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ASSESSMENT OF FINANCIAL AND ECONOMIC CONDITION “PRIVATBANK?”
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This article shows the description and the estimation of financial and economic condition
of the commercial bank «PrivatBank» according to financial statements for 5 years, from
2010 to 2014. Analysis of financial statements. The purpose of the Bank’s financial statements
is to provide a wide range of users with accurate and unbiased information on assets,
liabilities, equity, cash flows, income and expenses (including profits and losses) and other
data. By means the offered data of bank in work calculation indicators of financial stability,
appeal and reliability bank is perfromed. The received results characterize advantages and
shortcomings of a condition bank for 2010-2014. In work need of carrying out the analysis
a financial and economic condition of banking institutions is proved. The conducted
research gives the chance more precisely to define and confirm the leading position of
Privatbank.

Keywords: financial and economic state, financial stability, assessment, financial appeal

and reliability.

Statement of the problem

Today the banking system requires constant
attention, namely commercial banks. Quantitative
development of banking systems is influenced by
economic processes, which in turn should stimulate
the development banks. In the state register of banks
of Ukraine included 183 Bank, of which 181 has a
state license, including 50 banks with foreign capital
[1]. From the beginning of 2014, the national Bank
was registered 7 new banks: Bank unison, Rosebank,
Bank St., Bank Avangard Bank Portal, Investment
trust Bank and Bank of Hephaestus. The status of
the Bank has also received payment center
maintenance contracts on financial markets. This
segment inherent risks and uncertainties, which leads
to an increased relevance of the problem analysis of
the banking institutions. In this regard, assessment
of financial attractiveness and reliability, in order to
respond to negative changes in the activities of
banking institutions and to ensure the long-term
victory not only among national and international
banks. A solution to this problem involves tasks such
as identifying ways to further preserve the stability
of the Bank’s positions in the market and assure
clients that they are reliable.

Analysis of recent research and publications

The theoretical basis of the analysis and
assessment of the financial condition banks grounded
in the works of foreign scientists as R.P. Miller,
J. Snci, P.J. Campbell, P.S. Rose, L.V. Davidov,
G.S. Panova. Pay attention to this theme with our
scientists, in particular, G.V. Savitskaya, V.M. Ko-
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chetkov, S.P. Khaliava, L.O. Primorka, N. Sheludko,
T.D. Kostenko, A.M. Gerasimovich, O.V. Krochmal,
0.D. Wowchuk, 0.0. Getman, S.A. Svyatko and
others.

The purpose of the article.

The purpose of this article is to evaluate and
develop recommendations regarding the financial and
economic state «PrivatBank».

The main material of the study

The main condition for the existence and
activity of the banking institution’s financial
sustainability. Financial stability of the Bank — state
Bank, which is characterized by the balance of
financial flows, the sufficiency of funds to maintain
its solvency and liquidity, as well as a profitable
activity. It is formed under the influence of objective
and subjective factors and evaluated using metrics
that affect the rating of the Bank. The financial
condition of the Bank determine the General level
of efficiency in the management of its assets and
liabilities.

Established in 1992, PrivatBank is the leader
in Ukrainian banking. According to market research
carried out by Gfk Ukraine in 2014, 37% of individual
clients considered us as their main bank. This
percentage exceeded the total percentages of the next
sixteen banks in the Gfk ranking. This index made
up 20% for corporate clients.[2].

PrivatBank is one of the world’s most innovative
banks. Over ten years ago the Bank was among the
first banks that started using one-time SMS
passwords. Among the recent innovations recognised
all over the world, there are such products as payment
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Assessment of financial and economic condition “PrivatBank”

Table 1
Data for carrying out financial and economic analysis of «PrivatBank»
Indicators Asat2010 | Asat 2011 As at 2012 As at 2013 | As at 30 September 2014
Size net assets 86 066 130 | 113437222 | 145118473 | 172428712 196 128 529
Status capital 6791 530 8 860 202 13 545 171 14 897 555 16 352 079
Own capital 10 810295 | 12204 927 16 480 712 19 964 685 20 791 059
Net profit 1 050 490 1370178 1425 816 1 532 760 1 873 392

mini-terminals, login to Internet bank using a QR
code, online cash collection, and dozens of different
mobile applications [3].

To assess the financial condition of PJSC CB
«PrivatBank» will analyze the economic performance
of the Bank over the last five years (2010 — 30 Sep-
tember 2014)

Financial and analytical information provides
the ability to monitor trends in economic
development Bank, as well as to assess key financial
indicators. The data in the table 2 allow to make a
conclusion on the financial-economic analysis of the
Bank’s activities. The return on equity for optimal
performance should be 0.1 to 0.2%. Based on the
data above, a decrease in return on equity in 2011,
as its value is less than norm. The reliability coefficient
in 2012 decreased accordingly until 2011, but in 2013,
this ratio increases. Such indicators provide an
opportunity to understand that the Bank is becoming
more and more trust.

3

where K is the size of own capital of the Bank (sum
of all funds+retained earnings+reserves for possible
losses on loans+prepaid expenses—other debtors—
shares repurchased from shareholders); AR — the
amount of risk-weighted assets (total volume of loans
including overdue loans and interest thereon+
investment securitiest+funds on correspondent
accounts in banks+tools for participation in the
economic activities of other organizations+leasing+
calculations on factoring operations).

The ratio of Bank capital and borrowed funds
for the minimum allowable value of not less than
5.0. «PrivatBank» has normative value of the
coefficient that characterizes the high reliability of
the Bank. This indicator makes it possible to have
enough of their free funds that do not need to draw
on the money market.

of periode participation rate of equity capital in the

S g data UAHz The calculation of indicators at the end
k1 ource data SummaRy, pj) TesyIts [ancil-ecopqRIcC analysyy) |3

fo3trSpoamisedr 2064 asset has changed since 2012

AP
AT

“FISource data UAH compared to 2013 (from 12.3% to 13.17%) and in
Equity 12204927 111679968, 746979 118300761 D014 20810620.76%, which gives an opportunity to
Share capital — THBSRSD | 8860307 | 13545172 1 14897555 fonfiri3bR0Teend of increasing its role in optimal
Raising funds ——- 17035109 | 89009204 | 1013924851 18297078 Yalue ksl i02®ss than 10% [5]. Calculated the data
Total assets  ——— P IBTIVSd [ 127113065 L 4hegdo7o0 T 196179520 fable. 2446882 an increase in protection of its own
Earning assets —~—1-T-R0&768 1 064458601 1050476067 417427919 fapital. This is confirmed by the growth of the
Not profitable assets— | +23907 141 1399517¢ | 53665480 L B1o7801 forresponding coefficient in 2013 from 0.12 to 0.15
Capitalized assets—— 1765812018010~ 214056 T 12475773 {n 2014 Tn 2011—2013 are seeing a trend towards

The reliability coefficient is the ratio of Bank
capital to operating assets. Shows the availability of
risky investments of the Bank’s own capital, which
will be offset potential losses in the event of default
or other operating asset. This coefficient, which is
of particular interest to creditors and depositors of
the Bank, calculated according to the formula:

reduction in Bank security income assets equity. This
suggests that the equity has grown, but has grown
significantly and is not profitable assets, and they
have significant excess compared to equity [6] that
Is, in addition to the factor of security equity all the
main indicators taken for the analysis of financial

Table 3

Initial data for calculation of indicators of financial stability «Privat> 2010—2014
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Table 4

Financial soundness Indicators «PrivatBank» for 5 years

stability of the Bank, have a tendency to increase
(the reliability coefficient, the ratio of own capital,
the rate of protection). Financial stability «Privat»
provided enough of his capital and he can protect
financial capital from probable risky losses not only
today but in the future, which confirms its status as
a leader in Ukraine.

Conclusion

These estimates of financial and economic
condition of PJSC CB «PrivatBank» characterize
significant financial stability of the banking
institution, after all, the main indicators are within
the optimal values, and also tends to increase the
odds of financial stability, i.e. financial stability of
the Bank provided enough of his capital. The optimal
value is the ratio of business activity shows the quality
of the Bank’s economic potential. Risky credit policy
is characterized by an excess ratio of credit activity.

After analyzing the financial condition of the
Bank «PrivatBank», we can conclude that the Bank
is in a group of stable banks and the analysis has
confirmed the ratings and belonging to the first group
of banks of Ukraine.
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OLIHKA ®IHAHCOBO-EKOHOMIYHOI'O CTAHY ITAT
Kb ITPUBATBAHK

Karomosa T.B.

Y emammi npueedena xapakmepucmurxa ma 30iicHena ouyi-
HKa (DiHAHCOBO-eKOHOMIYHO20 CMAHY KomepuyiiHoeo 6anky <«Ilpu-
eambank» 3a danumu ¢hinarncosoi 36imnocmi, Ha npomsasi 5 pokie.
Ilpoananizoearno ¢hinancosy 3eimuicms b6anky. Memoro ckaadanus
hinancosoi 36imuocmi 6aHKy € HA0aHHs 0OCMOBIPHOI ma Heynepeo-
JceHoi ingpopmauii npo axkmueu, 30008 13aHHA, GAACHUU Kaniman,
doxodu ma eumpamu (xaouarouu npuOYmKU i 30umKu), pyx epo-
WOBUX KOWMIE WUPOKOMY KOAY KOPUCMYBAie O NPULHAMMSA
EKOHOMIMHUX piuterb. 3a 00noMo20K0 3anponoOHOBAHUX daHux 30ilicHe-
HO PO3PAXYHOK NOKA3HUKI6 (iHaAHC060i cmilikocmi,npusabausocmi
ma naditinocmi 6anky. Ompumani pe3ysbmamu XapaKmepuszyomo
nepesazu ma Hedoniku cmary bauky Ha nepiod 2010—2014 pp. B
pobomi 00TPyHMOBAHO HEOOXIOHICMb NPOBeOeHHs aHANi3Y (IHAHCO-
60-eKOHOMIYHO cmaHy OanKiecvkux ycmanos. IIposedene docnio-
JceHHs Hadae 3mo2y Oinbul MoYHO usHauumu ma niomeepoumu
aidupyrouy nosuuiro ITAT Kb «Ilpusam Bani».

Kmouosi ciioBa: hiHaHCOBO-eKOHOMIUHMI cTaH, (hiHaHCOBa
CTIilKiCTb, OILliHIOBaHHSI, (DiHAaHCOBA MPUBAOIUBICTb Ta HAMIHICTb.

OLIEHKA ®MTHAHCOBOI'O COCTOSAHUA IMTAO KB
ITPUBATBAHK

Karomosa T.B.

B cmamve npusedena xapaxmepucmuka u ocyujecmeneHa
OUEHKA (DUHAHCOBO-IKOHOMUHECK020 COCMOAHUS KOMMEPHECK020
oanka «IIpusambank» no OaHHbIM (QUHAHCOBOL OMuemHOCMU, 6
meuenue 5 aem. [lpoanaruzuposanas uHancosas om4emHocmob
banka. Lleavio cocmasnenus gunancosoll omuemnHocmu 6aHKa 6-
asemes npedocmasgaenue 00CmosepHoll U Henpeos3amot UHgphopma-
yuu 06 akmueax, 0053amenbcmeax, coOCMeeHHblll Kanuman, 00xXo-
Obl u pacxodst (6xa4as 00X00bl U YObIMKU), 08UNCCHUE OCHENCHbIX
cpeocme WUpoKomy Kpyey noav3oeameneii OAs NPUHSAMUS IKOHO-
muueckux peuwenuii. C nOMOUbIO NPeosoNceHbiX OaHHbIX OaHKA 6
pabome ocyuiecmenen pacuem Nnokazameneli QUHAHCOBOU YCMOll-
yueocmu, npueseKamenvHocmu u Hadeychocmu 6anka. Iloayuen-
Hble pe3yabmambl XapaKmepu3yom npeumyuecmea u Hedocmamiu
cocmosiHus 6anka Ha nepuod 2010—2014 ze. B pabome obocHosana
Heo0X00uMocmy npoeedeHUs: aHAAU3a HUHAHCOB0-IKOHOMUUECKO20
cocmosHus 6ankoeckux yupexcoenui. IIpogedennoe uccredosanue
daem 603M0JCHOCMb 00/lee MOYHO Onpedesums U Nnoomeepoums
audupyrowyro nozuyuro I11AO Kb «Ilpusambani».

KmoueBble ciioBa: (priHaHCOBO-2KOHOMUYECKOE COCTOSTHUE,
¢dbuHaHCOBass YCTOWYMBOCTb, OlleHKa, (uHaHCcOBas
TPUBJIEKATEIbHOCTb U HA/IE)KHOCTb.
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