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The paper is designed to research the features of formation and functioning of 
currency unions in the world economy. The retrospective form of currency unions, 
their main characteristics and activity milestones are considered. The advantages and 
disadvantages of monetary unions are summarized. The determined key causes of 
monetary union’s collapse were political factors that emerged after the state 
unification, participants’ absorption, broader alliance or military action. The most 
illustrative example of the existing currency union is Economic and Monetary Union 
of the EU. The successful introduction of the euro had a «demonstration effect» for 
other regions of the world and became a catalyst for monetary integration in different 
regions  of  the  world.  It  is   noted that the processes of regional monetary integration  
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gradually lead to the formation of the monetary union. It is proved that the success of 
the operation depends on the currency union’s effective institutions and policies aimed 
at resolving the financial and real asymmetric shocks that affect its members. Modern 
tendencies of formation and development of monetary unions are considered. 
 
Keywords: monetary union, monetary policy, currency integration, world monetary 
system, exchange rate, common currency 
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