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The article deals with the problem of governance
and its dynamics due to realization of reforming
Ukrainian business sector. The purpose of the
article is to determine the impact of the domestic
economy reforming on the indicators of the
country's governance. To achieve this purpose
such stages were performed.: analysis of the main
results of the reforms of the national economy;
assessment of the dynamics of the level of
competitiveness and the level of globalization of
the country; assessing the dynamics of indixes of
governance for transitive economies developed
by international institutions. The dynamics of
world governance indexes and transition indexes
for Ukraine were analysed. On the basis of such
analysis the SWOT analysis matrix for the level
of governance and investment climate of Ukraine
was build. The level of Ukrainian transition and
governance indexes prove, that country have
to do a lot to correspond to the standards of a
sustainable market economy.
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Cmambs nocssiwjeHa npobseme adMUuHUCMpU-
pOBaHUSI B COBPEMEHHBIX YC/IOBUSIX PEChopMU-

POBaHUSI 3KOHOMUKU YkpauHbl. Liesib cmambu
— orpedenums 8/1UsIHUE PeghopMUpPOBaHUS ome-
4ecmBeHHOU 3KOHOMUKU Ha rokasame/iu aoMu-
HUCMpUpOBaHUsi cmpaHbl. s docmuxeHusi
amol yenu 6bu1u BbINOAHEHbI Makue 3adaHust:
rpoaHa/u3upoBaHbl OCHOBHbIE pe3y/ibmamb|
pechopmuposaHusi  6usHec-cekmopa,  O0aHa
oyeHKa OUHaMUKU YPOBHSI KOHKYPEHMOCMIOCO6-
HOCMU U yposHs1 2n06aau3ayuu cmpaHbl; daHa
oyeHka OUHaMUKu rokazameseli aOMUHUCMpU-
poBaHusi, crneyuasbHo paspabomaHHbIX MeXoy-
HapPOOHbIMU UHCMUmMymamu 07151 NePEXOOHbIX
3KOHOMUK.  [lpoaHanu3uposaHa  OUHaMUKa
rokazamesieli aOMUHUCMPUPOBaHUsi U repe-
XOOHbIX rokasamesiel 0719 YkpauHsl. Ha ocHose
makoe2o aHasnu3a 6bl1a nocmpoeHa Mampuya
SWOT-aHanu3a 01 yposHsi ynpasneHus u
UHBECMUYUOHHO20 K/luMama YkpauHbl. Ypo-
BEHb YKPaUHCKUX rokasamesiel MepexooHo20
repuooa u adMUHUCMPUPOBaHUsi 00Kasbigaem,
4mo cmpaHe HYXXHO MHO20€e coeflamb, Ymobb|
coomsemcmsosamb  cmaHdapmam  ycmouyu-
80U PbIHOYHOU 3KOHOMUKU.

KnioueBble cnoBa: rpoyecc pechopm 8 Ykpa-
UHe, e2/n0banuzayusi, MpsiMble UHOCMpPaHHbIe
UHBECMUYUU, 3KOHOMUKA MepexoOHo20 nepu-
00a, UHOeKCbl adMUHUCMpUpoBsaHusi Bcemup-
Hoeo b6aHka, SWOT-aHa/us.

Cmammio npucssyeHo npobnemam aoMiHicmpysaHHsi 8 YkpaiHi Ha m/i rpoBeOeHHs eKOHOMIYHUX pechopM. BoHa mMae Ha Memi BU3HAYEHHS
B1/1UBY PehopMyBaHHsI BIMHYU3HSIHOI €KOHOMIKU Ha MOKasHUKU aoMiHicmpyBaHHs1 Oepxasu. [/1s1 OoCsigHEHHs! yiel Memu BUPILIEHO maki 3aB0aHHS:
MpoaHasi308aHO OCHOBHI pe3y/ibmamu pechopM HayiOH&/IbHOI eKOHOMIKU, MposedeHO OUiHKY OUHaMIKU PIiBHSI KOHKYPeHMOCTPOMOXHOCMI ma pigHsI
27106ani3ayji kpaiHu; nposedeHo oyiHKy OUHaMIKU IHOEKCIB adMiHICmpyBaHHST 07151 epexiOHUX eKOHOMIK, WO PO3POG6/IEHI MKHaPOOHUMU IHCMuUmMyyiamu;
ro6ydosaHo mampuuto SWOT-aHaniy 07151 pisHsi aOMIHICmpyBaHHs ma iHBecmuyitiHo20 KiiMamy YkpaiHu. [s 4yb02o BUKOpUCMOBYBa/ILCS 0aHi maKux
MiKHapOAHUX iHcmumyyiti, sik Ceimosull 6aHk ma €sponelicbKuli 6aHK PEKOHCMPYKYii ma po3sumky. [poaHasniz08aHo Xid NPoBedeHHs1 pPeghopM 8 YkpaiHi
rpomsizom 2014-2018 pp., IpoBeo0eHo aHasi3 OUHaMIKU pisHs 2/106astizayii ma pigHsi KOHKYPEHMOCTPOMOXHOCMI kpaiHu. Y 20152018 pp. ypsid 3dilicHus
3HaYHy Kinbkicmb peghopm, siki MOBUHHI dorioMozmu YkpaiHi peanisysamu csili 3Ha4yHul iHeecmuyitiHuli momeHyias. NpoaHasnizosaHo ouHamiky iHOekci8
aomiHicmpyBaHHs1 ma MOKAasHUKIB, crieyjiasibHo po3pobieHux 47151 nepexioHux eKOHOMIK. AHani3yrodu OaHi MoKasHUKIB adMiHICmpyBaHHSI, MOKa3aHo, Wo
YkpaiHa docsiena npoapecy 8 echekmusHOCMI ypsidy ma KOHMPO/I0 Had Kopynuyjeto, OOHaK piseHb MolimUYHOI cmabi/lbHOCMi 3HaYHO 3MEHWUBCS 3a
nepiod 20102018 pp. [MopisHsIHHS 3 BiONOBIOHUMU roka3HUkamu [Monbuyi, Criosad4yuHu ma Yexii mokasano, Wo ykpaiHcbKull piseHb adMiHiCmpyBaHHSI
3HaYHO rocmynaemsCcs €8pONelcbKUM KpaiHam. PiBeHb ykpaiHCLKUX IHOeKci8 aOMiHICmMpyBaHHs1 d0800UMb, WO kpaiHa MosuHHa we 6azamo 3pobumu 07151
moeo, ujob sionosidamu cmaHdapmam cmilikoi' PUHKOBOI eKOHOMIKU. Ha ocHosi MposedeHo20 aHasisy mobydosaHo mampuyto SWOT-aHanizy 05151 pisHsi
aodmiHicmpysaHHs1 ma iHBecmuyitiHo20 kiMamy YkpaiHu, e BUOI/IEHO CU/bHI ma Ccaabki Mmosuyii, MoXy1usocmi 47151 0GasibL020 PO3BUMKY ma 3a2po3u.
Takox 3arnporoHoBaHO MeopemuKo-Memodosio2idHi MdXoou ma rpakmuyHi pexkomeHoayii ujo0o BOOCKOHA/IEHHSI aOMIHICMpPyBaHHS ma NiOBUUEHHS
iHBecmuyitiHoI Mpusab/usoCcMi KpaiHu.

KniouoBi cnoBa: npoyec peghopm 8 YkpaiHi, 2r106asnisayis, rnpsmi iHO3eMHI iHBecmuyjli, eKoHOMIKa repexioHo2o rnepiody, iHOeKCU aoMiHICmpyBaHHSI
C8imoBsozo b6aHKy, SWOT-aHasi3.

Formulation of the problem. Ukraine has been
subject to a number of attempts of economic reform
since independence, but has not managed to fully
transition to a market-based system. Previous efforts
have failed to combat inconsistent macroeconomic
policies, unsustainable energy pricing, and corruption.
As a result, the Ukrainian economy has ended up in a
semi-transformed state with many shortcomings.

Actual scientific researches and issues analy-
sis. The effectiveness of Ukrainian reforming process
has become a central element of many studies of sci-
entists and institutions. They investigated the impact
of reforms on investment climat of the country/ level of
risks, attractiveness of Ukraine for foreign investors.

American Chamber of Commerse (ACC) each
year prepare a profile of Ukraine (the same as pro-
files of another countries). In profile for 2018 it was
noticed, that the main factors for foreign investors
to increase a volume of investments in the defined
country are a favorable business environment, mac-
roeconomic and politital stability. To the main chal-
lenges of Ukrainian business sector experts include:
corruption, imperfection of the legislative framework,
political unstability [1].

European Commission in Association Implemen-
tation Report on Ukraine pointed out that “...Ukraine
has the potential to attract more foreign investments.
International rankings point to legal and judicial unpre-
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dictability and an inadequate institutional framework
as the main obstacles to improving the business and
investment climate...” [5].

The World Bank identifies four “pathways”, or
areas, along which Ukraine needs to develop and
reform in order to achieve a sustainable recovery. The
most important, is building institutions of better gov-
ernance and anti-corruption. For this Ukraine needs
to prioritise the reforms of public fiscal management,
anti-corruption and justice institutions, the public
administration reform, and citizens’ engagement [12].

Baldzs Jarabik, Thomas de Waalt pointed out,
that he biggest constraint on growth in Ukraine is
low investment. Gross capital investment amounts
to 15 percent of GDP, well short of the 25 percent
necessary for Ukraine to reach annual growth rates
of 6 or 7 percent. Investors’ confidence has grown
slightly according to a survey by the European
Business Association, but corruption, weak rule
of law, and the war in the east remain formidable
deterrents [8].

At [2] authors gives a detailed analysis of a
composition of the foreign investment and invest-
ment behaviour in the economy of Ukraine within
2011-2015 years. The main reasons of decrease in
the volumes of investment into economy of Ukraine
are determined such as the political and economic
situation slows the growth of investment not only in
the country but also abroad.

S. Oxenstierna, J. Hedenskog described a pro-
cess of Ukrainian reforms and focused on low level
of governance [7].

A. Wilson concetrated on reaction of foreign busi-
ness entites on Ukrainian crisis and opportunities of
international agencies to assist in overcoming it [10].

A lot of authors also pointed out the unperfect
governance at national business sector [1; 2; 5; 7; 8;
12]. Governance consists of the traditions and insti-
tutions by which authority in a country is exercised.
This includes the process by which governments are
selected, monitored and replaced; the capacity of the
government to effectively formulate and implement
sound policies; and the respect of citizens and the
state for the institutions that govern economic and
social interactions among them [6].

Although there are a lot of investigation about
results of Ukrainian reforms, due to the strengthening
of the political and economic crisis, the continuation
of hostilities in the East, and the abrupt contraction
in foreign investment, caused by these phenomena,
the feasibility of further scientific development of the
problem of governance remains unchanged. This
state of the problem determines the need to analyze
the challenges of governance of Ukrainian economy
at the present stage and to develop an effective and
adaptive mechanism of its improvement.

The purpose of the article is to determine the
impact of the domestic economy reforming on the
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indicators of the country'sgovernance. To achieve
this purpose we have to provide such stages: analy-
sis of the main results of the reforms of the national
economy; assessment of the dynamics of the level of
competitiveness and the level of globalization of the
country; assessing the dynamics of indixes of gover-
nance for transitive economies developed by interna-
tional institutions; construction of a SWOT analysis
matrix for the level of governance and investment cli-
mate of Ukraine.

Methods used. To acheve a purpose of investi-
gation such general scientific and special methods
and techniques were used: theoretical analysis and
synthesis, methods of grouping, modeling, compari-
son, economic-statistical, graphical representation,
as well as methods of systematization and scientific
generalization.

Main results. Ukraine has been subject to a num-
ber of attempts of economic reform since indepen-
dence, but has not managed to fully transition to a
market-based system. The International Monetary
Fund (IMF) and other international donors have been
engaged in this work since the 1990s, but previous
efforts have failed to combat inconsistent macroeco-
nomic policies, unsustainable energy pricing, and
corruption. As a result, the Ukrainian economy has
ended up in a semi-transformed state with many
shortcomings.

During 2015-2018, the government has taken
a significant number of reforms which should help
Ukraine to realize its large investment potential.
In fact, more economic reforms has been taken in
3 years than during the entire period since indepen-
dence in 1991 [7] (Table 1).

The reforms undertaken over the last three
years are already improving the investment climate
in Ukraine. In fact, a comparison in the ranking of
Ukraine in the Doing Business Reports of the World
Bank and IFC shows that Ukraine has made signifi-
cant improvements from 112-th position in 2014 to
76 place at 2018.

As about globalization, Ukraine can hope to take
its proper place in global integration processes, while
at the same time gaining significant advantages,
namely: using the latest achievements of scientific
and technological progress, participating in the world
division of labor on the basis of self-analysis and cre-
ating a favorable legal and infrastructural environ-
ment; increase of tourist flow; increase in volumes of
direct and portfolio foreign investment. If we analyze
the dynamics of the globalization index of Ukraine,
it is noticeable that de-jure indicators (they analyze
the existence of mechanizms and infrastructure of
globalization) are greater that de facto ones (they
explaine the results of acting mechanizms and poli-
cies) [9]. The institutional mechanism for promoting
globalization is created, but it is not really involved
in processes of economic, social and political nature.
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Table 1
Main results of reforms in Ukraine during 2015-2018

Direction of reforms

Main results

1. Macroeconomic
stability

The Fiscal budget deficit has been brought under control

*The Central Bank has followed prudent monetary policies

*The Central Bank has moved towards a flexible FX rate regime
eInflation down to 12.5% at year-end and exchange rate stabilized

2. Reform of
Taxation, Government
Expenditures

The number of taxes have been cut from 22 to 11
*The payroll taxes were cut in half from a high level to 22% of wages
«A single retail price for natural gas was set close to international prices *As a result, the gas

&Customs company, Naftogaz, has eliminated income losses
*New electronic public procurement system has been put in place
*Procurement of medicine has been outsourced
Single portal on public funds use has been created
3. Eradicate *A Prosecutor General was appointed with the task to reform the system
Corruption *Three anti-corruption bodies have been put in place and are already working

*A new electronic assets and income declaration for Govt officials is in place
sLegal procedures has been initiated for 150 officials suspected of corruption

4. Legal and Judiciary
Reform

*The Constitution was adjusted to permit judiciary reform
*The Lustration law approved to dismiss corrupt judges and officials
*A new police has been established

5. Improve public
administration

*The size of government has been reduced
*“One-window” form most public administration services has been established
*Have started fiscal decentralization with local revenues about 20% of the total

6. Develop the
financial sector

*Banking system more stable thanks to the closure of 80 weak banks
*Banking supervision improved with stress tests and re-capitalizations.
*Banks have opened information about their final beneficiaries and owners.

7. Deregulate
business activities

<A moratorium for business inspections is in place.

*A number of controlling agencies were eliminated (i.e., veterinary, sanitary)
*Open state registries and databases

Management of state firms improved and cut income losses by 85%

8. Reform International
trade/capital

*FTA with EU and Canada in place
*New FTAs with Israel, Turkey

*Foreign debt was restructured

9. Reduce Political
Risks

at parlament)

*TV channels/radio list owners.

«Strengthen local military forces

*No conflict between President-PM both with pro-EU orientation (even after President and
Parlament Election at 2019 the future prime-ministed will be elected by propresidental coalition

*Actively engaged the US/EU to contain Russian aggression

To assess the progress of Urraine in achieving bet-
ter governance, one can use indicators and ratings of
different international agencies. In our investigation
we use World Governance indicators (WGI), repre-
sented by World Bank [11] and transition indexes,
calculated by European bank of Reconctruction and
Development (EBRD) [3].

World Bank construct two measures of gover-
nance corresponding to each of these three areas,
resulting in a total of six dimensions of governance,
which lies on basis of correspondent World Governce
Indicators (WGI) [6]:

— The process by which governments are selected,
monitored, and replaced:

1. Voice and Accountability (VA) —country's citi-
zens ability to participate in selecting their govern-
ment, as well as freedom of expression, freedom of
association, and a free media.

2. Political Stability and Absence of Violence/Ter-
rorism (PV) —likelihood that the government will be
destabilized or overthrown by unconstitutional or vio-

lent means, including politically-motivated violence
and terrorism.

— The capacity of the government to effectively
formulate and implement sound policies:

3.Government Effectiveness (GE) —the quality of
public services, the quality of the civil service and the
degree of its independence from political pressures,
the quality of policy formulation and implementation,
and the credibility of the government's commitment to
such policies.

4. Regulatory Quality (RQ) —ability of the govern-
ment to formulate and implement policies and regula-
tions of private sector development.

— The respect of citizens and the state for the insti-
tutions that govern economic and social interactions
among them:

5.Rule of Law (RL) —agents have confidence in
and abide by the rules of society, and in particular
the quality of contract enforcement, property rights,
the police, and the courts, as well as the likelihood of
crime and violence.
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6. Control of Corruption (CC) — public power is
exercised for private gain, including both petty and
grand forms of corruption, as well as “capture” of the
state by elites and private interests.

Each of six aggregate WGI measures are con-
structed by averaging together data from the underly-
ing sources that correspond to the concept of gov-
ernance being measured. The level of each index is
valued from -2,5 (low/weak level of governance) to
+2,5 (high/strong level of governance) [6].

Ukraine

Yoice and Accountabilite
0c

Contral Folitial Stability

Dynamics of WGI for Ukraine at 2010-2017 is
shown at table 2.

Analyzing the data of table, it is clear, that
Ukraine has achieved a progress at Government
Effectiveness and Control of Corruption, but the
level of Political Stability significantly reduced.
However, the level of all WGI is negative (exclud-
ing Voice and Accountability). Dynamics of WGI for
Ukraine, Poland, Slovakia and Czech Republic also
is represented at figure 1.

Poland

Woice and Acouontability
120

Contro| of Political Stability

of Carruption Carruption
L.~ _amp - - - -2010
— 3 []] T 2017
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Effe diveness Effactiveness
Fi egulatory Quality Regulatory Quality
Czech Republic Slovac Republic
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1,50 ’
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- - 3010
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Fule of Law Governmemt
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Effe tiveness
Regulatur_y D.ualit_y Reeulatory Quality
Fig. 1. WGI for Ukraine, Poland, Czech Republic and Slovak Republic
(authors calculation on the base of World Bank data)
Source of data: [11]
Table 2
World Governance Indexes for Ukraine at 2010-2017
2010 2011 2012 2013 2014 2015 2016 2017
Voice and Accountability -0,08 -0,13 -0,28 -0,32 -0,14 -0,09 0 0,01
Political Stability 0,01 -0,07 -0,09 -0,78 -2,02 -1,96 -1,86 -1,89
Government Effectiveness -0,78 -0,82 -0,58 -0,65 -0,41 -0,52 -0,57 -0,46
Regulatory Quality -0,52 -0,6 -0,6 -0,62 -0,63 -0,59 -0,43 -0,32
Rule of Law -0,81 -0,82 -0,78 -0,8 -0,79 -0,81 -0,77 -0,71
Control of Corruption -1,03 -1,05 -1,08 -1,13 -0,99 -0,98 -0,81 -0,78

Source of data: [11]
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It is worth to notice, that the levels of WGI at all
analyzed countries is not correspond with the maxi-
mum ranks (that is +2.5). The greatest value is about
1.00, that is not enough for european countries. The
great regres belongs to Ukraine on the index of Politi-
cal Stability, while another indexes slightly increased.
Also Poland reduced almost all WGI, where Politi-
cal Stability suffered the greatest falling. As figures
shown, the Control of Corruption is general problem
to all analyzed countries.

Since 1994, The European Bank of Reconstruc-
tion and Development (EBRD) has presented transi-
tion indicators for countries in transition that reflect
the judgements of the office of the Chief Economist
of EBRD about country-specific progress in transition
through a set of transition indicators [4].

Following the revision of the transition concept
in 2016, the EBRD has developed a new approach
to tracking progress in transition. The new meth-
odology assesses developments along six quali-
ties of a sustainable market economy: competi-

tive, well-governed, green, inclusive, resilient and
integrated.

The latest update is from 2018, which gives a
picture of Ukraine’s transition status after reforms
started. Comparisons are made with Poland and
Slovakia, since these countries come from the
same socialist past and had a similar standard of
living in 1991. Table 3 depicts the scores for Poland,
Slovakia, and Ukraine in 2018 (for Czech Republic
EBRD doesn't calculate transition indixes, because
this country doesn’t belongs to one’s with transi-
tion economy since 2014). Scores range from 1 to
10, where 10 represents a synthetic frontier corre-
sponding to the standards of a sustainable market
economy.

First, it may be noted that Poland and Slovakia, as
other EU countries, scores better in all these indica-
tors, and significantly higher than Ukraine. The level
of Ukrainian indexes prove, that country have to do
a lot to correspond to the standards of a sustainable
market economy. The greatest progress is at section

Table 3
EBRD Transition Indixes for analyzed countries
Competitive |Well-governed Green Inclusive Resilient Integrated
2018 | 2017 | 2018 | 2017 | 2018 | 2017 | 2018 | 2017 | 2018 | 2017 | 2018 | 2017
Ukraine 47 4,6 4,6 4,4 5,8 5,8 6,0 6,0 5,6 4,9 4,9 4,9
Poland 6,6 6,5 6,9 7,1 6,9 6,9 7,1 7,0 8,0 7,9 6,8 6,8
Slovak Republic 7,0 7,1 6,1 6,1 6,8 6,8 6,7 6,6 7,8 7,8 7,4 7,5
Source: [3]
Table 4

SWOT matrix of improvement of level of governance and investment climate of Ukraine

Strengths

Weakness

— Highly educated labor force

— Low wages of USD 300 per month

— Ukraine is located in the geographical center of Europe,
and has a large border on the EU, with logistic and
transportation advantages

— Ukraine’s large population and great internal market

— It has a reasonable infrastructure with extensive
railways and road networks

— Corruption Problems

— low-level war: Ukraine is fighting against Russian-
backed actors in the east

— Problems with Resolving Insolvency

Social Conflics between different groups

Deficit of Energy Sources

Institutional Weakness

Lack of respect for the rule of law,

Poor infrastructure

Lack of capital

The effects of oligarchic monopolies

An overregulated economy

Domestic political fights due to 2019 president and
parlament election process

Opportunities

Threats

— open economy which could grow faster with the new
Association and Free Trade Agreements with the EU and
Canada, and expected FTAs with Turkey, Israel, and other
countries

— Ukraine may be used as a bridge in the supply chain
from Asia to the EU

— Great agricultural potential with high quality fertile land
(making it the third world’s largest exporter of grains)

— Industrial and high-technological potential given past
industrial history and high level of university education

— Growing interest in the country by multinationals and
financial investors

Military Risks

Economic Stabilization Risks

Political Risks

Foreign Debt Risks

Reputation Risks

— Risk of changing of political line-up due to 2019
electoral process

— Lack of Stability
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“Inclusive”, but at Ukraine there were not a problem of
under-served social groups.

Ukraine during 2018 improved values of groups
“Well-governed” and “Resilent”. But a country steel
have to do much work, especially in macroeconomic
and finansial stability (a great foreign debt and sig-
nificant payment to serve it during 2019-2020 years),
energy sector diversification. That is why the flows of
foreign direct investments (FDI) remain low and opin-
ion about investment in Ukraine as high-risky busi-
ness has a significant basis.

Ukraine has received asignificant volume of
foreign direct investments (FDI), but these inflows
did not lead to structural changes or technological
modernization. In 2017, foreign investors invested
$ 1871.2 million in equity in the Ukrainian economy.
From the European Union countries in 2017 Ukraine
received $ 1244 million of foreign direct invest-
ment (FDI), and from other countries of the world —
$ 627.2 million.

The inward stock of FDI declined by about USD
15 bn to USD 63.8 bn (48.4% of GDP) over the year.
These adverse developments give rise to a number
of concerns, as FDI flows serve a dual purpose: they
provide stable, long-term capital inflows that can
support the external balance of the country, which
is still rather shaky, and add to the country’s over-
all investment levels, which are under severe pres-
sure, despite significant reform efforts to improve and
deregulate the business and investment climate [12].

On the base of synthesis of existent scientific and
research publications, recommendations of interna-
tional agencies, analysis of the level of governance
in Ukraine we propose a matrix of SWOT-analysis
of level of governance and investment climate of
Ukraine (Table 4).

Conclusion. So, the government has taken a
significant number of reforms which should help
Ukraine to realize its large investment potential and
improve an business climate. In fact, more economic
reforms has been taken in 3 years than during the
entire period since independence in 1991. Ukraine
increased its position in Doing Business Reports dur-
ing 2014-2018 on 38 positions.

However, all efforts did not lead to a significant
improvement in the level of governance. The level of
Ukrainian transition and governance indexes prove,
that country have to do a lot to correspond to the
standards of a sustainable market economy.

Today, the main tasks for the state are effective
revision of the system of formation and support of
FDI in Ukraine, analysis of priorities of the strategy of
economic development, determination of the factors
causing the ineffectiveness of legislative acts, which
are responsible for support attractiveness of the
investment climate. In order to achieve this, it is nec-
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essary to make a gradual depolitization of the econ-
omy, to ensure the consistency of economic reforms,
the protection of the market rights and freedoms of
the investor.
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ECONOMIC AND SOCIAL REFORMS IN UKRAINE: CHALLENGERS FOR GOVERNANCE

Ukraine has been subject to a number of attempts of economic reform since independence, but has not
managed to fully transition to a market-based system. Previous efforts have failed to combat inconsistent mac-
roeconomic policies, unsustainable energy pricing, and corruption.

The purpose of the article is to determine the impact of the domestic economy reforming on the indicators
of the country's governance. To achieve this purpose such stages were performed: analysis of the main results
of the reforms of the national economy; assessment of the dynamics of the level of competitiveness and the
level of globalization of the country; assessing the dynamics of indixes of governance for transitive economies
developed by international institutions; construction of a SWOT analysis matrix for the level of governance and
investment climate of Ukraine.

Methods used. To achieve a purpose of investigation such general scientific and special methods and
techniques were used: theoretical analysis and synthesis, methods of grouping, modeling, comparison, eco-
nomic-statistical, graphical representation, as well as methods of systematization and scientific generalization.

Main results. During 2015-2018, the government has taken a significant number of reforms which should
help Ukraine to realize its large investment potential.

The dynamics of world governance indexes and transition indexes for Ukraine were analysed. Analyzing
the data world governance indicators, it was shown, that Ukraine has achieved a progress at Government
Effectiveness and Control of Corruption, but the level of Political Stability significantly reduced. Comparisons
with correspondent indexes for Poland, Slovakia and Czech Republic has shown that Ukrainian level of gov-
ernance significantly inferior european countries. Poland and Slovakia, as other EU countries, scores better
than Ukraine in all transition indicators. On the basis of such analysis the SWOT analysis matrix for the level
of governance and investment climate of Ukraine was build.

Practical implications. The level of Ukrainian transition and governance indexes prove, that country have
to do a lot to correspond to the standards of a sustainable market economy. Today, the main tasks for the state
are effective revision of the system of formation and support of FDI in Ukraine, analysis of priorities of the
strategy of economic development, determination of the factors causing the ineffectiveness of legislative acts,
which are responsible for support attractiveness of the investment climate.

Valueloriginality. In our work, we considered an issue of governance at conditions of reforming Ukrainian
business sector. The theoretical and methodological approaches and practical recommendations of gover-
nance improvement were proposed.

139




