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IMPROVEMENT OF MECHANISMS OF STATE REGULATION OF AGRICULTU RAL SECTOR’S
DEVELOPMENT OF UKRAINIAN ECONOMICS

Implementation of state agricultural policy through appropriate mechanisms of state regulation of the agricultural sector must
decide triple task, namely, as noted above, to ensure food security and create an efficient economy, provide an integrated socio-
economic development of rural areas.
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Raising of problem. As indicated in the Law of Ukraine "About main fundaraéniof state agrarian policy of Ukraine on the period2I15", major components of the
state agricultural policy is a complex legal, organial and economic measures, aimed at improving theesfigiof the agricultural sector of the economy, solutibsocial
problems of the rural population and ensuring integrated and sustadieatdlopment of rural areas.

In this case, agricultural policy applies to agricd@tand fisheries, food industry and processing of agui@ll products (next-the agricultural sector), agtical
research and education, social village services, their logistiddir@ncial support.

Analysis of recent research and publicationsThe main provisions of current theories of government agigul in the agricultural sector and the need to imple them
are contained in the works of well-known domestic and dgorscholars. Among foreign scholars the questions of stgitatien of the economy in general and agriculture in
particular were considered by A. Smith, A. Muller, F. List, K. M&>Engels, D.M. Keynes, J. Schumpeter, M. Friedman, P. Samuelson, &, Rbiilugh and others. Ukrainian
scientists are also exploring these issues. This appligarticular academician of Ukraine P.T. Sabluk, AgraSciences Academician V. Mesel-\eselyak, Profesbr
Paskhaver and others. However, the complexity and diversity of issatsdriel the improvement of state regulation of public sector Ukraine.

The main problem of our researchis that the implementation of state agricultural policy thhagpropriate mechanisms of state regulation of the agriuftector must
decide triple task, namely, as noted above, to ensure food security andhorefiitdent economy, provide an integrated socio-economic developmeralainess.

Thus, it is necessary to take into account the prohierfer today initial conditions. First, the state hasyvimited financial resources on subsidies to agricaltu
producers and the rest of the financial conditions of their wonsatticular, this applies to insurance against croprilfalling product prices, compensation of interest on loans,
etc.

Secondly, signed the association agreement with thepBan Union and, as a result, offers domestic market fospBan manufacturers whose products through
government support and better technical and technological supportg@mehitt have high competitive power and obviously will win the parhefitternal market in the national
producer. According to experts the countries of European Union will grasibf(candies and sweets) to 40% of national consumption market (fishtpratheese, etc.).

Thirdly, the artificial restriction of access to traditional méskekrainian producers in the countries of the Customs Union (R&s&rus, Kazakhstan).[1].

The statement of main material.lt's necessary to take into account the high leveinohopolization of the agricultural sector of the economyuption and poor
governance and economic regulation.

Furthermore, without reform of government in Ukrainengfar of powers from the center to the place of local gowent reform, fiscal and tax systems can not solve
social problems. A key issue is the content of rural tamech councils due mainly own earnings ,accumulate seiffidinancial resources to decide the economic and Isocia
problems in the countryside on the basis without any dotation.

At the same time, however there was a progressive |lasarigment, budget system, etc., filling of rural couneiithout compromising cities (at their expense) is
impossible without converting agricultural sector in a finangisthble and a budget-building sector of the economy.

This is possible only by entering the foreign markets foodphgency of domestic consumers is limited, insufficiene figguired transformation of agriculture in a stable
and powerful source of foreign currency into the country.

In turn, given the high competition in foreign markets of fond protectionist policies, as pointed in the second chaheemajority of states, a successful and stable
access to foreign markets is possible only by providing high competitssefhagri-business products through reasonable price and high quality.

At the same time, especially for long-term life of #tate and the nation needed conservation and managsfitemd, water and other natural resources, conservation of
protected areas, wildlife habitats, birds and more.

In a case of high standard of agribusiness, performttbee mentioned tasks with the appropriate state reguthéagrarian sphere inevitably turn into a stable source
of not only foreign exchange earnings, but revenues to the budget$evddl, it will help to solve social problems in rural areas and ensure foarthse

Thus, the criteria of efficiency of state regulation of the atitical sector can identify these mechanisms of state icfutivat will ensure the long term:

- food security;

- employment of the rural population;

- social development of rural areas;

- competitiveness of the agricultural products in foreign markets;

- inflow of foreign exchange and filling all budgets;

- conservation and sustainable use of land, water and so on.

Thus, each of these conditions is necessary for thetie development of the agricultural sector as thecempand society as a whole, and all together are wuffic
for a successful progress of agricultural policy in Ukraine.

As adopted in 2007 the Law of Ukraine "On the Fundamentals state agraliizy of Ukraine till 2015", the following main aims of agriculturalipy are:

- guarantee of food security of the state;

- transformation of the agricultural sector for high performanoepetitive the domestic and foreign markets sector of the national egonom

- preserve the Ukrainian peasantry as a carrier of identity, €@t spirituality of the nation;

- integrated rural development and resolution social problems in reis.a

Given already in 2014, declared objectives have remained on paper.
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In the above mentioned Law and the Cabinet of Ministetdkodine program adopted pursuant to this Act in 2007, theaks are not detailed. In our view, they now
require correction and greater detail.

Before you begin a detailed consideration of these goals, wetaviaote that integrated rural development and resolutioalsa@blems in the country, we believe, will
provide sufficient conditions for the preservation of Ukrainian peasasta carrier of identity, culture and spirit of the nation [2].

This is due to the fact that peasantry exists and consequettixistlif there will be economic and social conditions for its presenvas a social class.

In addition, these issues must still deal with the Ministry ofu€eilof Ukraine, Ministry of Education and other state and local ageantkorganizations.

Consider the rest of the goals and their relationship.

An important objective of agricultural policy is to ensure food sggtie essence of which is guaranteed by our own (interreduption of sufficient quantities of basic
food types. Here there are undecided questions. In partiitslawyn production - a production in Ukraine, persons-resdafitkraine, including outside the territory of the State
or in the territory of Ukraine and residents of Ukraine? Furthetypees of products (product groups, etc.) are included in the "basket" of fasiysaed in what quantity?

But leave those questions for later. Interested other iafdsm Is it possible to guarantee food security in prinaipthout the agricultural sector as a highly competitive
industry and the economy? If Ukraine was located north or soutimg¢ie drought areas) or low density of population in India or Chinaptfieus answer would be negative. But
given, as has been noted in previous sections, the modeoatitimate, sufficient freshwater resources, soitilie, one of the lowest in Europe and worldwide indicatofs
population density and one of the world's highest indicat@isi@ land per citizen so it can be argued that teevanis yes. Ukraine can provide food security even atuhent
low level of efficiency of the agricultural sector.

At the same time, increasing the efficiency of the sesttbmot only simplify the achievement of food security, bisibawill increase the amount of land fallow in reserve
and increase the export capacity of the state. It wila Imeajor source of funds for comprehensive modernization ascdmmy in general and the social sphere, the sphere of
national security and so on.

However, if there is no regulation at the state lewelcture of agricultural production at least basic foooups, there is a risk that guaranteed their own (iater
production of sufficient quantities of basic food types will Aat.the Ukrainian market is open, the structure of domesimand may not be sufficient production of major food in
sufficient quantity. There are no guarantees. Thians only one thing - the state should control andgulate the internal structure of main products includleely enter) to cart
food security. So these two goals are independent, though related.

Further, the solution of social problems in rural areaang@ddressing issues of employment of the economicaile atpulation, an acceptable level of wages, social
infrastructure development, functioning and childrenssphool institutions, educational institutions, healtie caulture, sports and recreation, road constructsoit.dossible to
solve these problems in the countryside just producing a suffioumber of basic types of food? Obviously, it is not. This pratvéeast the current state of affairs in the country.
We pose the question differently. Is guaranteed to sawialsproblems in rural areas to achieve high econorficiezfcy in the agricultural sector? No. High productivit the
agricultural sector and high return products does noagtes rural employment, high wages, construction of ssh&imidergartens, hospitals and other social infrastreicetc.
Looking for state participation in the form of fiscal polifigcal policy, investment and so on. On the other hangrinciple, can solve social problems in rural areas by other
sectors of the economy that is not being highly agricultural sector.

Thus, the rest of mentionedain tasks are independent of each other. That is the achievemaniydfvo of them do not automatically guarantee tteeaement of the
third strategic goal. So you can leave three independent and complgrgeatar

- guarantee of food security of the state;

- transformation of the agricultural sector for high performanmepetitive the domestic and foreign markets sector of the national egonom

- integrated rural development and resolution social problems in reis.a

At the same time, the analysis shows that solving atiyeof will help deal with others. However, there is anpdrtant caveat. Highly profitable agricultural sector
simplifies the achievement of food security and social jgroblin rural areas. Thus, to achieve this goal chieae other goals, but only if the relevant state reiguist(public
policy).

Thus, increasing the range of targets is impractlmdause it would disperse financial, organizationalhanean resources of the state and would not be able ievach
them. Today is not the time to expand the list of goals, because Ukraineodbese sufficient resources to do so.

Conclusions and suggestiond'hus, in our opinion, the best be such proportions of agrialléweas where the State through property relatioriscaitrol at least 20
percent (0.6 * 0.35) storage capacities and the main types oirfddidaine needed to meet the needs of absolute populatEmties of food given the fact that a portion of the
diet will make other products. Moreover, state ownership has to be at leastea (R5%) of ownership of these facilities.

Management of appropriate corporate rights may be exereitg®ea through an authorized representative of the staheir respective companies or through the creation
of specialized state agricultural holdings.

The practice of authorized representatives of the statenaeeting of shareholders (participants), especiallgnwhe state has no controlling interest, showed low
efficiency. Therefore it was tested the question of solution on &tigis| level of the so-called "golden share", but it was to no avail.

With this in mind, the best option, in our opinion, is to consolidate the relewguorate rights of the state in certain key industries.
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