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Åêîíîì³÷íà äèïëîìàò³ÿ ÿê äåðæàâíèé 
³íñòðóìåíò çàõèñòó íàö³îíàëüíèõ ³íòåðåñ³â 
ó ñôåð³ çîâí³øíüîòîðãîâåëüíèõ â³äíîñèí

Ñó÷àñíà åêîíîì³÷íà äèïëîìàò³ÿ õàðàêòåðèçóºòüñÿ äèíàì³êîþ, çíà÷íîþ â³äêðèò³ñòþ, ñêëàäíèìè ³í-
ñòðóìåíòàìè, áàãàòîâèì³ðí³ñòþ òà ïðîñòîðîâèìè êîíô³ãóðàö³ÿìè, ùî ñòâîðþþòü á³ëüø ñïðèÿòëèâ³ 
ìîæëèâîñò³ äëÿ çàõèñòó íàö³îíàëüíèõ ³íòåðåñ³â â óìîâàõ ãëîáàë³çàö³¿. Âîíà º âàæëèâèì âàæåëåì äëÿ 
çì³öíåííÿ ì³æíàðîäíî¿ êîíêóðåíòîñïðîìîæíîñò³ êðà¿íè, îòðèìàííÿ êîíêóðåíòíèõ ïåðåâàã íà ñâ³òî-
âîìó ðèíêó. Îñîáëèâó ðîëü åêîíîì³÷íî¿ äèïëîìàò³¿ ÿê ³íñòðóìåíòó ï³äâèùåííÿ êîíêóðåíòîñïðîìîæ-
íîñò³ íàö³îíàëüíî¿ åêîíîì³êè ï³äòâåðäæóº çðîñòàþ÷à óâàãà ³íîçåìíèõ óðÿä³â äî öüîãî âèäó ä³ÿëü-
íîñò³. Åêîíîì³÷íà äèïëîìàò³ÿ ñïðèÿº çàáåçïå÷åííþ ñòàëîãî åêîíîì³÷íîãî çðîñòàííÿ òà ï³äâèùåííþ 
ð³âíÿ ì³æíàðîäíîãî ³ì³äæó äåðæàâ. Âñå öå âèìàãàº òåðì³íîâîãî ïîñèëåííÿ àêòèâíîñò³ åêîíîì³÷íî¿ 
äèïëîìàò³¿, ïîñèëåííÿ éîãî ðîë³ ó ïîïóëÿðèçàö³¿ íàö³îíàëüíèõ åêîíîì³÷íèõ ³íòåðåñ³â íà ì³æíàðîäí³é 
àðåí³, ðîçâèòêó åêñïîðòó òà ³íøèõ ôîðì çîâí³øíüîåêîíîì³÷íîãî ñï³âðîá³òíèöòâà íà îñíîâ³ ð³âíî-
ïðàâíèõ òà ìàêñèìàëüíèõ âèã³äíèõ óìîâ äëÿ äåðæàâè. Ó çâ’ÿçêó ç ïðèäáàííÿì àñîö³éîâàíîãî ÷ëåí-
ñòâà â ªâðîïåéñüêîìó Ñîþç³ òà çàïðîâàäæåííÿ ðåæèìó â³ëüíî¿ òîðã³âë³, åôåêòèâí³ñòü åêîíîì³÷íî¿ 
äèïëîìàò³¿ Óêðà¿íè íàáóâàº îñîáëèâîãî çíà÷åííÿ ó çàáåçïå÷åíí³ ïîñë³äîâíî¿ çîâí³øíüî¿ ïîë³òèêè ç 
ìåòîþ çì³öíåííÿ êîíêóðåíòîçäàòíîñò³ êðà¿íè òà çàãàëüíîäåðæàâíî¿ çîâí³øíüîåêîíîì³÷íî¿ ñòðàòåã³¿. 
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èíôîðìàòèçàöèè è ìîäåëèðîâàíèÿ ýêîíîìèêè Ìèíèñòåðñòâà ýêîíîìè÷åñêîãî ðàçâèòèÿ è òîðãîâêè
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Ýêîíîìè÷åñêàÿ äèïëîìàòèÿ êàê ãîñóäàðñòâåííûé 
èíñòðóìåíò çàùèòû íàöèîíàëüíûõ èíòåðåñîâ 

â ñôåðå âíåøíåòîðãîâûõ îòíîøåíèé
Ñîâðåìåííàÿ ýêîíîìè÷åñêàÿ äèïëîìàòèÿ õàðàêòåðèçóåòñÿ äèíàìèêîé, çíà÷èòåëüíîé îòêðûòîñòüþ, 

ñëîæíûìè èíñòðóìåíòàìè, ìíîãîìåðíîñòüþ è ïðîñòðàíñòâåííûìè êîíôèãóðàöèÿìè, êîòîðûå ñîçäà-
þò áëàãîïðèÿòíûå âîçìîæíîñòè äëÿ çàùèòû íàöèîíàëüíûõ èíòåðåñîâ â óñëîâèÿõ ãëîáàëèçàöèè. Îíà 
ÿâëÿåòñÿ âàæíûì ðû÷àãîì äëÿ óêðåïëåíèÿ ìåæäóíàðîäíîé êîíêóðåíòîñïîñîáíîñòè ñòðàíû, ïîëó÷åíèÿ 
êîíêóðåíòíûõ ïðåèìóùåñòâ íà ìèðîâîì ðûíêå. Îñîáóþ ðîëü ýêîíîìè÷åñêîé äèïëîìàòèè êàê èíñòðó-
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Problem definition. In an increasingly globalized 
world’s economy, the national interests of the state 
underground on effective cooperation in the political, 
economic, trade, scientific, cultural and other spheres. 
However, depending on the specific situation and the 
formation of national interests at one or another stage 
of country development, emphasis should be placed 
on a certain type of cooperation. In particular, one of 
the central places in the diplomatic activity to date is 

economic cooperation. The economic situation in the 
world is very complicated, and the establishment and 
maintenance of effective economic relations and con-
tacts with foreign states absolutely need support from 
a professional personnel recruitment service.

In general, the concept of economic diplomacy in-
cludes the practical activities of foreign policy, for-
eign economic departments, in some cases, in con-
junction with private companies, in order to achieve 

ìåíòà ïîâûøåíèÿ êîíêóðåíòîñïîñîáíîñòè íàöèîíàëüíîé ýêîíîìèêè ïîäòâåðæäàåò ðàñòóùåå âíèìà-
íèå èíîñòðàííûõ ïðàâèòåëüñòâ ê ýòîìó âèäó äåÿòåëüíîñòè. Ýêîíîìè÷åñêàÿ äèïëîìàòèÿ ñïîñîáñòâóåò 
îáåñïå÷åíèþ óñòîé÷èâîãî ýêîíîìè÷åñêîãî ðîñòà è ïîâûøåíèþ óðîâíÿ ìåæäóíàðîäíîãî èìèäæà ãî-
ñóäàðñòâ. Âñå ýòî òðåáóåò ñðî÷íîãî óñèëåíèÿ àêòèâíîñòè ýêîíîìè÷åñêîé äèïëîìàòèè, ïîâûøåíèÿ åå 
ðîëè â ïîïóëÿðèçàöèè íàöèîíàëüíûõ ýêîíîìè÷åñêèõ èíòåðåñîâ íà ìåæäóíàðîäíîé àðåíå, ðàçâèòèÿ 
ýêñïîðòà è äðóãèõ ôîðì âíåøíåýêîíîìè÷åñêîãî ñîòðóäíè÷åñòâà íà îñíîâå ðàâíîïðàâíûõ è ìàêñè-
ìàëüíî âûãîäíûõ óñëîâèé äëÿ ãîñóäàðñòâà. Â ñâÿçè ñ ïîëó÷åíèåì àññîöèèðîâàííîãî ÷ëåíñòâà â Åâðî-
ïåéñêîì Ñîþçå è ââåäåíèÿ ðåæèìà ñâîáîäíîé òîðãîâëè, ýôôåêòèâíîñòü ýêîíîìè÷åñêîé äèïëîìàòèè 
Óêðàèíû ïðèîáðåòàåò îñîáîå çíà÷åíèå â îáåñïå÷åíèè ïîñëåäîâàòåëüíîé âíåøíåé ïîëèòèêè ñ öåëüþ 
óêðåïëåíèÿ êîíêóðåíòîñïîñîáíîñòè ñòðàíû è îáùåãîñóäàðñòâåííîé âíåøíåýêîíîìè÷åñêîé ñòðàòåãèè.
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Economic diplomacy as a state tool for protection 
of national interests in the field of foreign trade relations

The evolution of world economic diplomacy had briefly discussed in the article. Modern economic diplomacy 
is characterized by dynamism, offensive character, considerable openness, expansion, complicate tools, 
multivariateness and spatial configurations that create more favorable opportunities for the effective security of 
national interests in the face of globalization. Modern economic diplomacy is an important lever for strengthening 
international competitiveness of the country, gaining competitive advantages in the global market. The special 
role of economic diplomacy as an instrument for increasing the competitiveness of the national economy is 
confirmed by the growing attention paid to this type of activity by foreign governments. Economic diplomacy 
contributes to ensuring sustainable economic growth and raising the level of international image of states. All 
of this demands urgently the intensification of the activity of economic diplomacy, the strengthening of its role in 
promoting national economic interests in the international arena, the development of exports and other forms 
of foreign economic cooperation on the basis of equal and maximum profitable for the state.

The questions of the effectiveness of Ukrainian economic diplomacy, particular in connection with the 
acquisition of associate membership in the European Union and the introduction of a free trade regime 
now have a great importance. A number of factors contribute to the increase of the efficiency of economic 
diplomacy, the key of which is a consistent foreign policy for strengthening national competitiveness. Among 
other important factors is the development of a nationwide foreign economic strategy. Great importance 
is the right balance between the priorities of economic diplomacy, its proper financial, organizational and 
personnel support. At present, economic diplomacy, as one of the most important functions of the state 
under globalization, becomes comprehensive, systemic, based on the close interaction of a wide range 
of state structures, public organizations and business alliances. Thus economic diplomacy and economic 
security have risen to the top of international policy agenda, driven by a mix of political and economic factors.

Keywords: economic diplomacy, globalization, economic cooperation, international competitiveness
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the goals and objectives of «foreign economic policy». 
Modern economic diplomacy is characterized by dy-
namism, offensive character, considerable openness, 
expansion and complication of the used tools, multi-
variateness and movement of spatial configurations. 
The various levels of economic diplomacy – multilat-
eral, plurilateral (regional and interregional, integra-
tion) and bilateral – are increasingly interacting and 
complementing each other, while creating more fa-
vorable opportunities for the effective provision of na-
tional interests in the face of globalization.

Today’s economic diplomacy is an important le-
ver for strengthening international competitive-
ness of the country, gaining competitive advantag-
es in the global market. Therefore, in recent years 
the most active forms of economic diplomacy have 
been most widely used, including political and dip-
lomatic support and lobbying for domestic exports, 
numerous interconnected measures aimed at im-
proving the conditions of access of national com-
panies to foreign markets (first of all, trade and 
political measures), use Multilateral and regional 
organizations for the promotion of their own inter-
ests, targeted influence on partners with the use 
of financial, resource and other means of pressure.

The special role of economic diplomacy as an in-
strument for increasing the competitiveness of the 
national economy is confirmed by the growing at-
tention paid to this type of activity by foreign gov-
ernments. Real successes in this direction recently 
were demonstrated by the new industrialized coun-
tries. Economic diplomacy contributes to ensur-
ing sustainable economic growth and raising the 
level of international image of states. All of this de-
mands urgently the intensification of the activity of 
economic diplomacy, the strengthening of its role 
in promoting national economic interests in the in-
ternational arena, the development of exports and 
other forms of foreign economic cooperation on the 
basis of equal and maximum profitable for the state.

At the same time, numerous issues of the func-
tioning of modern economic diplomacy, in connec-
tion with the development of globalization process-
es, require further in–depth analysis to ensure an 
adequate response to a dynamically changing world 
reality. These include new trends in multilateral and 
plurilateral diplomacy, whose institutions are much 
more modernized and reformed in our time, namely:

• Increasing the level of diplomatic representa-
tion and efficiency of their work;

• Significant intensification of cooperative diplo-
macy, which creates significant competitive ad-
vantages for participating countries; 

• The rapid growth of the number of bilateral 
preferential trade agreements, which reflects, in 
particular, the crisis in the operation of the multi-
lateral trading system;

• Constant modernization of mechanisms and in-
struments of economic diplomacy, its close cross-
ing with the export promotion policy; 

• Attraction of foreign investments; 
• Strengthening national competitiveness.
Aim of study. Determine the tasks and ways of 

increasing the effectiveness of the diplomatic mech-
anism in the field of international trade of Ukraine.

Analysis of research. 
The question of the effectiveness of Ukrainian 

economic diplomacy, particular in connection with 
the acquisition of associate membership in the Eu-
ropean Union and the introduction of a free trade 
regime, needs further analysis in order to provide 
an adequate response to changes in certain «rules 
of the game». These include new trends in multilat-
eral and plurilateral diplomacy, whose institutions 
are much more modernized and reformed in our 
time, namely:

• Increasing the level of diplomatic representa-
tion, and efficiency of their work;

• Significant intensification of integration diplo-
macy, which creates significant competitive ad-
vantages for participating countries; 

• The rapid growth of the number of bilateral 
preferential trade agreements, which reflects, in 
particular, the crisis in the operation of the multi-
lateral trading system;

• Constant modernization of mechanisms and in-
struments of economic diplomacy, its close cross-
ing with the export promotion policy; 

• Attraction of foreign investments; 
• Strengthening national competitiveness.
A number of factors contribute to the increase 

of the efficiency of economic diplomacy, the key of 
which is a consistent policy implemented by devel-
oped and many new industrialized countries, aimed 
at strengthening national competitiveness. The 
policy serves as the material basis for success-
ful economic diplomacy. Among other important 
factors is the development of a nationwide foreign 
economic strategy. Especially when this strategy, 
along with the main goals, outlines the methods 
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of their achievement and defines concrete tasks 
in relation to significant segments of foreign eco-
nomic relations, individual regions and markets, 
provides effective tools for solving the tasks.

Great importance is the right balance between 
the priorities of economic diplomacy, its proper fi-
nancial, organizational and personnel support. At 
present, economic diplomacy, as one of the most 
important functions of the state under globaliza-
tion, becomes comprehensive, systemic, based on 
the close interaction of a wide range of state struc-
tures, public organizations and business alliances.

In most cases, even the definition of classical diplo-
macy is perceived by the wider community as multi-
variate, which is due to many years of experience in 
the diplomatic profession and, to a certain extent, with 
its dual nature, the fact that any action of a diplomat 
is at the same time a state reaction to certain events, 
and according to the style of its execution – a personal 
act. Famous English diplomat and parliamentarian Sir 
Harold George Nicholson in the «Diplomacy» (1939) 
made a list of definitions of the term «diplomacy», while 
losing support for the definition of the Oxford Diction-
ary (the work or art of the diplomat), which in his opin-
ion «helps to avoid both the loose sands of foreign pol-
icy and the mire of international law» [1].

Changes in the strategies of diplomacy after its 
institutionalization, especially the 1990s of the XX 
century, have been noticed by Western research-
ers. Research programs [2 – 10] were proposed 
based on new approaches that enabled the cov-
erage of all types and sectors of diplomacy in the 
concept of an institution that operates in a social 
and economic environment.

Today, the world community has started to im-
prove the mechanisms and institutions of collec-
tive regulation of world economic processes [3, 4, 
8]. The search for an adequate state and supra-
national mechanism for regulating global economic 
processes is under way in the formation of new ap-
proaches to development policy, management and 
functioning, existence and coexistence.

In the context of the traditions of historical and in-
ternational legal schools, scientists analyze diplo-
macy as a complex institution, which evolves ac-
cording to the rules set by the state institutions and 
in accordance with the laws of the service environ-
ment (political, economic, military, and energy).

The emergence of economic diplomacy for some 
time went in the context of the global economy, eco-

nomic theory and the dynamics of demand for trade 
representation, marketing positioning of business 
interests abroad and in line with state economic and 
political security. It must be admitted that in the sci-
entific literature there has not yet been a clear and 
meaningful definition or formulation of the concept 
of «economic diplomacy», so its interpretation is ex-
tremely broad. As a result, this scientific direction 
remains blurred, which can be easily transformed 
into the subject of economic, political, diplomatic, 
strategic or other disciplines, for example, such as 
international relations and foreign policy. Attempts 
to determine economic diplomacy as a term are 
now made by many foreign researchers and on var-
ious aspects of practical diplomacy, namely, among 
them, are those where economic diplomacy is con-
sidered a scientific direction that studies the com-
plex of trade and economic relations and diploma-
cy, as well as other factors that interact themselves 
and have a significant influence on the foreign eco-
nomic policy of the state.

The economic aspect in foreign policy had its 
place since its inception. However, implicit economic 
problems are also contained in the discourse on the 
history of international economic relations in gener-
al and in the study of foreign economic policy and di-
plomacy more closely related to our study [2].

The Institute of Diplomacy for Economic Purpos-
es was born relatively recently and established in 
the second half of the twentieth century. It repre-
sents the economic results obtained by means of 
diplomacy, regardless of whether it uses economic 
levers or not to achieve them. Economic diploma-
cy can not be considered only in terms of the use 
of economic mechanisms in international relations. 
Concessions or sanction the use of more favorable 
economic position is the only means of pressure 
and are analogous demonstration of military force, 
particularly in circumstances where the purpose of 
the action is the political dimension of relations [5, 
7, 8]. These opportunities are manifested in inter–
state relations in the face of military confrontation. 
Diplomacy becomes a mechanism for the imple-
mentation of foreign policy by the state authorities 
as a means of beneficial use of information and ne-
gotiations based on foreign representatives. Diplo-
matic service used in the economy in various ways, 
ranging from the guarantee of freedom of trade 
routes, opening markets, colonies and zones of in-
fluence, preparation of trade agreements.
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There are several stages of formation of diploma-
cy and its economic specialization. From the end of 
the Middle Ages to the Renaissance (XIV–XVI cen-
turies), international life was regulated by the gov-
ernments of such large shopping centers as Venice, 
Genoa, Vienna, Cologne, Danzig, Riga. The main eco-
nomic doctrine (the totality of public attitudes of that 
time) served mercantilism. Governments acted in line 
with the logic of increasing their economic and politi-
cal power by supporting exports and not contributing 
to the development of imports. In conditions where 
the state regulated and acted within the limits of the 
possibility of coercion (export ban, import monopo-
lies, military actions, the plunder of new open territo-
ries) there was no great need for diplomacy. The re-
sults of these actions led Spain to the economic and 
political crisis and the negative changes in its inter-
national status in the world at that time.

Specificity of the XVII century was the task of ob-
taining the maximum active balance of trade bal-
ance in the conditions of the emergence of new in-
dustries under the jurisdiction and support of royal 
people in the form of granting monopoly authori-
ty for the production of export products and thus 
protected from competition. The state industrial 
policy was aimed at expanding the export range.

At the same time, the requirements of prospective 
development of industry and trade formed certain 
state interests, where diplomacy opportunities could 
be used. Diplomatic way of establishing economic re-
lations between states is trade agreements, finan-
cial agreements and currency conventions. However, 
these diplomatic measures still demanded the re-
inforcement of the authority of military force. In the 
XVIII century there are agreements based on the pol-
icy of international exchange and reflect the econom-
ic power of the signatory states. Thus, as a result of 
diplomatic maneuvers, an agreement was signed in 
Methune in 1703, according to which the UK re-
ceived access to the markets of Portuguese posses-
sions in South America, Africa and Asia. In the same 
century, the first permanent embassies and cus-
toms offices were established, which are important 
attributes of the state and nowadays.

The industrial revolution gave an impetus to trade 
expansion in the form of the acquisition of increas-
ingly larger markets, which was observed over 130 
years (1750–1870’s). This need was met by co-
lonial possessions, the abolition of customs barri-
ers. Already there were real opportunities for in-

troducing free trade principles. It was in France in 
the writings of Francois Quesnay that physiocracy 
was conceptualized as a philosophy of free move-
ment of goods: proclaimed the principles of natu-
ral freedom, the right to an independent solution to 
their economic problems.

Adam Smith in his work, «The Exploration of Na-
ture and the Causes of the Wealth of Nations» 
(1776), proved that international trade is suc-
cessful when there is protection against state 
pressure. Entrepreneurs find ways to effectively 
use resources optimize and specialize in produc-
tion and sales. In such conditions, the whole econ-
omy wins: state and entrepreneurship in particular.

In the XVIII century, the practice of negotiating 
was changed. Colonies were the subject to diplo-
matic bargaining. The Utrecht Treaty of 1713 was 
the first treaty taking into account the interests 
of the colonies in the ratio of forces between the 
great powers. Thus, the Spanish King Philip II un-
der the pressure of international circumstances 
and diplomats had to leave the territorial conces-
sions in Europe and satisfy commercial require-
ments of Great Britain in Spanish America. Later, 
the Paris Treaty of 1763 put an end to the Seven 
Years’ War and the monopoly of France in West 
Indies and Canada, captured by England. At the 
Congress of Vienna, when continental diplomacy 
was still occupied by a status issues, insular diplo-
macy Britain, understanding the importance of the 
ocean and overseas territories in trade, defend-
ed the right to Tobago, Saint Lucia to Netherlands 
Antilles, Ile de France, Rodriguez, Seychelles Indian 
Ocean Cape Province and part of Guiana. Thanks 
to the experience of colonial diplomatic negotia-
tions in the nineteenth century at the Paris Con-
gress, which marked the end of the Crimean War, 
had worked out the principle of freedom of naviga-
tion of the seas and in particular on the Danube.

At this time, diplomacy, like the rest of the sci-
entific world, received support in the theory of in-
ternational trade and the relative advantages of 
David Ricardo (Principles of Political Economy and 
Taxation, 1817). The classical economic theory 
completed by John Stuart Mill’s work «Principles 
of Political Economy», which introduced the notion 
of «terms of trade», according to which the pric-
es of exported and imported goods could fluctuate, 
which had a positive or negative effect on the spe-
cialization of the state.
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Intellectual weapons of diplomats grew in the 
transition from economic to autonomous from po-
litical, which contributed to the creation of objec-
tive grounds for the participation of economic di-
plomacy in negotiations on tariff policies, privileges 
and guarantees for domestic commerce abroad.

In 1870–1914, the era of development of in-
vestment institutes (banks, states) continued. At 
the Berlin Conference, which was held with the 
participation of diplomats from 14 leading states in 
1884–1885 under the chairmanship of Bismarck, 
although not all interests were taken into account, 
but the mechanism of entry into the de facto was 
developed. In accordance with the agreement, the 
participating countries should refrain from aggres-
sive actions and occupation of territories without 
notifying other concerned about their claims. In ad-
dition, open door and co–operative use of the Con-
go River, including free trade, was agreed upon.

At the Madrid (1880) and Alchejsar (1906) con-
ferences was an attempt to address the problems 
of the combined use of natural resources of Mo-
rocco. Thus, the problems of colonial possessions 
in the second half of the nineteenth century be-
come overly regulated and burdened by treaties, 
which slowed the process of conflict resolution. 
International life required new ways of acting to 
change colonial strategies. Such a new strategy 
for that time was the organization of zones of in-
fluence, which consisted in obtaining concessions 
for the development and lease of territories. Diplo-
macy supported entrepreneurs in obtaining rights 
to extraction of minerals, commercial privileges or 
contracts of cooperation with local authorities in 
the field of water supply, extraction and delivery to 
consumers of gas and electricity, projects for the 
construction of canals, ports, railways, roads, etc.

British diplomacy was leading in the specialization 
of providing a monopoly of world trade in coal, and 
later on oil. Since 1889, she has begun to play one of 
the key roles in the extraction of fuel and energy re-
sources of Burma, Egypt, Trinidad, Persia and Iraq.

In everyday international life, European states 
have often used economic leverage, their position 
of creditors to strengthen their influence on less 
developed countries. The practice of international 
financial relations has developed a mechanism ac-
cording to which at the time of economic troubles 
the country offered financial incentives. In the pro-
cess of servicing a loan, the state became a debt-

or and could not recover funds in time, on which 
the creditor state reacted by diplomatic protests 
and threats of financial and military sanctions, as 
well as the introduction of monitoring, in particu-
lar over customs revenues, which simplified control 
and provided a certain level of safety of the future 
Investment and contract execution. Such mainte-
nance of expenses and incomes, and often control 
of the activities of the central bank of the credi-
tor country, provided the lender with the role of a 
monopolist in the domestic market of the debt-
or. In this scenario, with minor variations, West-
ern countries operated in Egypt in 1876, Turkey in 
1881 and 1901, Tunisia in 1886, and Greece in 
1898. In 1913, China also suffered a classical fate 
of bad debtors: over its financial control of the in-
ternational banking consortium was established, 
which enabled the lenders to make profitable op-
erations on the Chinese market.

The US government has used in America the 
so–called «dollar diplomacy» as an upgraded ver-
sion of getting a decisive influence on foreign ex-
change through solid creditor positions and the 
ability to cover all debts. The protection of creditors 
from careless debtors has strengthened the com-
mercial reputation of the US financial system and 
contributed to its economic expansion in all areas 
of American business: railways, roads, electric-
ity generation, mining, petroleum industries, ba-
nana plantations, sugar and cocoa. Mexico, Central 
America (Colombia, Nicaragua, Honduras), the Ca-
ribbean (Cuba, San Domingo, Haiti) felt the conse-
quences of a close interweaving of the political and 
economic interests of US diplomacy.

Thus, economic mechanisms and instruments 
of diplomacy provided governments with econom-
ic security and promotion of the strategic tasks of 
national companies in international markets. The 
diplomatic arsenal of economic means of influence 
included actions, financial assistance, customs 
privileges, sanctions, manifestations of open hos-
tility in the form of a customs war, the introduction 
of an embargo and an economic blockade.

The customs tariff served as a means of pressure 
since its introduction. The high duties set by Colbert 
in 1664–1667 were directed against the inter-
ests of Great Britain and Holland (which led to the 
war with Holland), and the Walpole rate of 1720–
1723, respectively, against France. The list of cus-
toms wars contains the practice of embargo, be-
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cause it represents a complete cessation of trade 
relations. Until the 20th century, in the practice of 
international economic relations, only blockades 
were used: the continental blockade by Napoleon’s 
initiative in 1806, the French blockade of the Chi-
nese coast during 1884–1885, and Siam in 1893.

Economic diplomacy, demonstrating its suc-
cesses, was established as a mechanism cheap-
er and more effective compared to military action. 
By the XVIII century, the art of diplomats was the 
ability to give the appropriate form to all that came 
from the equilibrium of the military forces, in order 
to obtain the most possible benefits from the ar-
ticles of treaties. Political and anticipation played 
a role, as evidenced by the potential of the West-
phalian agreements and the Final Act of the Vienna 
Congress. However, the position and, accordingly, 
the international system, enshrined in these docu-
ments, were determined, first of all, by the ratio of 
military potential. Diplomacy gained independence 
in the process of complicating the level of interac-
tion between international actors and actors in the 
international market since the 19th century, when 
the country’s economic power and the adequa-
cy of its foreign policy becomes its strategic asset 
in advancing national interests and national secu-
rity. Economic interests became more and more 
important, and the history of economic diplomacy 
was the history of the penetration of the econo-
my into inter–state relations. It was the country’s 
economic potential that made it possible to estab-
lish certain correlation between their possible im-
pact on negotiations or when editing articles of the 
treaty of a political nature.

The protection of compatriots remains the main 
task of diplomats, but this has already happened in 
the world more civilized, with greater respect for 
the norms of international law. Access to markets 
remains an important practice in diplomacy, but 
this is happening in the measure of ensuring the 
freedom of trade and administrative control over 
markets in the area of compliance with the rules of 
competition and the resolution of commercial col-
lisions. Trade contracts are concluded more regu-
larly and in the form they become multilateral, and 
on the content of financial and currency. Although 
diplomats always supported domestic entrepre-
neurs, however, in a situation where businessmen 
are increasingly independent of the state, the form 
and content of their business is complicated and 

the experience of their communication with a for-
eign partner reaches a certain level of competence 
of the diplomats themselves, the form of relations 
on the line of the state – the diplomat – the entre-
preneur Become a mutually beneficial cooperation.

In the first half of the XIX century the world market 
was formed as a subsystem of the economy, con-
nected with the exchange of goods outside the na-
tional economy and the monetary and financial sup-
port of such an exchange. It has become a form of 
established links between national markets, which, 
thanks to the success of transport, especially rail-
way, in the construction of roads finally established 
itself as an integral part of the global market econo-
my system. Foreign trade has become world–wide. 
World credit and currency markets were formed. 
Mass migration of labor resources testified to the 
emergence of the international labor market. Con-
sequently, a system of international economic rela-
tions has developed as a result of the interaction of 
the entire set of world economic ties. The main fac-
tors of this process were the development of a large 
machine industry, the formation of a colonial sys-
tem, an international division of labor, which divided 
the world into industrialized developed and econom-
ically backward countries.

The level of legal support of international activ-
ity has also increased. In the world, there was an 
extensive system of international and national law 
regulating relations between states and govern-
ments. The Hague Conventions of 1899 and 1907 
on the peaceful settlement of international dis-
putes were agreed and worked. All this in aggre-
gate proved imperfect, but created the basis for 
finding a fair solution to problems.

However, at the beginning of the twentieth centu-
ry the phenomena that accompanied the industri-
al stage of the development of the leading European 
countries resulted in a global crisis. The material ba-
sis of this crisis was the modernization, namely, the 
rapid development of market relations on the basis 
of industrial production and technological progress. 
This, on the one hand, allowed the leading powers to 
make a sharp leap forward, on the other hand, exac-
erbated social, national and other problems in society 
and caused the phenomena that threatened West-
ern civilization with rebirth. With the development of 
industrial progress, along with the filling of markets 
by goods and services, moral and humanistic values, 
in particular, were increasingly inferior to the corpo-



ÌÀÊÐÎÅÊÎÍÎÌ²×Í² ÀÑÏÅÊÒÈ ÑÓ×ÀÑÍÎ¯ ÅÊÎÍÎÌ²ÊÈ

33Ôîðìóâàííÿ ðèíêîâèõ â³äíîñèí â Óêðà¿í³ ¹6 (193)/2017

rate, technocratic, totalitarian mass consciousness. 
This trend not only manifested itself in the spiritual 
sphere, but also contributed to the unprecedented 
strengthening of the role of the state, which turned 
into a bearer of a nationwide idea, which gradually re-
placed the ideas of democracy.

The Germans called this new era of imperial rival-
ry «Weltpolitik». Europe was divided into two hos-
tile blocs of states – the Entente and the Triple Al-
liance. The most irreconcilable were the interests 
of Germany and England.

The world at that time witnessed the develop-
ment of the Anglo–German conflict in many direc-
tions. First of all, contradictions between England 
and Germany arose in the field of industrial com-
petition. The German bourgeoisie with the help of 
military indemnities and labor created the people 
before the beginning of the XX century. Advanced 
industry in terms of industrial production, Germany 
overtook England and ranked first in Europe. In the 
European market, German goods were increasing-
ly displacing English. While in Europe markets Ger-
many sold 76% of its exports, England only 38%. 
In addition, in England itself, the German capitalists 
sold 11% of their exports.

Thus, after the Second World War, there ap-
peared a number of specialties of economic diplo-
macy: «food diplomacy», «financial diplomacy» and 
«energy diplomacy». Such inclusion in the concept of 
economic diplomacy of more narrow branch com-
ponents is evidence that the true meaning of this 
activity may not be the task of expanding mutually 
beneficial economic cooperation, but the use of na-
tional resources for foreign policy purposes, or to 
obtain benefits at the expense of trading partners, 
pressure in the form of the application of «Power 
failure». Such versatility of economic diplomacy has 
given rise to a special scientific discourse.

Thus, economic diplomacy is a state instrument of 
an institutional nature, the use of which should be 
aimed at protecting national security and national 
interests, in particular in the field of foreign trade re-
lations. From a scientific point of view, an institution-
al approach to understanding foreign policy and the 
economy can explain the process of implementing 
decisions. It is a foreign mechanism of foreign pol-
icy (foreign affairs government structure), which is 
understood by the state institutions responsible for 
the formation and implementation of foreign policy, 
and also contribute to the foreign economy.

In order to substantially improve the situation in 
the field of foreign trade, a mechanism for prevent-
ing destructive processes should be put in place 
in its management. It is impossible to do without 
timely adoption and implementation of managerial 
decisions on the systematic coherence of tax, fi-
nancial, investment, structural, scientific and tech-
nical, industrial, agricultural, customs, tariff and 
other components of economic policy in order to 
subordinate them to the achievement of strate-
gic goals of foreign economic activity and constant 
control over The status of the foreign trade sphere. 
Necessary search for new approaches to the role 
and place of the state in the management of for-
eign trade processes, in the definition and imple-
mentation of current and future interests.

Conclusions
In view of the continuation of the liberalization 

process of foreign economic activity, it is logical to 
expect further strengthening of competitive pres-
sure on the national economy in the short term, 
limiting export opportunities. In doing so, particu-
lar attention should be paid to internal factors that 
have an impact on the structure and development 
of the foreign economic sector in Ukraine.

The most important domestic factors that have 
influenced the structure and development of for-
eign trade in Ukraine are as follows:

– unfavorable macroeconomic conditions in the state 
of national economy, which caused permanent political 
crisis and military conflict with Russia (2013–2017);

– the structure of national production, the level 
of its integration into the regional and world eco-
nomic systems;

– the quality and competitiveness of domestic 
products, the level of its certification and compli-
ance with international standards;

– the volume of national production of specific 
types of products and the correspondence to their 
needs of domestic and foreign markets;

– the ineffectiveness of the state’s economic pol-
icy, its non–compliance with the objectives of sus-
tainable development and structural adjustment of 
the national economy;

– imperfect tax and monetary and fiscal policy of 
the state;

– unfavorable investment climate of the country 
in caused by current cyclic stages of development, 
which limits the possibility of expanded reproduction;
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– instability of the national currency and 
strengthening of inflation processes;

– the ineffectiveness of national policy for attracting 
investments to promote restructuring of economy and 
increase production to increased demand for products;

– the ineffectiveness measures aimed at the im-
provement of quality and degree of processing of 
raw materials, production expansion and i export 
innovative products;

– the ineffectiveness of export promotion policy and 
import regulation, improvement of its structure, and 
support national exporters with export of products and 
commodities on the external and the internal market;

– the ineffectiveness of the system and structure 
of the management of foreign trade relations;

– inefficiency of customs–tariff regulation, which 
leads to imports’ increase;

– geopolitical factors.
Taking into account the above factors, the oc-

currence of which depends largely on the actions 
of government, is essential for effective regulation 
productive structure, protection of domestic pro-
ducers from competitiveness and improvement of 
stimulating advantageous for the interests of the 
state foreign economic contacts.
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