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MECHANISM OF FORMATION
OF FINANCIAL SECURITY OF AN ENTERPRISE

Abstract. The article deals with the definition of financial security. Factors of the formation of its
mechanism are identified. The objects and subjects of formation of the mechanism of financial security
are shown and the principles and functions of the mechanism of financial security are disclosed.
The research of existing theoretical approaches for determination of necessary conceptual apparatus
is carried out. The analysis of the issue of the mechanism of formation of financial security of an
enterprise and the review of the studies of domestic scientists and practitioners have been conducted.
Also the analysis of the aspects of the definition of the structure of the category and the issue
of structuring are defined. The role of financial security as a component of the economic security of an
enterprise has been studied. The review of the methodical tools for evaluating financial component
existing on the micro level has been considered. The category of financial security as a level of provision
of enterprises with financial resources to meet their own needs and execute existing liabilities
as well as the resistance to internal and external negative influences, characterized by the balance
and their ability to provide financial stability, effective functioning and economic growth have been
considered.

The economic content of the notion “mechanism of formation of financial security of an enterprise
is determined. “Financial and economic mechanism” as a combination of methods, and forms and a tool
of exertion of influence on the economic and social stabilization of the enterprise through the state
system support, which is founded on an institutional basis is considered. The analysis of the whole set
of normative and legal acts, methods, measures, due to which the influence of the subject towards
theobjectforcreating security and countering threatsis carried out. Investigated and taken into account
are theoretical and practical processes of cyclic development of enterprises providing an opportunity
for managers to make sound management decisions in the future. Models of behavior of the enterprise
that determine its readiness for adaptation as well as models in the context of the company’s life cycle
are considered. Prospects for further research and issues that require consideration and development
of real measures to counteract existing threats are highlighted.
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Formulation of the problem.
Financial security is a major component
of the economic security of an enterprise, alongside
with its other such components as personnel, technical
and technological, intellectual, power, environmental,
informational. One of the most important conditions
for the successful growth and functioning of an
enterprise is the formation of effective system of ensuring
financial and economic security. In today’s conditions
effective management of the financial security system
of an enterprise is carried out through mechanism of its
economic management. Based on thisthe stability of work
depends on the effectiveness of managing the financial
security of economic entities and the mechanisms of its
provision. The mechanism of financial security of an
enterprise is a part of the mechanism of management
and the mechanism of financial security management
of an enterprise is a part of the system of provision of its
financial security.

Analysis of recent research and publications.
The problem of the mechanism of forming financial
security of the enterprise attracted attention of a large
number of domestic scientists, namely: T.G. Vasil'tsev,
Ol Karintsev, Yu.V. Lynnik, T.V. Klimenko,
O.M. Lyashenko, I.P. Moiseenko, O.O. Shokol,
O.V. Orlik, N. Poida-Nosik, V.V. Prokhorova.

Despite considerable interest of Ukrainian scholars
and practitioners to the issues of the formation
ofthe financial security mechanism, it should be noted
that existing studies are mainly devoted to various
aspects of determining the nature of the category and,
to a much lesser extent, the question of structuring.
Methodical tools of evaluating financial component
existing on the micro level in general are studied
only within the framework of economic security
of the enterprise.

The purpose of the article is the research
of theoretical and methodological foundations
and principles of construction, definition
of the functions and structure of the mechanism
of the formation of financial security of the enterprise.

I NTRODUCTION

RESULTS OF THE STUDY

At present, the current economic situation
is characterized by proliferation of destabilizing
economic processes and conflict situations that
are exerting profound influence on the activities
of business entities. The assessment of scientific
results of many scholars have shown that there is no
undisputed definition of the concept of “financial
security”. For example, I. Baranovsky considers this
category as a level of provision of enterprises with
financial resources sufficient to meet their own needs
and fulfil existing obligations as well as maintain
the resistance to internal and external negative factors
which is characterized by the balance and the ability
to provide financial stability, effective functioning
and economic growth [1].
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According to M.M. Yermoshenko
and K.S. Goryacheva, financial security is a state
offinancial safety characterized by the balance and quality
of the financial set of tools that are used by the enterprise
at its own discretion and also ensure the resistance
to external and internal threats and the ability to provide
sustainable and efficient development of the financial
system of the enterprise [2].

Among the studies of foreign scientists, crucial
is the approach of G. Shinazi, who defines financial
security of enterprises as “the ability to promote
and expand business processes of the corporation,
manage risks of activities and level their consequences”
So, based on this interpretation, the category of financial
security is characterized by a feature of continuity
in time: it can be modified only as a derivative set of all
elements of the category of “finances” [3].

According to I. Blanks interpretation, financial
security is a qualitatively and quantitatively
determined level of the financial condition
of the enterprise, which provides a stable protection
of its balanced financial interests as opposed
to potential and real threats of external and internal
character, parameters of which are determined
on the basis of financial philosophy and which create
the necessary preconditions for financial support
and its prospective growth in perspective and current
periods [4].

A. Zagorodniy’s vision of the economic essence
of financial security is rather interesting. He
regards it as the protection of financial interests
of the subjects of management at all levels of financial
relations as well as the provision of the enterprises,
organizations and institutions with financial resources
that are sufficient to meet their needs and execute
their financial obligations [5].

In order to determine the content of the concept
of “mechanism of the formation of financial
security of the enterprise” let's conduct a study
of existing theoretical approaches to determine
necessary conceptual apparatus. It should be noted
that the concept synthesizes in itself the notions
of “mechanism” and “mechanism of formation”. Despite
different approaches of the scientists to determine
the essence of the category of “mechanism’, it is mostly
investigated in economic, legal, market, financial
contexts of macroeconomics. But in the economy
of the enterprise, for the most part, the concept

“financial and economic mechanism” is used.

Some scientists [6] consider this category as a set
of methods and forms, tools and as the increasing
impact on the economic and social stabilization
of the enterprise through the system of state support,
which is founded on the institutional basis. Instead,
other researchers [7] believe that the mechanism
expresses economic, legal, political and other
management relationships, and its purpose is to create
a system of conditions and relations of production,
distribution, exchange and  consumption
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(accumulation). That is, the “mechanism” is regarded
as a set of methods, forms, tools, through which
the impact on the activities of subjects of management
based on the use of economic laws and categories
to increase their efficiency is carried out.

Determining the economic content of “the
mechanism of the formation of financial security
of the enterprise’, we note that in most scientific works
the relevant category is identified with the notions
of “mechanism of provision” and “management
mechanism” In economic theory there exist several
approaches to the definition of substantive essence
of this economic term. The generalization of approaches
makes it possible to state that, for the most part,
it is defined as a set of tools, the use and control
of which makes it possible to achieve a high level
of economic security of the enterprise. Besides, it is a
set of normative and legal acts, methods, measures
through which the subject’s impact on the object
is realised to create security and counteract threats.

An approach that defines a complex administrative,
insurance, legal, economic, security, regime
and others means of protecting business from losses
may be considered as an addition to this definition.
The authors suggest a delineation of the concept
“mechanism  of provision” and “mechanism
of formation” At the same time, in our opinion,
“mechanism of formation” can be regarded as a way
to exert the influence of the subject on the object
by using various means, and the “mechanism
of provision” is a set of measures for creation of reliable
conditions for guaranteeing protection against threats.

Consequently, the mechanism of formation
of financial security of the enterprise can be defined
as a combination of the goal, targets, principles,
methods, functions and tools that enable to diagnose,
predict and control the state of economic security
for adoption of adaptive solutions for the development
of the enterprise. At the same time, in the structure
of the mechanism the economic and security
components of the organization, planning, and control
to achieve the highest level of its security from internal
and external threats should be combined .

Ensuring financial security of the enterprise
determines the formation of necessary elements
and general scheme of the organization. The analysis
of scientific sources makes it possible to state that
the elements of the mechanism can include the goal,
measures, objects and subjects of management,
functions, principles and methods of management,
organizational structure, normative and legal support.
The term “goal” implies the provision of security
at the necessary level to achieve the company’s
tactical and strategic goals. The achievement
of the goal is carried out by solving the main
economic and organizational measures — such
as planning of tasks, functions, principles of safety,
the organization and formation of budget, financial
security, control over compliance with planned
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indicators and analysis of deviations as well
as diagnostics of the state of security.

The mechanism of the formation of financial
security of the enterprise performs the following
functions: the analysis of threats to the economic
security of internal and external origin;
formation and classification of economic interests
of the enterprise; formation of the necessary
resource potential for security; forecasting; planning
(tactical and strategic) of production and economic
activity of the enterprise; functional safety analysis;
assessment of the status and diagnosis of the achieved
level of safety. Amongtheexisting structures, the most
optimal in the context of the essence of the concept
“Mechanism of the formation of financial security
of the enterprise” is a model of the mechanism
of management of economic development
of the enterprise. Let's adapt the developed structure
to the context of the formation of financial security
of the enterprise, as a result of which we will define
structural components of the mechanism (Fig. I).

From the data given in (Fig. 1), it is evident that
with its help the influence of management subjects
(enterprise, management personnel or business process)
is exerted on the object (economic relations affecting
the level of economic security). The managerial staff
of the enterprise sets goals, after considering which
a system analyst formulates the tasks and criteria
(quantitative analysis of goals) for functional managers,
who, based on the principles of management, perform
functions of planning, organization, stimulation,
analysis and control. The authors also offers
to synthesize in the structure of the general mechanism
such local mechanisms as adaptation, diagnostics,
identification of threats and assessment of the problems
of formation of financial security.

In this case, the mechanism of adaptation which
includes diagnostics of market environment, synthesis
of adaptive models, adaptive decision making process
and analysis of adaptive strategies is defined as crucial.
In modern conditions of entrepreneurship the business
structure in order to maintain competitive advantage
must constantly adjust its own activity taking into account
the requirements of the external environment, since
the change of external factors can lead to imbalance
between the enterprise and the environment [11]. In this
regard, the company should be able to timely conduct
adequate changes using adaptation methods. Being
financially independent and completely responsible
for the results of its activities, the enterprise in the market
structure should form the system that would provide
it with high efficiency, competitiveness and a stable market
position. Moving to higher stages or, conversely, falling
into crisis, businesses need to change goals, strategies
and ways to implement them. Research and taking into
account theoretical and practical prosseses of cyclical
development of enterprises will enable managers to make
sound management decisions in the future. An important
task is the management of the financial security formation
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of the enterprise depending on the choice of an adaptive
behavior model. Theenterpriseto succeed in business must
constantly adapt to the requirements of the environment
and in a timely manner respond to its changes. To do

this you need to master, research and apply methods
of adaptation of the enterprise. Scientists distinguish three
patterns of behavior of enterprises, each of which defines
their readiness for adaptation: active, conservative, mixed.

Diagnostics of the state of financial security of enterprise and their threats

- =

Level of economic security at meso- and macrolevels and threats

Level of economic security of enterprise and internal threats

~_~

The subject of management of formation of economic security

Functional manager

Management structure

Owner of enterprise

M\\/

Principles Criteria Tasks Targets
Functions
Planning Organisation Analisis Stimulation Control
Methods
Economic Organisational
Tools Economic relations
Methods of technology

Management tools

=

The object of management

Levers

Economic security

Resource potential

Fig.1. Structural components of the mechanism of the formation of financial security of the enterprise

Source: Compiled by author’s [11]

Considering the models in the context
of the enterprise life cycle, we note that an active
model of behavior is the adaptation of the enterprise
to market influences (establishing new connections,

European scientific journal of Economic and Financial innovation

pricing approaches, searching for investment).
In the conservative model the adaptive reaction has
a forced character (invariable structure of production,
costly model of pricing), so the company must implement
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reorganization. For a mixed model of adaptation, typical
is a combination of conservative and active behavior.

CONCLUSIONS AND  PERSPECTIVES
FOR FURTHER STUDIES

Thus, depending on the factors of influence,
the whole set of adaptive measures of an enterprise
shouldbedividedinto groups:adaptation toinnovations,
to changes of market conditions, to he political
and legal conditions. The process is complicated.
It starts with complex diagnostics and may end with
the reorganization of an enterprise structure. However,
adaptation for many enterprises is not only a way out
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AHoTauifa. B cmammi po32naHymo eu3HavyeHHA iHaHcosoi 6e3neku, susHaveHi oakmopu opmy-
8aHHA MexaHiamy ¢iHaHcosoi 6e3neku, po3kpumi o6’ekmu ma cy6’ekmu (opMy8aHHA MexaHizmy
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¢iHaHcosoi 6e3neku, po3kpumi npuHYyUNU ma gyHKYii MexaHiamy ¢iHaHcogoi 6e3neku, npogedeHo 00-
CNiOXKeHHA iCHyl4YUX meopemuyHUx nioxoodie 0719 8U3HAYEHHA HeOOXiOHO20 NoHAMIlIHO20 anapamy,
nposedeHO aHasli3 NUMAHHA MexdaHi3my (hopmMyB8aHHA iHaHCo8oI 6e3neku nionpuemcmeaa, po3pobok
8IMYU3HAHUX Y4eHUX i Npakmukis, npose0eHO aHAsli3 acnekmie 8U3HAYEHHA CMPyKMypu Kamezopii
ma nUMaxHHa cCMpyKmypyeaHH#, 8U3HAYEHO Poslb (hiHAHCOBOT 6e3neKu AK CK1a00801 eKOHOMIYHOI 6e3-
neku nionpueMcmea, Npo8edeHo aHai3 iCHyr4Y020 HA MIKpOpi8Hi Memoou4YHO20 iIHCmpyMeHmMapisa
OUiHI08AHHA (hiHAHCOBOI CK/1a0080I, po32/IAHYMO Kamezopito ¢iHaHcosa b6e3neky AK piseHb 3abe3ne-
yeHocmi nidonpuemMcmeaa hiHaHco8UMU pecypcamu, 0718 30080J1eHHA 8/1ACHUX hompeb Ma 8UKOHAHHA
HAABHUX 30608’A3dHb, MAKOX CMIUKICMI0 00 BHYMPIWHIX Ma 308HIWHIX HE2AMUBHUX 8NJ1U8i8, U0
Xapakmepusylomsca 36a1aHcosaHicmio ma 30amui 3a6e3nedyumu ¢iHaHcosgy cmilikicme, ma egek-
musHe (pyHKUiOHy8aHHA, MA eKOHOMiYHe 3pOCMAHHA. BuzHayeHo ekoHOMIYHUU 3Micm «MexaHi3my
hopmyB8aHHs iHaHCco80T beaneku NiIONPUEMCMBa», Po32/19HYMO «PiHAHCOB0-eKOHOMIYHUU MexaHi3m»
AK CYKynHicmo memodie i popm, iHcmpymeHmie i nioHeceHHs 8njiusy Ha eKOHOMIYHY U coyianbHy cma-
6inizayito nionpuemcmea Yepes cucmemy 0epxagHoi NIOMPUMKU, AKA 3dCHOBAHA HA IHCMUMYYiOHAb-
Hil 6a3i. [[posedeHO aHani3z cykynHocmi HOpMamueHoO-npasosux akmis, Memodis, 3axodis, 3a80AKU
AKUM 8i0bysaemeobca 8niug cyb6’ekma Ha o06'ekm 018 cmeopeHHA 6e3neku ma npomudii 3aepo3am.
JocnidxeHo ma epaxysaHo meopemuyHi i NpakmMu4Hi npoyecu YUKIiuHOCMi po3sumky nionpuemcms,
wo 0alme MOXUBICMb KepieHUKaM npulimamu o6rpyHmMo8aHi ynpasniHceki pieHHsa 8 maltibym-
HboMy. Po3215iHymo modeni nogediHku nidnpUeMcmaea AKi 8U3Ha4YamMs tio2o 20mogHicms 0o adanma-
yil ma moodeni 8 KOHMeKCcMi XUMMEBO20 YUKy nionpuemcmaad. BudineHo nepcnekmugu nodanswiux
00Cni0XeHb, NUMAHHA, WO 8UMA2arome po32/IaAHeHHA mad po3pobKU peasnbHUX 3axodig 3 npomuodii icHy-
I04YUM 3a2p0o3am.

KniwouoBi cnoBa: ¢iHaHcosa 6e3neka; hopmysaHHA iHaHCOBOI be3neKku; MexaHiam ¢piHaHcosoi 6es-
neku.
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AHoTauumsa. B cmamee paccmompeHo onpedesieHue puHaHcosou 6e3onacHocmu, onpedesieHHble (hax-
mopesl (hopMUPOBAHUA MeXaHU3Ma (UHAHcosoU 6e3onacHocmu, packpbimel 06veKmMol U cybwvekmol
hopmuposaHusa MexaHU3Ma puHaHcosol 6e30NacHoOCMu, packpsimel NPUHYUNGI U PyHKYUU MEXAHU3MA
¢uHaHcosol be3onacHocmu, nposedeHO UCC/IE008aHUE Cyujecmayruwux meopemuyeckux nooxo0o8
019 onpedesieHUs Heobxo0UM020 NOHAMUUHO20 annapama, nposedeH aHasau3 MexXaHusma ¢opmupo-
8aHue (puHaHcosol 6Ge3ondacHOCMU NpednpuAMuUA, HAy4YHbIX paspabomokK omeyecmeeHHbIX yYeHbiX
U Npakmukos, npogedeH aHAIU3 dcnekmog onpedesieHUA CMPyKMypbl KAMe20puu U 80NpoCbl CMpyK-
mypupogaHus, onpeodesieHd posb (hUHAHCOBOU 6e30NacHOCMU Kak cocmasssouweli SKoHoMu4Yeckol
6e3onacHocmu npednpusmus, nposedeH aHAsU3 Cywecmayouje2o Ha MUKpoyposHe Memoou4yecko20
UHCMpPYMeHMapus oueHKU PUHAHCOBOU, padcCMOMpeHsl Kamez2oputo hUHAHCOo8asA 6e30NacHoCMb Kak
yposeHb obecneyeHHOCMU npednpuamuUs GUHAHCOBLIMU pecypcamu 0718 y008/1emeopeHus cobcmaeH-
HbIX nompebHoCcmeUl U 8bINOJHEHUA UMeWUXCA 0643amesibcms, makxe ycmoUlyusocmeolo K 8HY-
MpeHHUM U BHEeWHUM He2amueHbiM 8030elicmauli, Xapakmepusyowuxcs c6anaHcupo8aHHOCMbio
U cnocobHbl obecneyums hUHAHCOBYIO ycmoUyusoCcmsb U 3ghhekmusHoe hyHKUUOHUPOBAHUE, U SKOHO-
Muyeckoe pocmad.
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OnpedesnieHbl S3KOHOMUYECKOe CO0epXXaHue «MexaHu3ma ¢opmuposaHus uHaHcosol b6ezonacHocmu
npednpuamus», paccMompeHsl «(pUHAHCOBO-3KOHOMUYECKUL MeXaHU3M» KaK COBOKYNHOCMb Memooo8
u hopM, UHCMPYMEHMOB U N0O0BEM B/TUAHUA HA SKOHOMUYECKYIO U COYUAsbHyto cmabunusayuto npeo-
npuamus yepes cucmemy 20Cy0dpcmaeHHOU N0OO0ePXKU, KOMOopas OCHOBAHA HA UHCMUMYYUOHAIbHOU
ocHoge. [pogedeH aHAIU3 COBOKYNHOCMU HOPMAMUBHO-NPABOBLIX AKMO8, Memodos, Meponpusmudi,
6510200apa KomopbIM npoucxooum so3delicmaue cybvekma Ha obvekm 0717 co30aHusA besonacHocmu
U npomugodelicmaus yepo3am.

WccnedosaHel u ydemeHbl meopemudyeckue U npakmuyeckue Npouyecchl YUKAUYHOCMU pa3sumus
npednpusmud, 0arm 803MOXHOCMb PyKOBOOUMENAM NPUHUMAMb O0OOCHOBAHHbIE yNpagsieH4yecKue
peweHus 8 bydyuiem. PaccmompeHsl MoOesiu nosedeHUA npednpusamus Komopele onpedessiom e20
20MOBHOCMb K a0danmayuu u Modesiu 8 KOHmMeKcme XU3HeHH020 YUK/a npednpusmus. BeideneHel nep-
cnekmusbl 0a/ibHeUWUX UCC1e008aHUU, 80NPOChI, mpebytoujue po32/iaHeHHA U paspabomku peasbHblx
Mep No Npomugooelicmauto Cyuecmayowum y2po3am.

KnioueBble cnoBa: ¢puHaHcosas 6e3onacHocme; (hopMuposaHue (hUHAaHco8ol be3onacHocmu, mexd-
HU3M ¢puUHAHcosoU bezonacHocmu.
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