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Knrodoei cnoea: criocobu nnocmasok rocrye, mopeiens, nocnyau, €C, EAEC, pezioHanbHi mopaosi y2o00u,
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PETMOHAJIbHbLIE TOPIOBbIE COIMALUEHUA: PASBUTUE U OTPAHUYEHUA (HA MPUMEPE EC)

Nucuua E.C.
lMpedmem  uccrnedosaHusi:  83auMoCesiab  Mex0y  yposHeM  fubepanusayuu,  crieyuanbHbIMU
ob6sisamenscmeamu EC e BTO u oepaHudeHusiMu 6 coanaweHusix EC o napmHepcmee u compyodHu4yecmee.

Llens uccnedosaHusi: Ha OCHO8e aHanu3a MUpPo8oU Mop2oenu ycryzamu onpedesiums OCHOBHbIE
HarpaeieHuUs1 peaUuoHallbHbIX MOP208bIX co2naweHul, ornpedenums OCHO8HbIE hakmopbl pOcma U 803MOXHbIE
nymu pacuwupeHusi coanaweHuli 0 napmHepcmee U compyOHuU4Yecmse 8 cghepe npedocmasrieHus ycrye (Ha
rnpuMepe mpaHCcrnopmHbIX ycriye).

Memodbi: obweHay4YHble MemoObl aHanusa U CcuHmesa, MemoObl 2pynnuposoK, o0bobuweHus u
cucmemamu3ayuu 0aHHbIX, @ maKxe 3KOHOMUKO-Mamemamu4yeckue Mooesnu.

Pesynbmambi pabombi: B cmambe codepxXumcsi aHanu3 noodxo008 K pa3sumuto mopeossiu ycryeamu 8
MUpPOBOU 3KOHOMUKE, KaK C meopemuyeckol, mak U C fpakmuyeckol MOYKU 3peHus. BbiseneHo, ymo 8
pesynbmame [poueccos uHmezspauyuu cgepa ycrye nofydusna Hoeble moyku pocma. [lpu amom
obsisamenscmea cmpaH 6 BTO Haxo0sim ceoe ompaxeHue 8 paMKax coafiaweHull o napmHepcmee U
compyOHuU4Yecmee, MosydHuswWUX Cyu,ecmeeHHoe passumue 6 MUposol 3KoHOMUKe. Ha ocHose aHanusa
coenaweHuli o compyOHudecmee u koonepauyuu EC ¢ pasnuyHbiMu cmpaHamu 6bloesieHbl OCHOBHbIE
delicmeyrowjue MexaHu3Mbl 3auiumel HaUUOHasIbHbIX PbIHKO8 U 00Wea0 espornelicko2o pbiHKa, a makxe
Haubornee nubepanu3ogaHHble cghepbl ycilye, 803MOXHbIe Ori pas3sUMUSs KOHKYPEeHUUU (mpaHCriopmHble
ycryau) Ha YpoBHe peauoHaslbHOU SKOHOMUYEeCKOU UHmezpauuu.

Pe3ynbmambi uccriedogaHusi Mo2ym bbimb UCMOIb308aHbl O (hopMupo8aHUs HauyuUOHarbHbIX cmpameauli
passumusi mopzaoernu ycryeamu cmpaH EASC, kak Ha HauUOHallbHOM ypOBHEe, maK U Ha YpPOBHE pe2uoHasbHOU
uHmezpauyuu; 0551 CMuMynUpPO8aHUs SKOHOMUYECKO20 pocma 8 KpamKocpo4HoU U 00120CpOYHOU nepcriekmusax.

Bbi8odb1: OOHOU U3 OCHOBHbIX MeHAeHUUU pa3sumusi MUpPO8oL 3KOHOMUKU SI8/ISIFOMCS pOCM mopa0oeriu ycryeamu
memnamu, rpesbiluarwuMmu memMrbl pocma mopeoenu mosapamu, U ece bornbuwiee pacrpocmpaHeHue
peauoHarbHbIX UHMeapauloHHbIX 06beduUHeHUU U coenaweHuli o napmHepcmee U compyoHudecmee.

Hanuyue coanaweHuli o napmHepcmee u compydHuyecmse codelicmsyem ysenu4eHuo mosapoobopoma
Mex0Oy cmpaHaMu, CHSmMuilo 6Gapbepos Mpu 3KCHOPMHbLIX ocmaskax, 8bisierieHu0 O0rnosIHUMebHO20
rnomeHyuaria 05151 compydHuUYecmea. 3mo co3daem rpednochiiiku 051 nocredosamesibHO20 COMUXEeHUSI cmpaH-
yyacmHuy, 8 uHmepecax (hopMUPOBaHUST WUPOKO20 MPOCMPaHCmea 3KOHOMUYECKO20 U 2yMaHUmapHOo2o
compydHu4yecmea, criocobcmeyem hopMUPOBAHUID MHO20YPOBHEBOU apXUumeKmypbl CEKmMopanbHO20
g83aumodelicmeusi U ornpedesnieHuo UHCMUMyyUoHarsbHbIX pamMoK 08yCcmopoHHe20 duarioaa.

lMonoxeHusi coenaweHull o napmyepcmee U compyOHUYecmae ro3eo/Isitom yCcmaHo8UMb PEXUM MOpP208biX
OMHoweHUl, npubnuxeHHbIU K pexumy BecemupHol mopaosol opzaHu3ayuu. MexaHusmbl peanusayuu makux
coenaweHuli 0arm 603MOXHOCMb He MOJIbKO 3¢hgheKmusHO pewamb mekyuwue npobrnems! 8 mopao8bix
OMHOWEHUSX, HO U cosepuweHcmeosamb 08yYCMOPOHHee 83aumodelicmeue, 68 MmMOM u4ucsie [ymem
rnocnedosamerbHOU 2apMoHU3ayuu 3akoHodamesnbcmea ¢ npasunamu BTO (8 cnydae, ecniu cmpaHa He
sensiemcsi cmpaHoli-4neHom BTO). Bce amo nossosisiem pa3gusambs cOmpyOHUYecmeo 8 Haubornee omkpbimbixX
01151 KOHKYpEeHUUU cekmopax cgepbl ycrye (Hanpumep, mpaHcriopmHbie ycnyau) u obo3Hayame Heob6xo0uMble
opueHmupsbI 05151 danbHelweeao yanybneHus compyoHu4Yecmsa.

Knroyeenlie cnoea: criocobbl nocmasku ycriye, mopeoeans, ycryau, EC, EAOC, peasuoHarnbHbie mopeaosbie
coefaweHusi, coanaweHus 0 compyOHUYeECME0 U Koorepauuu, mpaHCcrnopmHbie yciyau

EU REGIONAL TRADE AGREEMENTS: DEVELOPMENT AND BARRIERS

Lisitsa E.S.

The object of the research: interrelations of liberalization, special commitments of EU countries in WTO and
EU partnership and cooperation agreements.

The main aim of the research: on the ground of revealing the world trade in services to define the main
directions of regional development, drivers of economic growth and to find some possible solutions for
strengthening performance and cooperation agreements in international trade in services (transport services).

The methods: general scientific methods of analysis and synthesis, methods of grouping, detailing,
generalization and systematization of data, as well as economic and mathematical models.

The results: The article contains analysis of approaches to the development of trade in services in the world
economy, both from the theoretical and practical point of view. It was revealed that as a result of the integration
processes, the service sector received new growth points. At the same time, the countries' obligations to the WTO
are reflected in the framework of agreements on cooperation and cooperation, which have been significantly
developed in the world economy. Based on the analysis of partnership and cooperation agreements between the
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EU and various countries, the main existing mechanisms for protecting national markets and the common
European market are identified, as well as the most liberalized services that are possible for the development of
competition (transport services) at the level of regional economic integration.

The results can be used to form national strategies for strengthening e in services of EAEU countries on
national and regional integration levels; to stimulate economic growth in short and long run.

Conclusion: The main trends of the world economy development is the proliferating growth of trade in services
than trade in goods, and the increasing dissemination of regional integration and partnership and cooperation
agreements (PCAS).

The existence of PCAs promotes an increase in trade between countries, removal of barriers to export
deliveries, and the identification of additional potential for cooperation. This creates the prerequisites for the
gradual rapprochement between participating countries in the interests of forming a wide space of economic and
humanitarian cooperation, contributes to the formation of a multi-level architecture for sectoral interaction and the
identification of institutional frameworks for bilateral dialogue.

The provisions of the PCAs make it possible to establish a regime of trade relations, close to the regime of the
WTO. Mechanisms for the implementation of such agreements provide an opportunity not only to effectively
resolve current problems in trade relations, but also to improve bilateral cooperation, including through the
consistent harmonization of legislation with WTO rules (if country is not the WTO member). It helps to develop
cooperation in services sectors, most open to competition (for example, transportation services) and identify the
necessary benchmarks for further deepening of cooperation.

Key words: modes of supply, trade, services, EU, EAEU, regional trade agreements, partnership and
cooperation agreements, transport services.

Relevance: The services have been the neglected component of international trade, and the missing element
in the search for increased productivity and economic dynamism. The need for a trade agreement in services has
long been questioned. Large segments of the services economy have traditionally been considered as domestic
activities that do not lend themselves to the application of trade policy concepts and instruments. GATS is the first
multilateral trade agreement to cover trade in services. This was almost half a century after the entry into force of
GATT of 1947, the GATS’ counterpart in merchandise trade.

Object of the research: interrelations of liberalization, special commitments of EU countries in WTO and EU
partnership and cooperation agreements.

Reference review: There are a lot research papers on the sphere of trade in services (Shmarlouskaya H.,
Mattoo A., Hoekman B., Grasstek van C., Nordas K.H., Kuo C.-L., Turban G., Bongini P., Stephenson S., Pobert M.,
Guillin A., Rueda-Cantuche J. M., Kerner R., Kutlina-Dimitrova Z., Cernat L. and oths.). There are different theoretical
approaches to the measurement of trade in services among international organizations like OECD, World Trade
Organization, World Bank, European Commission, UNCTAD and others.

The aim of the work: on the ground of revealing the world trade in services to define the main directions of
regional development, drivers of economic growth and to find some possible solutions for strengthening performance
and cooperation agreements in international trade in services (transport services).

Targets of the research are the following:

- analysis of trade in services;

- revealing the main tendencies in trade in services by modes of supply in the world and EU;

- indicate main services to promote competition within EU Partnership and Cooperation Agreements based on
EU GATS commitments and limitations on modes of supply 1 and 3.

The methods: general scientific methods of analysis and synthesis, methods of grouping, detailing,
generalization and systematization of data, as well as economic and mathematical models.

The content of the article: As services are becoming increasingly «tradable» thanks to advancement in the
technology, international services trade has become the new frontier for expanding and diversifying exports, providing
significant opportunities for developing and least developed countries (LDCs). WTO statistics show that the share of
developing economy services export increased from 24% in 2005 to 32% in 2015, and the share of LDCs in global
services export increased from 0.4% in 2005 to 0.8% in 2015. Increased services export from the LDCs is an
important contributor of meeting the sustainable development goals of doubling the export from LDCs by 2020.

Thus, no sector of the world economy has grown as a fast as services. The value added generated by services
grew from about 58% of the global GDP in 1995 to 68% of the global GDP by 2014.

Although the services sector accounts for over 68% of global GDP and close to 50,9% (2010 y.) of employment
in the world, the role it plays in economic development has been poorly understood. In many developing countries
account for about 50% of their aggregate GDP and employment opportunities, and contribute close to 15% to their
total exports [5, p. 23].

Recent analysis shows that the services sector plays an important role in overall economic competitiveness
and in the development of the manufacturing and agriculture sectors.

Over the past 20 years the services sector has been growing in importance as shown in Figure.

All countries are in the process of becoming service economies as the share of service industries in economic
activities and employment continues to grow. In majority of economies, employment in the services sector exceeds
40% of total employment.
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Figure 1. Share of GDP
Resource: [5, p.24; 6].

In all the countries considered in 2012 the level of the employment share in services was more than double
that recorded in industry and agriculture. A breakdown of the service sector into a finer classification further highlights
the differences in service employment shares between different economic groups:

- high income countries — 73,6%;

- European Union — 70,7%;

- developing countries: Latin America and the Caribbean — 64,0%; Central Europe and the Baltics — 57,3%;

- Middle East and North Africa — 49,4%.

For purposes of structuring their commitments, WTO member have generally used a classification system
comprised of 12 core service sectors, known as the Services Sectoral Classification List (MTN.GNS/W/120), which
is largely based on the United Nations Central Product Classification System. It was compiled by the WTO in July
1991 and its purpose was to facilitate the Uruguay Round negotiations, ensuring cross-country comparability and
consistency of the commitments undertaken. The 160 sub-sectors are described as aggregate of the more detailed
categories contained in the United Nations provisional Central Product Classification (CPC).

Services covered by the GATS are not automatically opened to competition. WTO members guarantee access
to their markets only in those sectors and modes of supply specified in their «schedules of commitments», subject to
any «limitations» they wish to maintain. These schedules provide legally binding commitments. The only obligation
that applies across all services covered by the GATS is the most-favoured-nation principle, meaning suppliers of
services from all countries are treated in the same way.

GATS defines trade in services through 4 possible modes of supply: cross-border supply (mode 1),
consumption abroad (mode 2), commercial presence (mode 3), and presence of natural persons (mode 4).

As mentioned above, the «cross-border supply» of services (or «mode 1») is defined as «the supply of a
service from the territory of one Member into the territory of any other Member» (Art. 1:2(a)). Examples of cross-
border supply include international transport as well as services supplied through telecommunication or mail.
Electronic transactions also fall under mode 1.

Mode 3 covers natural persons who are themselves service suppliers, as well as natural persons who are
employees of foreign service suppliers in the host country (intra-corporate transferees like foreign engineer temporary
transferred to a foreign branch from a parent construction company).

The service supplier establishes a commercial presence through a foreign owned affiliate, subsidiary,
representative office or branch in the country where the consumer is located. Examples might be foreign banks or
telecommunications companies established in host countries. It thus includes corporations, joint ventures,
partnerships, etc. In many cases, investment flows are involved. Sometimes, the production of the service occurs in
the foreign parent company, and the local agents act as trade-facilitating intermediary, for instance, in travel;
wholesale banking; reinsurance; auditing and consultancy.

Table 1. Structure of developing and developed economies’ exports of commercial services, 2015 (%)

Developing economies | Developed economies

Financial services 4,1 11,2
Telecommunications, computer and information services 9,1 10,5
Charges for the use of intellectual property 1,1 8,9
Other business services 20 23

Personal, cultural and recreation services 0,7 0,9
Goods related services 3,1 3,2
Transport 20,1 17

Travel 37 20,6
Construction 3,2 1,6
Insurance and pension services 1,6 3,1

Resource: [6].
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Developing economies’ participation in world trade in commercial services continued to rise in 2015, reaching
31% of global exports. The increase was mainly due to Developing Asia, which accounted for 22,4% of world exports
of services in 2015. China, India, the Republic of Korea, Hong Kong (China) and Thailand were among the main
contributors [5, p. 25].

RTAs have become increasingly prevalent since the early 1990s. As of 2016, 432 RTAs are in force. What all
RTAs in the WTO have in common is that they are reciprocal trade agreements between two or more partners.

The following table shows all RTAs in force.

Table 2. RTAs in 2016

. GATS GATT
Enabling clause Art.V | Art. XXIV Grand total
Custom Union 8 11 19
Custom Union — Accession 2 9 11
Economic Integration Agreement 138 138
Economic Integration Agreement — Accession 6 6
Free Trade Agreement 15 223 238
Free Trade Agreement - Accession 1 2 3
Partial Scope Agreement 16 16
Partial Scope Agreement — Accession 1 1
Grand total 43 144 245 432

Resource: Author’s calculations based on 2

Itis interesting that only 1 physical RTA are devoted to services.

‘V Goods and Goods; 133
s\ervices; 137

Services:; 1

Figure 2. All physical RTAs in force, sorted by coverage
Resource: [2].

Even recent RTAs do not include services in the scope of the agreement. And even with the services as a part
of the agreement/ exceptions on services are numerous, particularly on financial services. The main problem is that
most of barriers in services are non-tariff barriers. As a result the main point of negotiations is market access and
national treatment for the foreign providers. In the service sectors, such as financial, business and professional
services, governments often use measures that guarantee the quality of supplied services (licensing, certification,
demands for qualification).

The European Union’s RTAs tend to fall into three broad, geographic categories. In ascending order of services
coverage, they are:

- (1) countries in the Middle East and Africa leave services out of the agreement altogether,

- (2) countries in the Americas that fall into a middle category where services are in their RTAs but the
commitments are not extensive, and

- (3) countries in Europe that are actual or potential candidates for accession and with whom the services
provisions are required to be much more comprehensive.

To proliferate trade EU use not only RTAs with countries, but also partnership and cooperation agreements
(PCAs). EU uses this type of agreements with former USSR’ countries for the purpose of trade liberalization in goods
and services.

Trade liberalization in services means: to promote market discipline in the sector allowing participation of
private initiative. The main rule of trade liberalization in services is need to reform legislation before consolidating a
new market structure. Thus, the result is to allow entry of foreign service providers in competition with both domestic
operators and public operators.
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Table 3. Number of RTAs that do or do not cover trade in services

RTAs with OECD members RTAs with other countries TOTAL RTAs
YES | NO YES | NO YES | NO
OECD members
Chile 2 0 7 3 9 3
EU 3 5 10 15 14 20
Japan 3 0 8 0 11 0
United States 2 1 8 0 10 1
Australia 2 0 1 1 4 0
Canada 2 1 4 2 6 3
EFTA 3 4 5 13 9 17
Israel 0 1 0 0 0 1
Korea 4 1 2 0 8 1
Mexico 0 0 3 0 3 0
New Zealand 0 0 3 0 3 0
Turkey 0 2 0 13 0 15

Resource: Author’s research based on OECD database.

As a result government need to promote regulation that favors competition.

Liberalisation and privatisation of services induces entry of new domestic and foreign providers. This may (1)
improve the quality and reliability of existing services due to new investment and stronger competition (e.g.
infrastructure investment, more efficient credit allocation by banks). It may (2) make new types of services (e.g. digital
value added services in telecommunications) accessible and (3) make formerly user-specific services generally
available (e.g. business consulting services for small firms instead of only large ones).

During the last three decades the volumes of world export of services increased more than 20 times and
continue to grow. According to the UNCTAD statistics commercial services in the world trade account for 16,2 % in
1980, 18,4% in 2006, and experts foresee that it can reach 25-30 % by the year 2015.

Regulation is needed in order to ensure that markets function properly and that social objectives are met,
giving raise to some unavoidable compliance costs. What is avoidable, however, is to unnecessarily duplicate such
compliance costs in new markets. Differences in regulation are likely to be as important for trade values and choice
of mode as is the level of regulation. Differences in regulation may be a legitimate result of differences in political
systems or governmental objectives.

Growing internationalization has revealed services trade barriers which have become subject to negotiations
with the view to reducing them both at multilateral and regional levels. Some services trade barriers are explicit, such
as restrictions on foreign ownership, scope of business of foreign services providers or corporate form.

Since the end of the 1990s, EU concluded more than ten similar PCAs with: Russia and the New Independent
States of Eastern Europe, the Southern Caucasus and Central Asia: Armenia, Azerbaijan, Georgia, Kazakhstan,
Kyrgyzstan, Moldova, Ukraine, Uzbekistan and Tajikistan.

The aims of these partnerships are to: provide a suitable framework for political dialogue, to support the efforts
made by the countries to strengthen their democracies and develop their economies, accompany their transition to
a market economy and encourage trade and investment.

The most common for all EU PCAs with EAEU are the reservations (horizontal and sub-sector specific) on
establishment (mode 3), cross-border (mode 1) and on key personal, graduate trainees and business sellers (mode
4). A reservation corresponding to an activity which is not liberalized is expressed as no national treatment and most
favoured nation (MFN) treatment obligations.

The commitments on the cross-border services (mode 1) of the EU within PCAs indicate the liberalization of
economic activities in EU. The World Bank Services Trade Restrictions database show the gap between countries
in the level of sectoral restrictiveness across different modes of supply (see Figure).

EU remain free in its schedule of commitments for transport sector (mode of supply 1) within PCAs to introduce
laws or regulations that limit market access or national treatment or favor domestic over foreign firms. This include maritime
transport (international passenger and freight transportation), inland waterways transport (passenger and freight
transportation), rail and road transportation, pipeline transport. But EU in transport services (mode of supply 2) in such
services as rail and road transportation, is committing itself to providing full liberalization without any limitations on market
access or national treatment for this sectors. But still there are some country specific requirements. For example, there is
required registered company or permanent establishment in Austria in inland waterways transport.

The analysis of establishment requirements (commercial presence, mode 3) shows that horizontal
reservations in EU PCAs could be common and special. The horizontal reservations include public utilities, types of
establishment, investments, real estate, recognition. The common for all EU countries is the less favourable treatment
to subsidiaries of 3rd country companies which have only their registered office, unless it can be shown that they
possess an effective and continuous link with the economy of the Member States of EU. Most interesting are the
sectoral reservation which are based on EU specific commitments in WTO for example in transport services.
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Figure 3. Overall services trade restrictions in selected countries, by modes of supply
Resource: [3, p. 4].

Practically all PCAs reservations include such types of transport as services auxiliary to transport, maritime
transport, inland waterways transport, air transport services, rail transport, road transport, pipeline transport (table).

Table 4. Special sectoral reservations (transport services) of EU countries in PCAs with EAEU (mode 3)

Type of transport services |Common sectoral reservations|Sectoral reservations (humber of countries)
Road transport + 10
Rail transport + 3
Air transport + 9
Inland waterways transport + 3
Maritime transport + 5
Pipeline transport - 1
Services auxiliary to transport + 1

Resource: Author’s research

No national treatment (NT) and MFN treatment obligations are for transportation services via space, the rental
of space craft and space transport ancillary services. All EU hauliers (except Finland) may carry out initial/final road
haulage legs which form an integral part the combined transport operation. It also include the reduction of motor
vehicle taxes applicable for road vehicles routed in combined transport. 15 out 28 EU countries do not used national
treatment and MFN treatment obligations with respect to the provision of combines transport services (Bulgaria,
Latvia, Sweden, Lithuania, Slovak Republic, Estonia, Czech Republic and others) [1; 4].

For maritime transport common horizontal reservations are no NT and MFN treatment to national cabotage
transport. The special reservations are:

- the requirements of EU Member State flag (Cyprus, Finland, Denmark);

- nationality conditions for owners of the ship (Cyprus, Denmark);

- the registration requirements for the owner company (Spain, Croatia) [1; 4].

In inland waterways transport (most commonly regulated sphere) EU practically always reserve some traffic
rights for operators based in the countries concerned and meeting nationality criteria regarding ownership. Only one
specific requirement concerns the requirements of establishment of the company (Hungary). Concession is only
granted to EEA juridical persons and more than 50% of the capital share and the working capital (Austria).

The establishment of a common aviation area is the condition for mutual market access in air transport. Special
measures are for groundhandling and computer reservation services (all EU countries), participation in companies
with 49% limitation (Bulgaria), measures with respect to freight transport agency services (Cyprus, Czech Republic,
Hungary, Malta, Romania, Slovak Republic).

All EU countries have no NT and MFN treatment obligations to passenger and freight rail transport services,
except some limitations to rail transport services in Croatia; specific requirements — limitation to 49% of participation
in national companies (Bulgaria), no direct branching (Bulgaria, Czech Republic).

Road transport is the most specific regulated type of services. In comparison with previous types of transport
services, more specific obligations on road transport have EU-15. For example, economic needs test apply (Spain),
the obligation to have Hellenic licence (Greece), the obligation of authorization, which is not extended to foreign
registered vehicles (Finland), the prohibition for foreign investors to provide intercity bussing services (France) [1; 4].
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Conclusions: International trade in services has specific features compared to traditional merchandise trade.
It is closely tied with merchandise trade. And these sectors influence each other's development (e.g. markets
analysis, marketing and consulting, transportation, advertising, pre-selling and after-sale service).

As a rule the services sector is more protected by the state from the foreign competition than material
production. Moreover, transport and connections, financial and insurance services in many countries traditionally are
in complete or partial state ownership, and strictly controlled by it.

Thereafter, there are more barriers in international trade in services than for merchandise trade (although lately
due to GATS there is considerable liberalization of trade in services) in international trade and in partnership and
cooperation agreements.

The provisions of the PCAs make it possible to establish a regime of trade relations, close to the regime of the
WTO. Mechanisms for the implementation of such agreements provide an opportunity not only to effectively resolve
current problems in trade relations, but also to improve bilateral cooperation, including through the consistent
harmonization of legislation with WTO rules (if country is not the WTO member). It helps to develop cooperation in
services sectors, most open to competition (for example, transportation services) and identify the necessary
benchmarks for further deepening of cooperation.
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