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In this article we suggest that accounting policy should be seen as a part of an
overall management strategy and study the impact of accounting information users on the
accounting policies. The findings of the research of the agricultural enterprises of Vinnytsia
region of different legal forms show the level of availability of internal regulating
documents. As a result, the level of the availability of organizational and administrative
acts in form of the accounting policy order at the surveyed business entities has been
determined.

The research established and grounded the relationship between accounting records
and accounting policies as well as the elements of accounting policies affecting financial
performance. We highlighted the aims for developing accounting policies and specific
features of agricultural production affecting the organization and its accounting policy. The
article also contains the overview of the stages of the company's accounting policies.

Keywords: accounting policies, accounting information, information, strategies,
methods, procedures, methods, elements.

Fig. 2. Tabl. 2. Lit. 20.

Problem statement. A number of approaches to the development of enterprise
development strategies have been used in modern practice, for instance, industry analysis
of profitability, competitive positioning, identification of basic production capacities and
resources, developing strategic plans and scenarios for future development. To build the
strategy of business process management and redesign a methodological approach has been
commonly used. It is based on the analysis of the environment of enterprises, assessment of
its strengths and weaknesses, competency in innovation, research of the opportunities to
overcome the limitations of internal resources through the use of the potential of
participating partners [1].

Strategy is a generalized model of certain actions necessary to achieve these goals
through the coordination and distribution of enterprise resources. A strategy includes a set
of rules for decision making which the company is guided by in its activities. The process
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of developing the strategy includes the following steps: 1) determining corporate mission;
2) specification of company vision and goal setting; 3) formulation and implementation of
strategies aimed at achieving the objectives [2, p.58].

The purpose of enterprise creation and operation is performing commercial,
financial and economic activities by meeting demand of companies, organizations
institutions and population for their products (raw materials and goods), works, services, as
well as saturating the market with new quality products, creating high-tech industrial and
commercial infrastructure and receiving relevant profits in domestic and international
markets.

An important component of successful and efficient operation of agricultural
enterprises is providing the adequate, timely and orderly information to the management,
which largely depends on properly organized accounting, rational organization of which the
enterprise begins with properly formed accounting policies.

Analysis of the latest research and publications. Accounting policy has been
given little attention in Ukraine. The formation of accounting policy is featured in the works
of foreign authors (Y. Sokolov [6], R. Alborov, A. Efremov, N. Kondrakov, M. Cutters,
S. Nikolaev, E.Hendryksen), and domestic scientists: N. Bondarenko [4],
L. Vasilieva [11], L. Hutsalenko [5], S.Zelenko [4], S.Kasich [4] , L. Kindratska,
G. Kireytsev, N. Koval [4], Y. Kuzminskyy, V.Kulik, N.Kuzhelnyy, N.Lohanova,
O. Podolianchuk [4], M. Pushkar, O. Ratushna, I. Ruzmaykina, I. Svyatenko [4],
Y. Suprun, V. Shpak and others.

Statement of the article purposes. The aim of the study is to reveal the features of
accounting policy formation as a strategic component of effective business entities.

Presentation of the main material of the research. Accounting policy is a much
broader notion than accounting records. It can be called the system of control and is based
on the principles of managerial accounting, and managerial focus is the only area of
accounting as a science.

Considering the accounting policies as a part of an overall strategy of enterprise
management Ruzmaykina V.l. said: "The policy of selection of organizational forms of
accounting for registration and solving other important company matters such as methods
of assets and liabilities evaluation, depreciation, determination of useful life of fixed
tangible assets, etc. All these and other components are not only the prerogative of
accounting, they have, above all, the general economic value” [3, p.37].

According to the international practice, accounting policy formation can be done at
two levels. Macro level is a policy of government authorities for the development of public
accounting; micro level is a policy of a particular entity that contributes to the reliability of
financial reporting information.

The adoption of a specific accounting policy by an enterprise for the current fiscal
year ensures the organization of accounting according to the annual financial statements,
reduces the complexity and duration of financial reporting, ensures the use of optimal
methods of accounting procedures to achieve the estimated results of financial and
economic activity of the enterprise [4, p.130].

The full, prompt, reliable information about the impact of external factors and
internal environment allows for effective management decisions and adaptation to new
circumstances [5, p. 83].
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Scientist Y. Sokolov suggested an interesting definition: "accounting policy - is a
means that allows the management of the enterprise (company) legally manipulate financial
results” [6].

A.O. Kasich and O.V. Onishchenko argued that the drafters of the accounting
policies determine the future value of certain parameters that are beneficial for some
participants of economic processes and disadvantageous for others. The existence of
accounting options allows the company, within the current legislation, to reduce the amount
of the tax base and taxes, or increase income in records to pay higher dividends. In addition,
the subordination of accounting records to tax purposes often distorts the real picture of
financial and economic activity and limits the use of the information emerging in the
accounting system to justify management decisions [7, p.177].

It should be noted that domestic approach to the interpretation of accounting policy
differs from that adopted in international practice. Foreign accounting policy includes a
choice of alternatives recommended by the IFRS and methodology based on professional
judgment. The requirements of the national legislation are obligatory and do not provide
the room for any variations. They determine an accounting policy only as a part of financial
statements [8].

Most external users of accounting information do not take part directly in the
administration, but may affect the results of further business activity. The relationship of
the interests of the information users and components of accounting policy are presented in
Table 1.

Table 1
The influence of accounting information users on the accounting policies
Usefs of accounting Types pf Areas of accounting policies
information accounting
State bodies and agencies Tax Mlssmg_. Tax_leglslatlon dogs not provide for
alternative options of accounting

State bodies and agencies, local Financial Alternative accounting estimates and methods
governments, investors, (methods) of assets, equity, liabilities, income,
suppliers and consumers, the expenses and financial results are available

public, owners, managers

Administrative | Alternative methods of cost accounting; the list of
other methods of assets, equity, liabilities,
income, expenses and financial results
accounting now being developed independently
by an enterprise based on management needs are
available

Owners, managers

*Source: [9, p. 57]

For the effective functioning of the enterprise accounting system at all stages of the
organization should be regulated by the relevant accounting policy.

We conducted the research of domestic enterprises into the availability of
organizational and administrative regulations governing the calculation and control
measures on farms of different legal forms (Table 2). Among the surveyed enterprises
according to the legal form agrarian enterprises have the largest share — 29.5%. Private
enterprises account for 23%, the farms — 18.1%, Ltd — 16.4%. Joint-stock companies,
cooperatives and state enterprises together accounted for 13%, namely 6.5%, 4.9% and
1.6% respectively.
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As a result of the data in Table 2 it has been established that the availability of
organizational and administrative acts in the form of an order on the accounting policies for
the surveyed farms, on average, makes up 81.36%, which indicates that there are farms
which still do not have the internal accounting regulatory documents.

Table 2

The level of examination of internal organizational and management regulations

studied in business districts of Vinnytsia region

22 |84 B8 Bs 3 |28 ¢
n o o 4] = s = o = © = = =l
S| S, 82 58%E 582 58/ cE85 58| B,
Distiicts | £ | SE5| 25 8§55 85| 88| 5E85E 55| 3|5
D 830 28 55= 5585  6E| 252§ 2= 8 1©
¥ | 32 |E8 "E€5 "EE|-3|0a=3 85| =
o < O N n 3 v = o ~ 3 o
F* w w g ag| >
Chechelnyk 100 | - — | 454 - 909 | 818 181 | 100 | —
Koziatyn 100 - |285| 428 _ 100 857 | 571 71' -
Murovani 00| - _ _ 10 90 80 ~ || -
Kurylivtsi
Mogilev- 100 | 20 _ 20 _ 80 60 20 | 100 | -
Podolsk
Bershad 100 | - _ 20 _ 90 30 60 | 100 | —
Pohrebyshche | g4 | _ _ 50 166 | 100 66,6 66,6 8;" 166
Lityn 100 | 50 _ _ _ 100 50 50 | 50 | -
lintsi 100 | 10 _ 70 - _ _ B R
The average
value of the 81,3 33,9 | 74,
Sudy area () |100| 10 |35 | 310 | 332 ; 56.76 5| 2
by region

*Source: formed by the author

The relationship of accounting and accounting policies, according to V.A. Shpak, can be
represented as follows: since the accounting policy creates organizational preconditions
(provisions) for accounting, it means that it is the subject of accounting, on the other hand, the
variability (alternative) of accounting makes it possible to define it as an object of accounting
policies. Such correlation is explained by the nature of the economic concept of "accounting
policies", which contains both accounting and administrative aspects (Fig. 1).

The Accounting Order on
accounting accounting
policies (the Accounting Methods of policy
object of < organization accounting < (method of
accounting) calculation)
\ 7

Fig. 1. The relationship of accounting and accounting policies
*Source: formed on the base of [10]
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While forming accounting policies the principles, methods and accounting
procedures that allow to reflect the financial position and performance reliably and to ensure
comparability of financial statements should be chosen. Hence, the main purpose of
accounting policies is to set most probable accounting methods for a particular company
and to prepare financial statements on their basis that meet RSA quality specifications. The
choice of specific methods as regards the elements of accounting policy implies that the
level of financial results can be changed because of evaluation methods. This, eventually,
leads to the fact that the subjective nature affects the amount of income, because it depends
on the choice of procedures and accounting methods.

Both academia and practitioners are being concerned that under certain
circumstances national standards may lose sense if they fully meet international standards.
Today, RSA, although based on the IAS and IFRS, is still different from them [12, p.95].

International Financial Reporting Standard 1 "Presentation of Financial Statements"
implies that the policy covers the accounting principles, rules, methods, conditional
approval, the procedure has been adopted by managers and processed and reflected in the
financial statements. Selection and adaptation of one of them, as the most effective for the
financial condition of the company and the profile of entrepreneurial activity, belongs to
the concept of management.

Podolianchuk O.A. in his work notes that IAS 8 "Accounting Policies, Changes in
Accounting Estimates and Errors™ highlights the principles and accounting methods of a
specific object being a separate accounting policy and according to national provisions it is
a set of accounting policies making up a uniform accounting policy [13, p.855].

Accounting rules are the foundation on which we build practices and accounting
procedures. Methods, in turn, influence the choice of accounting procedures. The first
elements of the accounting policy are accounting principles — these are the rules that
measure, assess and record business transactions and their results are reflected in the
financial statements. Following them, two other elements of accounting policy can be set.
These are methods and accounting procedures [14].

Lyuhanova N.O. notes that not only methods of depreciation have immediate impact
on financial reporting but also evaluation and disposal of stocks, methods of allowance for
doubtful debts and provisions for liabilities and charges, etc. This eventually leads to the
fact that the "profit shown in the financial statements is to some extent of subjective nature,
because it depends on the accounting methods and procedures” [15].

Zelenko S., Garasym P.M. defined objectives of forming accounting policies, which
are shown at Fig. 2.

While forming the accounting policy a responsible person should take into account
the consequences of the selection of the particular element of methods of accounting
policies for financial results because some of them make it possible to manipulate the profit,
which leads to unreliability of information [16].

According to the current legislation, businesses have the right to determine the
accounting policies, particularly, to identify areas of accounting policies, choose the form
of accounting as a system of certain account registers, order and method of registration and
summarize them in compliance with common methodological principles and take into
consideration the economic activity and available processing technology of accounting
data; develop the system and form management accounting, reporting and control of
business operations, determine the rights of employees to sign accounting documents,
approve the rules of document circulation and technology of processing accounting
information system of additional accounts and analytical accounting registers [4, p.132.].
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The objectives of developing accounting policies

Compliance with accounting and tax
legislation

Regulation and formalization of the order of
developing accounting and financial reporting
duties to pay taxes

Formal external factors
(targeted at external users)

A 4

Instrument of protection of interests in case of
legal disputes with regulatory authorities

Minimizing tax liability Option of
> —| accounting policy

Getting information in the
accounting system that
L »| reflects the true picture of
the financial and economic ]
activities to justify —> Option of -
management decisions accounting policy

Minimizing costs for
accounting required by law Option of

(the convergence of accounting policy
accounting and taxation)

Minimizing costs for Option of
Internal management accounting for reporting | | accounting policy
factors (for domestic users) under IFRS (convergence
> »|  Ukrainian accounting rules
and ICDQ\
Minimizing costs for Option of
accounting company when accounting policy
- entering the circle of >
companies (standardization
of accounting processes)
Option of
Rationalization of structural accounting policy
> units
_>

Fig.2. The objectives of developing accounting policies
*Source: [17].

Enterprises of different ownership while developing accounting policy select independently
the form of accounting that best meets the requirements of a particular company. Form of property
determines the source of funding and the order of distribution of profits and risks.
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Industry and activity influence the choice and justification of such elements of
accounting policy as composition of expenditures which form costs; method of costs
accounting and costing; assessment of progress; base allocation of overhead; specificity
inventory of work in progress and its evaluation.

The number of activities depends on the number of accounting methods used, which
determine the complexity and difficulty of accounting that has an unmediated influence on
shaping the organizational and technical accounting policy. Depending on the type of
activity such aspect of accounting policy as the work plan of accounts is drawn.

The volume of activity affects the volume of accounting work, determines the
general organization of accounting, forms the organization of work system, degree of
accounting centralization [14].

According Churka D.M., accounting policy should not only be limited to those provisions
or objects of accounting for which there are alternatives. The scientist also claims it should contain
a list of requirements on accounting for all objects existing in the company, taking into account
sectorial characteristics of the entity with reference to the appropriate standards [18].

During the development and adoption of the accounting policy it should be taken
into account that, according to p. 2, Art. 8 of the Law of Ukraine "On Accounting and
Financial Reporting in Ukraine", the organization of accounting in the company is the
competence of the owner or the authorized body (official), according to the legislation and
statutory documents [19].

According to the letter of the Ministry of Finance of Ukraine "On accounting policies”
the authority or the owner (owners) of the enterprise to establish accounting policies is
implemented through the definition of administrative documents list of assessment methods,
and of accounting procedures for which regulatory and methodological base provides more
than one version of them. Administrative documents are issued by the executive body of the
company and submitted for owner(s)’s approval [20].

Conclusion. The research led to the conclusion that the accounting policy is a
strategic component of effective business entities and an instrument of accounting in the
company, which operates through a set of methods and procedures, which are used to
prepare, issue and submit financial statements.

During the formation of accounting policy ownership of businesses, industry and
type of business, accounting methods of economic activity that affect the picture of the
financial situation of the company, which is reflected in the financial statements, should be
taken into account. The main elements of the accounting policies that most of all affect the
financial results of the company include timing of implementation; the method of evaluation
of reserves retirement; determining the method of depreciation.
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AHHOTALIUA
YYETHAS IIOJIMTUKA — CTPATEIT'HYECKASI COCTABHASI
IOPEKTUBHOU AEATEJIBHOCTU XO3AUCTBYIOIIIUX CYBBEKTOB

MAPYYK Ynvana Anekcanoposna,

KaHOuoam IKOHOMUYECKUX HAYK,

oouenm Kagheopvl yuéma u HaAn0200010#ceHUA 6 OMPACTAX IKOHOMUKU,
Bunnuuykuii nayuonanvHLLIL AZpapHbll yHUGEPCUMEm

(e. Bunnuua)

B cmamve ommeueno, umo yuemmuyro NOAUMUKY Clledyem pAcCMampueams Kax
cocmasnawylo oowelu cmpameauu ynpaeienus npeonpusmuem. Iloxkazano enusHue
nonvzosameneli Y4émuou uHgopmayuu Ha yuémuyro noaumuxy. Illo pezynvmamam
uccnedo6aHnull onpeoeiieH yposeHb 00eCcneueHHOCMY HYMPEHHUMU PelaMeHMUpPYIouUMU
OOKYMEHMAMU  AHKEeMUpPYeMblX  CelbCKOXO3AUCMBEHHbIX — NPEeONnpUsMUll  PAa3IudHbIX
OpP2aHU3aYUOHHO-NPABOBLIX Gopm Bunnuyxoti obnacmu. Onpedenena 00ni HAMUYUA Y
UCCNIe00B8AHHBIX XO3AUCMBYIOWUX CYOBEKMOB8 0PeAHUZAYUOHHO-YNPABTIEHYECKUX AKMO8 8
suode npuxasza 06 yuemuou noaumuxe. OOOCHO8aHA U CHOPMUPOBAHA B3AUMOCEA3D
oyxeanmepckozo yuéma u yuémuou noaumuxu. Onpeoenenvi 3daeMeHmMbl YUEMHOU
NOIUMUKY, — KOmMopbvle  GIUAIOM  HA  (UHAHCOBble — pe3yabmamsl  NPeoOnpusmusi.
Chopmuposanst yeau pazpabomxu y4émHou noaumuku npeonpusmus. Ilpusedervl
0CODOEHHOCMU CeNbCKOXO3AUCMBEHHO20 NPOU3B0OCMEA, BIUAIOWUE HA OP2AHU3AYUTO YUEMA
u opmuposanue yuémuou noaumuku npeonpusmutl. O600wenvt smanvi hopmuposanus
VUEMHOU NOTUMUKU HA NPEONPULIMUL.

KnawueBble cjioBa: ydyeTHas MOJNUTHKA, ydeTHass uHGopMarus, uHbopMaIms,
CTpaTeruu, METO/IbI, MPOIIETyPbI, METO/IbI, SJIEMEHTHI.

Puc. 2. Taoa. 2. Jlut. 20.
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AHHOTALIIS )
OBJIIKOBA IOJITUKA —~ CTPATETTYHA CKJIAJIOBA EOEKTHBHOI
AISLTIBHOCTI TOCHOJAPIOIOYUX CYB’€EKTIB

MAPYYK Ynvana Onexcanopisua,

Kanouoam eKOHOMIYHUX HAYK

Joyenm Kagheopu 001Ky ma ono0amKy8aHHs 8 2ay3axX eKOHOMIKU,
Binnuyvkuii nayionanvHuil azpapruii ynigepcumem

(m. Binnuuys)

Y cmammi sio3naueno, wo 001iKO8Y NOAMUKY CNIO pO32HA0aAMU 5K CKIAO08Y
3aeanvHoi cmpameeii  ynpasninHsa nionpuemcmeom. Illokazano 6naue Kopucmysauis
00.11iK0601 iHghopmayii Ha 0OIKO8Y NOAIMUKY. 3a pe3yTbmamamu O0CAIONCEHHS BUSHAYEHO
piseHb 3abe3neuenHocmi 6HYMPIWHIMU DPe2NaMEeHMYIOUUMU OOKYMEHMAMU AHKEeMOBAHUX
CIIbCbKO20CNO00APCLKUX NIONPUEMCME DIZHUX Op2aHi3ayiuno-npasosux gopm Binnuysvkoi
obnacmi. BusnaueHo 4acmky HAAGHOCMI Y OOCHIONCEHUX 20CNO00aprowdux cyb’ekmis
OpP2aHI3AYIIHO-YNPABIIHCOKUX AKMI8 Y 6U2isadi Hakasy npo 004IKO8Y NOAIMUK).
Obrpynmoeano ma c@opmoBarHo 63AEMO38 530K 0YXeaimepcbko20 004Ky 1 001iK08OT
noaimuxku. Busznaueno enemenmu 001iK060I nonimuku, 5SKi enaueardmv HA QIHAHCOBI
pe3yiomamu  nionpuemcmea. Cgopmosano yini  po3pobku  001iK080I  noaIMuKu
nionpuemcmea. Hasedeno ocobaueocmi cinbCbKo20Cn00apcbkoeco GUPOOHUYMBA, U0
BNIUBAIOMb HA OpeaHi3ayito 001Ky ma (opmyeanHs 00IKOBOI NOAIMUKU NIONPUEMCME.
V3acanoneno emanu goopmysanns 06.1ik0801 NONIMUKU HA NIONPUEMCMEI.

KarouoBi cioBa: o00mikoBa TOJNiTHKA, OONIKOBa iH(oOpMaIis, iHpopMaIllis,
CTparerii, METOAH, TPOLIEyPH, METOH, EJICMEHTH.

Puc. 2. Taoa. 2. JIir. 20.
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