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The article reviews the essence of enabling trade index (ETI), its components (market access, border administration, infrastructure
and operating environment) and methods of obtaining them. Comprehensive nature evaluation of the degree of involvement of the
countries in the implementation of export-import operations was underlined. The importance of determining the actual position of
Ukraine in the foreign trade and prospects of its changes in terms of the internationalization of production and capital and
expansion of transnationalization was substantiated. The dynamics of enabling trade index of Ukraine for the 2008-2014 was
analyzed with the detailed elaboration of indicators. The instability of the index and groups of indicators were defined. Factors that
positively and negatively influence on export and import operations in Ukraine and determine the competitive position of the
country as a whole were identified. The measures to improve the position of Ukraine were proposed. Threats and the possible
consequences of their manifestation were identified.

V' emammi posensmymo cymmuicme indexcy sanyuenus y ceimosy mopeieno (ETI), tioco komnonenmu (0ocmyn Ha puHok,
NpUKoOpOOHHA adminicmpayis, Ingpacmpykmypa I onepayitine cepedosuwje) ma memoouxa ix ompumanns. Iliokpecieno
KOMNIEKCHULl Xapakmep OYIHKU CHIYNEHS 3aiy4eHHs Kpain y 30ilicnenns excnopmuo-imnopmuux onepayit. Obzpynmosana
BAICIUBICINb BUHAUEHHS. PEIbHUX NO3UYil YKpainu y ceimositl mopeieii ma nepcnekmug ix smin 6 yMosax iHmMepHayloHanizayii
BUpOOHUYMEA | Kanimany, po3uwupenns macumaodie mpancnayionanizayii. [Ipoananizosano ounamixy inoexcy 3anyuenns Yrpainu
y ceimogy mopeieno 3a 2008-2014 pp. 3 Odemanizayiero iHOuxamopis. BusHaueHo HecmabiibHICMb 3HAYEHHS [HOeKCY [ epyn
inouxamopis. Buasneno ¢pakmopu, aKi no3umueHo ma He2amu6HoO GNAUSAIOMb HA 30IUCHEHH eKCIOPMHO-IMNOPMHUX Onepayiil é
Vrpaini ma eusnauaioms xonxypenmui nosuyii kpainu y yiromy. 3anpononoano 3axoou wooo noainuieHus nosuyiu Yxpainu,
BUABNIEHO 3A2PO3U MA MOMHCIUGT HACTIOKU IX NPOABY.
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Problem statement. In the current conditions of globalization the grif countries into the world economy is an objestirend. In this connection it is importaot
understand the place that Ukraine occupies, asasahe degree of involvement into the world tradalities and prospects of this process.

Analysis of recent research and publications. Today there are a number of well-known indexesf@luation theountry's position in various fields on a worldw
scale including Global Competitiveness Index, Gldhaovation Index, Enabling Trade Index, IndexExdonomic Freedoml.ogistics Performance Index, Doing Busir
Index, Investment Attractiveness Index, Human Depelent Index and many others. All of them pro\ad@pportunity to see the position of Ukraine in therld ranking o
countries.

In the conditions of the internationalization obduction and capital, expansion of transnationttinaheinterdependence and complementarity of nationdesys it
enhanced. As a result the determination of agtasitions of Ukraine in the foreign trade and pexdp of their changes is relevant.

Main goal of our research is the theoretical overview of enabling trade indew its practical application in the case of Ukeaianalysis of the factors which
positively and negatively influence on export amgort operations in Ukraine and determine the cditiyee position of the country.

Statement of main material. As was noted by authors of The Global Enabling &Reéport 2014, this index “provides a remindethe fundamental attributes t
govern a nation’s ability to benefit from traden& its introduction in 2008 it has become a widedgd referencéorming part of the toolbox of many countries irithefforts
to benefit from trade and helping companies withirtinvestment decisions” [1].

The researchers explain their work as follows: “exjperience from working with business and govemts& foster change is that trade in goods hameihdhecome
intricately intertwined with crossborder investmerade in services and the international moveroémtorkers” [1].

As it is known in December 2013, the 159 memberhefWorld Trade Organisation (WTO) adopted theated “Bali Packagetiuring the Ninth WTO Ministeri:
Conference.

“The culmination of nine years of negotiations, fleckage contains a series of measures to streatrdide, allow developing countries more optiforsproviding
food security, boost least-developed countriesd@rand help development more generally. The adopifothe package has instilled nemomentum into the troubl:
multilateral trading system (MTS), at a time wheteinational governance in general continues tmgte” [1].

As part of the Bali Package, WTO members adoptedTitade Facilitation Agreement, which contains siowns for fasteand more efficient customs procedt
through effective cooperation between customs ahedr@ppropriate authorities on trade facilitataord customgompliance issues. It also contains provisionstéohnica
assistance and capacity building.

The measures include not only those related to ehacess, such as tariffs and nontariff barrieus,also those thdacilitate trade at the more practical level, \
more efficient border administration, better infrasture and telecommunications and improved reégufaand security regimes that secure propertytsigind reduce
transactions costs [1].

The importance and the need to calculate the Ergfliade Index, researchers explain to that “si@@8, throughout the Great Recessamil in its aftermath, trac
has contributed to averting a deeper crisis, astces around the world have resisted protectioniBatay, as the worlg grappling with economic uncertainty, geopolit
upheaval, social tensions and humanitarian crisgde remains a vector of peace, development, eridg@and opportunity” [1].
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The Global Enabling Trade Report (GETR) seriestess published by the World Economic Forum sind@82bnitially on an annual basis, and bienniallycsi 2010.
From the beginning, the assessment has been bagkd &nabling Trade Index (ETI). The index wasedeped within the context of the World Economic #ais Enabling
Trade program.

It should be noted participation in the developmeithe index of such leading world organizatiomsl Zompanies like A.P. Moller Maersk, AB Volvo, Aitj,
Brightstar Corp., Deutsche Post DHL, DNB ASA, ErtesaGroup, International Container Terminal Sewitee., Royal Vopak, Stena AB, Swiss Internatiofalines Ltd,
Transnet SOC Ltd, UPS and Volkswagen AG.

The ETI assesses the extent to which economiesihgdace institutions, policies, infrastructureglaservices facilitating the free flow of goods pberders and to
their destination. This set of trade-enabling fextare organized in four main categories (or subied): market access, border administration, itrfressire and operating
environment. Thus, as noted by the authors of thdab Enabling Trade Report 2014 “the scope of Ei@é is much broader than trade facilitation as @wed by most
international organizations” [1].

The ETI is a compilation of individual indicatorstd a single index, on the basis of the underlyEdg framework. It should be noted that the framdwioas evolved
since its inception.

This evolution has been driven by the availabibfynew indicators, feedback collected over the geand evidence from theoretical and empiricatdiige. The
framework was revamped in 2009 based on the fe&dieaeived. The methodology remained essentialghanged in the two subsequent editions (2010 add)2Gor the
2014 edition it was introduced a number of innawadi and methodological changes to further imprbeesbundness of the framework and increase itsamete as a policy
tool. As a result of this modernization effort, thesults are not strictly comparable over time. M/Hie four subindexes have been maintained, thebeu of pillars has been
reduced from nine to seven. It was added a number@ators, thus allowing for a more granular lgsis, and excluded several, mostly within the afiag environment
subindex, that were not directly linked to enabliragle.

As already mentioned above the ETI framework cagttine various dimensions of enabling trade, bnegtkiem into four overall issue areas, called sifies [1]:

A. Market access. This subindex measures the eatehtomplexity of a country’s tariff regime, aslhvas tariff barriers faced and preferences enjdyga country’s
exporters in foreign markets.

B. Border administration. This subindex assessesjtiality, transparency and efficiency of bordenandstration of a country.

C. Infrastructure. This subindex assesses theahitity and quality of transport infrastructure afcountry, associated services, and communicatifsastructure,
necessary to facilitate the movement of goods withé country and across the border.

D. Operating environment. This subindex measuresjtfality of key institutional factors impactingethusiness of importers and exporters active ouatry.

These four areas are in turn subdivided into corapts called pillars, that capture more speciffpeats within their respective broad issue areash & them is
composed of a number of indicators.

Pillar scores are computed as the arithmetic méaineocomposing individual indicators, which arestitransformed on a common scale ranging from 7, with 7
indicating the best possible outcome. Subindexescoorrespond to the arithmetic means of the réspezomprising pillars. Consequently, subindex awmdrall scores always
range from 1to 7.

There are 56 indicators that used in the ETI. Taey sourced from various organizations, severaktith provided guidance and support in designirey ET|
framework, creating new indicators or providingvileiged or advanced access to their proprietargsgds. The International Trade Centre, the GlokptdSs Association, the
World Bank, the World Trade Organization and UNCTAf2 among the constant partners of this project.

Furthermore 23 indicators, accounting for 36% & ET| score, are derived from the World EconomicuRos Executive Opinion Survey (EOS). The Forum has
conducted the EOS annually for over 30 years, ngakirone of the longest-running and most extengilbal surveys on the business environment. This rfaises the
credibility to the content of information.

It should also be noted that during the 2008-20&4lgnlly the number of countries (economies), ictvlivere carried out studies, was increased - ft@gin 2008 to
125in 2010, 132 in 2012 and 138 in 2014 [1, Z]3,

Not unexpectedly, advanced economies are betemaiiling trade than developing countries like Uk@aHowever, analysis of the position of a parfic@ountry in
the global ranking in the context of involvementiarld trade is quite helpful and creates an infation base to make the well-thought-out managemhetisions.

Table 1 shows the dynamics of Enabling Trade Irafddkraine during 2008-2014. As we can see, thé \ese of index was in 2008. In 2010 there waggaificant
deterioration of Ukraine's position in the rankinigl25 countries of the world. In the period fro®1® to 2014, we are seeing a slight fluctuatiothef index. In 2012, the
index showed a further negative growth, and in 2044 a marginal improvement of the positions.

Table 1
The change of Enabling Trade Index of Ukrainein 2008-2014*
Years Overall ETI Absolute deviation
2008 68 -
2010 81 +13
2012 86 +5
2014 83 -3
Notation:

* Drafted by author and based onthe[1, 2, 3, 4]

Table 2 presents detailed information on each gofupdicators that determine ETI. It is expeditntonsider in detail the contribution of eachtafm.

As we can see from Table 2, the majority of groopsndicators (in particular efficiency of custonasiministration, efficiency of import-export procees,
transparency of border administration, availabiityd use of information and communication technielgregulatory environment) showed a negativedtrehgrowth of
values. At the same time such indicators as effajieof customs administration and regulatory envinent had the largest values of negative character.

Table2
Dynamics of Enabling Trade Index of Ukraine in 2008-2014*
Ne Name of indicator 2008 2010 2012 2014
1. Domestic and foreign market access 39 30 26 38
2. Efficiency of customs administration 108 110 126 ND**
3. Efficiency of import-export procedures 92 98 107 ND**
4. Transparency of border administration 81 102 123 100
5. Availability and quality of transport infrastruce 67 69 61 55
6. Availability and quality of transport services 66 39 83 61
7. Availability and use of information and 48 55 61 70
communication technologies (ICTs)
8. Regulatory environment 114 117 125 ND**
9. Physical security 82 64 86 68
Notation:

* Drafted by author and based onthe[1, 2, 3, 4]
** ND - no data
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The values of other groups of indicators such asedic and foreign market access, physical secwete unstable. Should also be noted the improvesiece 2012
of such groups of indicators as availability andliy of transport infrastructure, availability agdality of transport services.

Estimation of the factors influencing the foreigade in each country is essential. For this purgpios@ne part of Enabling Trade Index study iseci survey.

For this purpose the one part of the of study aftifing Trade Index is a special survey of factenéch have an impact on foreign trade.

Analysis showed that in 2011 three factors wereethas the most problematic for export in Ukrairzeeess to trade finance (15.2%), identifying paéémharkets
and buyers (15.2%) and difficulties in meeting @yAjuantity requirements of buyers (12%).

In 2013 the priority of two mentioned factors didehianged. But their significance has changedess to trade finance was increased to 16%, ifigiegt potential
markets and buyers was reduced to 13.6%. At the siame inappropriate production technology andskias become more important. The value of this fac@de up 13.7%.
Such factor as difficulties in meeting quality/qgtignrequirements of buyers was reduced to 7.5%.

TOP-3 most problematic factors for importing during tinalyzed period has not changed. But their itapoe has changed a bit. The influence of burdeasomport
procedures has risen from 20.1% to 22%, tariffsremetariff barriers — from 21.7% to 21.9%6rruption at the border — from 19.1 to 20.2%.

The significance of such the least influential éador importing as inappropriate telecommunicasgiamfrastructure does not changed in 2013 as ccedpaith 2011
(4.7%).

Analysis of the contents of the Enabling Trade jnifethe 2008-2014 years showed that the numbardidators which determine competitive advantagé&kraine
has changed during the study period. So from 20@010 their number has increased from 7 to 14. @nlee reasond for this growth is the change éftrm of presentation
of the indicators and their great detailed elabonat

In 2012, experienced a decline of indicators up pmsitions. In 2014, again there was an increasie htumber to 11.

Detailed analysis of the indicators of the Enablifrgde Index in the 2008-2014 years showed stattions of four parameters during the givenqekriThese
parameters are tariff rate, paved roads, qualitsaibfoad infrastructure, mobile phone subscripgi@00 populations. Since the 2010, a strong pasthieen recognized such
indicator as tariff dispersion (standard deviatidn)the period from 2010 to 2012 in the numbestobng points was noted margin of preference irirttson.

Since 2012 such indicator as openess to multilatezde rules has been added in the list of thengths of Ukraine. In 2014, for the first time €n2008, Liner
Shipping Connectivity Index and business costgwbtism were named the competitive advantageseofountry.

All other indicators of Enabling Trade Index whidetermine competitive advantages of Ukrainerduthe 2008-2014 years demonstrated fluctuatiotheif
positions.

Detailed analysis of the contents of the Enablingd€ Index during the 2008-2014 years showed thsepce of a significantly larger number of indicatthat
determine weaknesses of Ukraine. During the stuafiog 16 indicators showed a permanent presenteeicountry profile. Most of them are concentrateguch Pillar of
2014 year as Efficiency and transparency of boadieninistration. These are such indicators as @ustervices index, efficiency of the clearance ggscnumber of days to
import, number of documents to import, cost to imfdS$ per container), irregular payments in efpand imports.

Let's consider the contents of these indicators.

It is noteworthy that Customs services index hasraplex structure and based on 17 survey questakes from the Global Express Association (GEA) tGuns
Capabilities Reports, which evaluate the quality e@emprehensiveness of services offered by cusémuiselated agencies. The services included [1]:

- clearance of shipments via electronic data ih@nge;

- separation of physical release of goods fromafisontrol;

- full-time (24 hours/7 days a week) automated @ssing;

- customs working hours adapted to commercial needs

- fee for services conducted during normal serkimers;

- inspection and release of goods arriving by githte operator’s facility;

- automated risk assessment as primary basis f@iqai examination of shipments;

- multiple inspections (inspections by agenciegpthan customs) and the promptness of thosedtieps;

- exemptions from full customs formalities for sients of minimal value;

- exemptions from duties and taxes for shipmehtsinimal value;

- clearance of shipments by a third party;

- appeal of customs decisions to a higher levahoindependent tribunal;

- use of reference prices or arbitrary upliftsrtedice values.

Such indicator as efficiency of the clearance pgecassesses the effectiveness and efficiencyeafléarance process by customs and other bordepkagencies in
the eight major trading partners of each countty’ [

Number of days to import is the “number of dayseassary to comply with all procedures required tparhgoods. The time calculation for a proceduaetstfrom the
moment it is initiated and runs until it is compelét If a procedure can be accelerated for an additicost, the fastest legal procedure is chosés.assumed that neither the
exporter nor the importer wastes time and that eachmits to completing each remaining procedurdaovit delay. Procedures that can be completed &llphare measured
as simultaneous. The waiting time between procedufer example, during unloading of the cargoingduded in the measure” [1].

Such indicator as number of documents to imporegakto account “all documents required to impbet goods that are recorded. It is assumed thatathieact has
already been agreed upon and signed by both paBeEsiments include bank documents, customs déidiarand clearance documents, port filing documentport licenses
and other official documents exchanged betweerctimeerned parties. Documents filed simultaneousdycansidered different documents but with the séme frame for
completion” [1].

Cost to import “measures the fees levied on a 20-dontainer in U.S. dollars. All the fees ass@datwith completing the procedures to import thedgoare included.
These include costs for documents, administrates for customs clearance and technical contmohit@l handling charges and inland transport. Tow measure does not
include tariffs or trade taxes. Only official cost® recorded” [1].

Irregular payments in exports and imports are “wodeented extra payments or bribes connected wiploiite and exports” [1].

It is also necessary to allocate such indicatoth wonstant negative assessments during the 20D8y&€ars as quality of air transport infrastructiinelicator derived
from the World Economic Forum’s Executive Opinionn&y), quality of port infrastructure, quality odads, ease and affordability of shipment, logéstompetence,
timeliness of shipments in reaching destinatiostaicservices efficiency, fixed broadband Inteswdiscriptions/100 pop., ease of hiring foreign labbusiness impact of rules
on foreign direct investment.

These indicators should be the object of attentiostate authorities and the subject of programdestlopment of transport infrastructure and thetams service of
Ukraine.

Conclusions of the research and recommendations for further research in this area. Thus the analysis of Enabling Trade Index and étsmonents as well as
factors affecting the export-export operations sethe presence of significant problems which negjgtaffect implementation of foreign trade. Shbalso be noted the lack
of a consistent, balanced state policy of the UWkaai leadership which would yield positive results.

In our opinion such events of 2014-2015 years asptie-default state of the economy, crisis of tbétipal system, the military events in the eastttd country
significantly will worsen the situation in Ukraireend its place in the ranking of Global Enablingd&aAs the result it will lead to an exacerbatiémanifestations of factors
for exports and imports, will change the structoiréoreign trade operations and reduce their vokime
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