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Purpose of the article is to study of theoretical bases and development of basic measures to improve the investment process in
agricultural enterprises. During the research used methods: dialectical, synergistic, systems analysis and comparison method,
tabular visualization techniques of statistical data. As a novelty items proposed measures to improve the investment process in
agricultural enterprises that produce crop production, taking into account current economic conditions. The necessity to manage
the process of investment activity in agrarian formations that produce crop production was theoretically explained. The reasons
that hampering the development investment in agricultural enterprises were identified. Measures of investment activities in the
fields of crop sector of agricultural enterprises were offered. According to results of research substantiated the conclusion that
attracting of investment in agricultural production ensures its sustainability and improve its effectiveness. Therefore, increasing
the volume and improving the structure of investment in fixed assets has become a crucial task both micro and macro level.

Cmammsa npuceésuena OOCTIONCEHHIO MEeOPemUYHUX OCHO8 [ po3pobyi cucmemu OCHOSHUX 3aX00i6 U000 NONINUIEHHS.
IHBeCMUYIUHO20 Npoyecy 6 CLIbCbKO2OCNOOapChKux nionpuemcmeax. Y npoyeci O0O0CHiONCeHHS BUKOPUCMAHI  MemOoOu:
OdlaneKmuyHuil, CUHEPeeMUYHULL, CUCTNEMHO20 AHANI3Y MAKOXHC MemoO NOPIGHAHHS, MAabIUYHI nputiomMuy 8i3yanizayii cmamucmudHux
Ooanux. Ak enemenmu HOSU3HU 3aNPONOHOBAHO 3AXO0U U000 NOKPAWEHHS [HEEeCMUYILHO20 npoyecy 6 CilbCbKO20CHOOAPCHKUX
niONpUEMCMEax, AKI 3auUMaromvcs UPOOHUYMEOM POCTUHHUYLKOI NpoOyKYil, wjo 6paxosyoms CYYACHI YMOBU 20CNO0apIOGAHH.
Teopemuuno 062pyHmMOBAHO HEOOXIOHICMb YNPAGIIHHA NPOYecoM [HEeCMUYIHOL OiANbHOCHI 68 acpapHUux QOpMy6aHHAX, AKi
3aUMAOMbCs GUPOOHUYMBOM POCTUHHUYLKOL NPoOyKyiil. Busnaueno npuuunu, ki 2anemyioms po3eumox iHeeCmuyitinoi OisibHocmi
8 CINbCLKO2OCNOOAPCHLKUX NIONPUEMCIBAX. 3anpOnoHOBAHO 3aX00U U000 PO3GUMKY [HEeCMUYIUHOL OiAIbHOCMI 8 POCIUHHUYLKUX
eany3sax aspapHux Qopmysanv. 3a pesynomamami O0CHIOJHCEHHS OOIPYHIMOBAHO 6UCHOBOK, WO 3ANyYeHHs iHeecmuyil 6
CIIbCLKO20CN00aApChKe GUPOOHUYMBO 3abe3nedyc 1020 Cmanull po3eUmoK ma cnpuse nioguujenuio 1oeo egexmusnocmi. Tomy
niosuwenHs 00ca2i8 i NOKpaweHHs, CmpyKkmypu ingecmuyiil 8 OCHOGHUT KANIMal MAe CMamu GUPIUATLHUM 3A60AHHIM 5K HA MIKDO-
max i Ha MaKpopieHi.
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Kniouosi cnosa: insecmuyii, peanvui ineecmuyii, ineecmuyii ¢ OCHOGHUL KANimal, iHHOBAYIL, PO3GUMOK, CLIbCbKO2OCNOOAPCHKE
RIONPUEMCMEBO.

Introduction. Agriculture is undoubtedly a priority economy industry of Ukraine, which provides population with qualitative production, improves its material welfare,
increases food and economic security of the state as well as its export potential. In addition, many investors put up their money in agribusiness in connection with insufficient
amount of food. Domestic agriculture has considerable agrifood potential and is attractive for financial resources investment. It is noticed that due to a number of objective reasons,
foreign investors are in increasing frequency interested namely in the crop production industry. First of all, the reason for this is a large part of the world’s chernozem (black soil)
that is located on the territory of Ukraine (more than 20% of arable land of Europe). A favourable geographical location of Ukraine also allows to minimize agricultural
production transport costs, and a favorable climate contributes to obtaining high yields from most of the crops. That is why theoretical and practical aspects of the investment
support of the crop production are extremely topical in the current economic conditions.
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Analysis of the recent research and publications. The problem of the investment support of agricultural enterprises development has always been in the centre of
attraction of the leading domestic and foreign experts, in particular, such as I. Blank (2001), L.Chernenko (2011), M. Kisil (2015), L. Kucher (2014), Vatska M. (2010),
N. Voitovych (2014), O. Shpykulyak (2011). However, a number of questions regarding investment support of the crop production in agrarian enterprises sophisticate an in-depth
research.

The objective of the article is the analysis of investment support of the crop production development at agricultural enterprises and identification of the main proper
directions of its efficiency use.

Statement of the main results of the research. In modern conditions of management a major factor of the agricultural production growth is its investment support. Now,
unfortunately, agricultural production is characterized by a still insufficient amount of investment resources through deep economic and political crises that lead to the crop
production reduction, the cessation of the material and technical base renewal of agrarian formations, the reduction of the innovative technology use. The given factors slow down
the development both of agricultural enterprises in general and the agrarian formations that specialize in the crop production, as far as this process must occur primarily through
accelerated application of new technologies into the production and food processing (Savina, 2014; Shpykulyak, 2011). Recearches have also shown that the efficiency of
investment resources attraction in the agricultural sector of Ukraine's economy is very low. The value of government costs associated with the implementation and use of various
mechanism tools, reaches more than 10 billion UAH annually, and the volume of investment resources involved in agricultural production, does not meet even their minimum needs.
So, in 2014, business entities invested 18,9 billion UAH of investments in fixed capital, that is 44.4% less than in 2011 at the expense of all financing sources into agriculture,
hunting, and forestry (Table 1). The share of investment in these indicated types of economic activity is 8% of the national investment volume into fixed assets.

Table 1.
The volume of capital investments in agriculture, million UAN
Years 2014 102010,
TToka3Huku y
2010 2011 2012 2013 2014 0

Total 180575,5 241286,0 273256 2498734 219419,9 in 5,1 times
Agriculture 11062,6 16466,0 18883,7 18587.,4 18795,7 in 2,7 times
The share of agriculture, % 6,0 6,4 6,5 7,0 8,6 X
Production of food products beverages | ¢ o 12255 13558 15275 15347 in 2,4 times
and tobacco
The share of food industry, % 4.6 4,7 4,6 5,7 7,0 X

Source: State Statistics Committee of Ukraine

In particular, the most attractive investment implementation direction remains crop production, which spent more than 5,3% of the total capital investment that is 4671,9
million UAH in current prices. The modernization of the industry significantly lacks given costs. Because, according to the scientific researches, the modernization of the
agricultural sector requires investments of about 7-10 thousand UAN/ha. Taking into account the amount of agricultural soil in Ukraine, that is about 18 million hectares, we receive
investment capacity only in crop production of about 150 billion UAH.

In 2014, grain and oilseeds production remained one of the most investment attractive directions of the activity, which was due to a number of factors. Firstly, it is
relatively acceptable level of profitability that is on average, more than 25% depending on the culture, weather conditions, technological level of the enterprises. Secondly, it is the
low level of investment. At the beginning of the activity, it is enough to invest into the industry on average from 1 to 2 thousand dollars USA per 1 ha. An average investment
payback period is 2-4 years. Thirdly, a lower level of price volatility compared with other types of agricultural production and food. It depends on a stable demand for grain and
oilseeds on the external and internal markets.

At the same time, farmers allocate risks that discourage investment into the cultivation of crops. The most common risks faced by investors are production related to the
quality and quantity of production due to bad weather conditions (drought, frost, floods); susceptibility of plants to disease, a significant gap between the investment term investment
resources and income. In addition, the location of many agricultural units within a few villages limits the possibility of attracting highly skilled workers, limiting the expansion of
the production or development of certain sectors of crop. Important when deciding on investment is the investment price fluctuations in material resources, which in turn increases
the production cost of crop production and reduce the yield investors.

Taking into account the existing risks of investment into the industry, technical condition of agricultural enterprises does not meet the needs of production. Mashinery and
tractor fleet are morally and technically obsolete and is provided only at the level of 60-65% to the technological needs. Operation of a worn-out equipment leads to frequent idle
standing on account of repairs and setups. Consequently, seasonal field work time of performance is delayed, the technological requirements of crop cultivation are vialated,
which negatively affects on yield quality and increases its losses.

According to the information of the Engineering and Technical Support and Agricultural Engineering Department of Ministry of Agrarian Policy of Ukraine, minimum
science-based annual updating of machinery and tractor fleet to technological needs are estimated at 35 billion UAH, including about 40 thousand tractors (15 billion UAH) and
almost 7 thousand combine harvesters (10,5 billion UAH).

Under the consideration of possible options of investement farmers pay attention to a large company that will be able to increase henceforth the capacity of their own
enterprises. In addition, an important factor is the availability of own facilities for product storage and processing. This significantly reduces the risks that may arise from price
fluctuations, and increases the profitability of a such performance.

The essential components of a mechanism of attracting investment resources in the agricultural sector of the economy are financial and credit, fiscal and special methods
and tools, regulatory and legal as well as organizational information provision.

The choice of methods and tools of the mechanism is predetermined by the direct or indirect regulation of macro - and microenvironment of functioning of the agribusiness
participants and, in particular, agricultural commodity producers. They have a stimulatory or protective character and aimed at the investment attractiveness of the agrosphere
improvement, that must eventually provide the income of the necessary investment recources volume and structure for the industry. Achieving this goal is provided by an effective
management of investment resources attraction mechanism (figure 1).

Compensation and mortgage lending takes a special place among financial and credit methods of investment resources attraction. In particular, it relates to such a tool as a
partial compensation of bank loans rates granted to farmers. As a result of its action access to short term credit resources has significantly improved and new positive tendencies
have appeared in this sphere. At the same time, such important problems as the high cost of loans and a miserable share of long-term loans, remained unsolved. This situation is
primarily due to the high degree of risk and lack of adequate collateral the farmers experience.

Other important mechanism tools for attracting investment resources that require priority are forwards, futures, options and leasing. The practice of using these tools in
Ukraine is insignificant and, as conducted researches by us show, has more disadvantages than advantages. Regulatory and legislative support is a common obstacle to their
successful implementation that requires revision and improvement. In addition, leasing schemes often fails because of non-payment of farmers and the lack of budgetary support,
while exchange-traded tools because of the slowness in creating own stock management.
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Estimation of the mission and targets of the agricultural enterprise;
Determmnation of alternatives of agrnicultural production development;
Substaniation of the investment directions in a agricultural enterpnise,
Management of the business plan development,

The conclusion of legal agreements with investors,

Management support investment projects,

Coordination of mvestment projects of agricultural enterprises.
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Figure 1. System of the major activities regarding enhancement of the investment process at agricultural enterprises
developed by authors

The basis for the functioning of the investment resources attraction mechanism is its regulatory and legislative support. Analysis of national legislation in recent years has
revealed a number of problems and shortcomings in this area. Defects and untimely application are considered to be main negative aspects of the legal regulation methods of
investment activity regulation of agricultural producers, consequently numerous examples of inconsistencies and contradictions between different regulatory and legal acts that often
results in open breach of constitutional norms. These shortcomings entail the instability and uncertainty of the environment of functioning of the agricultural market subjects and,
thus, worsen the investment climate of the industry.

Organizational and information support mechanism is qually important in creating a favorable investment climate. The conducted researches give reason to confirm that the
modern system of education and transfer of information and knowledge, despite numerous scientific, educational and information institutions, does not meet the needs of agricultural
producers and potential agricultural investors of agricultural industry. The following reasons should be identified among the ones for the present state of affairs: chronic
underfunding of agricultural research, weak cooperation of agroproducers with research and academic institutions, the low level of investment management. These shortcomings are
serious impediments of openness and transparency in the functioning of the agricultural market.

Based on the above material, we can draw the following conclusions: the efficiency of the national economy and the agricultural sector in particular depends on the
availability of the necessary investment resources and their rational use. Today, however, the agricultural industry is experiencing an acute shortage of such resources due to poor
investment climate. The solution to this problem is connected with development of an adequate attraction investment resources mechanism.
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