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SOCIAL AND PRIVATE INSURANCE:  
GENERAL AND SPECIFIC FEATURES 

Vremenko L.V., PhD in Economics 
Kharkiv National University of Construction and Architecture 

Considering the importance of social security and its impact on social processes, 
involving the implementation of social guarantees in the sphere of social insurance and 
private insurance organizations should create special conditions for the development of 
personal insurance, strengthen social protection and broaden the range of insured 
forms of realization of their rights. The general and specific features of compulsory 
state social and private insurance were considered. The leading role of insurance 
coverage in social insurance was highlighted. In has been indicated, that the presence 
of such common features of these two forms of insurance as protection and formation 
of funds,  can  be  considered  as  an   alternative   approach   to  insurance   companies  
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participating in the social insurance system. Private personal insurance is actually 
complementary to social security because of their fundamentally different financial 
mechanisms. The differences are explained mainly due to specifics of each type of 
insurance and the relevant legal regulations, and are the sources of formation of 
insurance funds, determining the level of social security and the amounts of insurance 
coverage, the nature of claims and settlement of insurance rates and forms of exercise, 
the demand for insurance and income of the insured. 
 
Keywords: social insurance, private insurance, insurance coverage, money funds 
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