been 
selected. So for Ukranian banks has not yet introduced the requirement to disclose in 
the official financial statements information about the order of calculation of 
regulatory capital according to Basel Committee requirements, as well as reserves to 
cover credit, market and operational risks, indicating internal models and approaches 
that are used; risk of carrying out operations with derivative financial instruments, 
structured financial instruments, transactions in the stock and mortgage markets, as 
well as securitization of assets; operational risk; stress testing, credit, operational and 
liquidity risks and quantitative results under each scenario, as well as back-testing 
internal models to determine their relevance; no financial risks. The recommendations 
for the NBU according introducing changes in existing legislation in the direction of 
risks public information expansion and the periodicity of its publication in accordance 
with the requirements of the Basel Committee have been provided. The additional 
benefits to be derived by market participants from disclosure of this information and 
the costs of banks have been analyzed. The improvement of the legislation regulating 
the disclosure of information in the official sources will contribute to a better 
understanding of the policy of risk management by all market participants, so as to 
strengthen confidence in banks, and thus ensure their long-term functioning of the 
market, increase profitability and improve competitiveness.

Keywords:  transparency of banks risks, the Basel Committee, the financial statements, 
credit risk, market risk, operational risk, liquidity risk, derivatives, securitization of 
assets, stress testing
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