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THE CREATIVE ECONOMY IN UKRAINE STEP BY STEP.
SITUATION AND PROSPECTS OF THE FILM INDUSTRY

Chul O.M.
Lutsk National Technical University

This paper analyzes the status and prospects of the film industry in Ukraine as part of a creative economy . The author
speaks of the need for active government support of the industry and the first positive steps in this direction. Important
role in promoting the film product in the international arena and promote domestic film industry author devotes to film
festivals. And emphasizes that the establishment in Ukraine of appropriate legal, institutional, economic and technological
conditions for the national film industry will ensure competitiveness of national films and film industry as a whole, will
have a positive impact on the development of regional systems.
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ntroduction. In recent years the film industry

gained the most rapid development in the sys-
tem of creative industries across the world. A distinc-
tive feature of the film industry from the traditional
sectors of the economy is its constant growth, resis-
tance to the crisis, cause of the widespread popular-
ity among the population, and as a result, their com-
mercial stability. UNCTAD researchers claim that
the film industry is area that characterized by rapid
growth during the 2008 crisis. Thus, according to a
survey conducted by the U.S. National Association of
owners of cinemas, cinema attendance in the peak of
the crisis has increased by 5 percent, and the box of-
fice in the first quarter of 2009 grew by almost 9 per-
cent. At the same time, the international box office
of the American film industry reached the highest
record, and reached 18.2 billion $. The experience of
the U.S. film industry has shown that annual screen-
ing is visited by about 1 billion people. In addition,
the film industry provides 4.5 % of GDP in European
countries, and provides jobs for 8 million Europeans.

Analysis of recent research and publications. The
international experience of the film industry shows
that the latter is not only a factor of cultural devel-
opment of the nation, an indicator of spirituality and
maturity of society, the formation of social conscious-
ness, allows for admission to the budget, employ-
ment, but also has a significant impact in tourism de-
velopment, brand promotion of regions (as evidenced
by the experience of Hollywood and Disneyland) e.t.c.

Mostly these achievements of world cinema ob-
tained through active supported by government, and
were formed over a dozen years.

In Ukraine the issue of film industry engaged by
O. Gritsenko, A. Litvinenko, K. Kopylova, A. Teluk, V.
Lubchak. So A. Litvinenko analyzes the development
of European film industry and highlights the major
shortcomings of the industry in Ukraine. A. Gritsenko
explores the film industry because of the effective-
ness of cultural policies. A. Kopylova determine the
prospects and possibilities of Ukrainian cinema.

But not explored is the development of the film
industry in the context of the functioning of the cre-
ative economy and its role for regional development.

The aim of article. The aim of the article is to
consider and analyze the film industry in Ukraine, to
determine the economic effects of industry function-
ing in the context of the creative economy in Ukraine
and outline the role of government in promoting film
industry development.

Main results of the research. The successful func-
tioning and development of cinema, as a part of the
creative economy, requires continued support from
the state and government at various levels, forma-

tion of appropriate infrastructure, investment and
current funding, logistical means. Therefore, the de-
velopment of the film industry in Ukraine belongs
to the priorities of the state policy in the sphere of
culture. At least, the following aspects of public pol-
icy embodied in the concept of the State program
of development of the national film industry in the
years 2012-2017.

In the legal framework, the film industry in
Ukraine is covered by the Law «About cinematog-
raphy» (1998), which defines the legal framework in
the field of cinema and regulates social relations asso-
ciated with the production, distribution, storage and
showing films [1].

The implementation of the state policy in the
cinema was entrusted to the State Agency of the
movies, which was established by the Decree of the
President of Ukraine of 06.04.2011 Ne 404. Work of
the State Agency of the movies is aimed on the de-
velopment and implementation of measures to create
the conditions for the revival and development of na-
tional cinematography, structural improvements and
reform of the national film industry, the producing of
the system, and focuses on the implementation of the
program’s provision of public movie production [2].

However, an important obstacle to the develop-
ment of cinema in Ukraine is that the domestic film
market crowded with foreign products. So, in 2012
first introduced to show only 3 films by Ukrainian
production. While 98.5% of box office movies are
filled with foreign production, almost half of which
belongs to the USA.

Table 1
View movies in Ukraine in 2012 [3]

The num- | including demonstrated
befeotfit?el(s)v for Eﬁgeflrst repeatedly
Total 488 203 285
production 40 3 87
Foreign
production — 448 200 248
total
are
Russia 82 28 54
United States 213 97 116
UK 16 6 10
France 22 3 14
Italy 23 3 20
India 13 1 12
other 79 57 22
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However, the first positive effects in the film
industry began to take shape after the creation of
a single central supervisory authority — the State
Agency of the movie. Activities of this Agency aimed
at the development of filmmaking, allows to speak
about the film industry in Ukraine as a competitive
industry. Since 2010, was formed a positive trend of
increasing public funding of the film industry (com-
pared with 2008, funding by the government was in-
creased by 2.4 times, and in 2012 amounted to 137
million UAH). Funding growth has allowed include
in the Program of the production and distribution of
national films over 100 film projects.
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Fig. 1. Dynamics of public funding of cinema
in Ukraine, million UAH [3]

This funding, undoubtedly, affected the volume
of films produced for the respective years. Thus, in
2008, the number of films produced by government
order amounted to 64 titles, in 2009 — 13 titles, in 2010
— 6 titles, in 2011 — 21 titles (including 5 chronicles
materials), in 2012 — 90 titles (including 23 chronicles
materials) [3].

During 2012, with the active financial support of
the State Agency of the movies was completed 11
feature films (including 6 movie debut), 9 non-fiction
films, 37 animated TV series episodes, 23 chronicles
materials, finished shooting period of 13 films.
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Fig. 2. Release films by Ukrainian government order,
2010-2013 years [3]

About positive trends in the development of film
industry in Ukraine, in terms of national film produc-
tion, is the fact that, in recent years the achievement
of Ukrainian cinema is known in internationally. This
is mainly achieved through the presentation of works
of Ukrainian cinema in international film festivals.
Thus, in 2001, a young film director T. Tomenko tri-
umphed in the competition «Panorama» Berlin Inter-
national Film Festival. In 2003, a Silver Bear received
film Ukrainian animator S.Koval «Tram number 9».
In the 2003 film «Mother» by A. Sanin represented
Ukraine at the «Oscar». In 2005 the film «The Way-
farers» 1. Strembytsky won the Palme d'Or for short
film. In 2011 M. Vroda with their work — short film
«Cross» was winner the Cannes Film Festival. In 2012
marked by award at international film festivals in
Locarno M.Slaboshpytsky for the «Nuclear Waste»
film and E. Neumann, who became the winner of the

prize program East of the West International Film
Festival in Karlovy Vary. The «Firecrosser» by M.
Ilenko, after two weeks the domestic hire, was at-
tended more than 550 000 people. In addition, it en-
tered in the Top 10 according to international rating
of «Box Office», and thus became the most grossing
Ukrainian film during the years of independent film
production [3].

An important aspect of promoting domestic film
industry is organizing and conducting film festivals.
These festivals allow talking about global achieve-
ments of the film industry, ensure the strengthening
of international cooperation in the film production
fields, create a positive image of the region, to pro-
vide tourist attraction. The most famous film festivals
in the world's are Venice Film Festival, Cannes Film
Festival, Festival Del film Locarno, Berlin Interna-
tional Film Festival.

The most visited festivals in Europe are the
Cannes Film Festival (France) and the Berlin Film
Festival (Germany). Every year, about 400 films
browsing about 200 000 spectators. Geography of fes-
tivals covering about 120 countries. Due to the scale,
the festivals become the hallmark of the region. Mil-
lions of tourists each year visit the cities festivals,
thus ensuring the development of tourist business
and creating sustainable incomes for local businesses.

In Ukraine, film festivals are the only chance to
talk about the achievements of national cinema as a
competitive industry. Most festivals are held with ac-
tive government support. The most extensive are the
International Festival «Days of documentary films on
human rights» («Docuday»), Berdyansk International
Film Festival, International Children's Film Festival
«Artek», Odessa International Film Festival, Kyiv In-
ternational Film Festival «Molodist’».

The «Molodist’» film festival was launched in 1970
as a two-day viewing of the Kyiv State Institute of
Theatrical Art student short films. Since then, the
local initiative has gained international popularity:
from 80s Ukrainian familiarized with the works of
directors-debuts from Bulgaria, Georgia, Armenia
and Russia, Baltic States, Kazakhstan, Azerbaijan
and Germany. Since 1991 the «Molodist’» is the only
film festival in Ukraine, which is a part of the ratings
FIAPF. It is a priority platform for presenting the re-
flects the best of contemporary cinema events — both
mainstream and experimental [4].

The main objective of the festival is promotion
young professionals in the film industry. Thus the
festival provides an opportunity for young talents
take their rightful place in the modern cinema.

Odessa International Film Festival, was founded
relatively recently, in 2010, and has become perhaps
the most important event for the creators of profes-
sional full-length film. Each year the festival takes
over 100 thousand visitors from all over Europe and
400 outstanding professionals.

The Odessa International Film Festival is working
with the British Council in Ukraine. It established a
link between the festival and British filmmakers and
other professionals in the field of cinema.

The basis of this cooperation was the setting up
and getting international experience of cinema, in-
cluding the development of trade relations between
Ukraine and the UK filmmakers by organizing pro-
fessional events, introducing viewers to the best ex-
amples of British cinematic hits by major program
and art events, master classes for young Ukrainian
cinema professionals.

In this context, it should be noted that the pro-
motion of Ukrainian film industry on the world stage
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becomes the main aspect of state cultural policy.
For this purpose, first was issued «Ukrainian mov-
ie guide» on the achievement of national cinema in
English. The specified directory gathered all the rel-
evant information about the film industry of Ukraine
that may interest foreign representatives.

With the support of State systematically conduct-
ing training film workshops and master classes for
professionals and gifted youth. Among them — the
film set «Modern animation: achievements, problems
and prospects», a film workshop in the company
“Kinotur”, International Seminar «Workshop Docu-
days in Ukraine» and others. The aim of the semi-
nar is to acquaint its film professionals with modern
technologies in film, computer special effects, digital
restoration and storage of materials in the archives,
promote and raise Ukrainian documentary cinema,
support for young documentary film directors and
their involvement in the contemporary world cine-
ma process, integration in the international market of
documentary films.

The obvious is the fact that the regional break-
down film industry does not have a significant de-
velopment, and concentrated mainly in Kiev. This
situation is due to the lack of the production center,
appropriate technical equipment for filming in the
region. Although often thanks to the incredible nat-
ural and tourist sites Ukrainian regions becomes the
main set for the foreign film. Instead, the consump-
tion of movies is increasing every year in all regions.

Analysis of the level of availability of demon-
strators films (per 100 thousand population) showed
that the highest level available in its Khmelnitsky
(17 units), Chernivtsi (14 units), Vinnitsa (13.6 units),
Cherkasy (11,8 units) and Ivano-Frankivsk region
(11.4 units). The positive trend is provided by ex-
panding the network of cinemas, cinema entire for-
mation, forming equipment, investment in the con-
struction and renovation of distribution network,
which enables the use of new format cinema. As a
result of an active government policy, cinema at-
tendance in recent years has increased significantly,
which contributed to an increase in gross fees screen-
ings (compared with 2008 gross fees of screenings in
2012 increased at 2.5 times and amounted to 772.9
million UAH)
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Fig. 3. Gross yield of screenings
in 2008-2012, mln. USD [3]

An important direction in support of the domestic
film industry was the adoption by the Cabinet of Min-
isters of Ukraine of Resolution Ne 20 from 16.01.2006.
[5] This document provided a gradual transition of
the domestic box office to Ukrainian dubbing (from
1 September 2006 — 20% duplicate copies of every
foreign film; from 1January 2007 — 50% of the copies;
from 1 July 2007 — 70% of the copies).

Implementation of this initiative was subsequent-
ly fixed by the Tax Code, which provides tax re-
lief operations related to the delivery of services for
demonstration of national films and foreign films
dubbed, and/or subtitled in the national language,
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demonstrator movies. This provision of the Code is
valid until January 1, 2016. Also exempt from taxa-
tion the amount of money or the value of the proper-
ty transferred to benefit residents from target use for
the production of national films (including animation)
and audio-visual works, but no more than 10 percent
of taxable income for the previous tax year.

The introduction of the tax exemptions for nation-
al film industry, along with the increase in budget
funding for the creation and distribution of nation-
al films, improves conditions for the development of
national cinema, made it possible to include in the
program production and distribution of national films
over 100 film projects.

Since the approval of the Resolution Ne 20 by the
Cabinet of Ministers of Ukraine, film dubbing into
the Ukrainian increased quality of movies significant-
ly and this trend continues. With proper government
support, including through the tax system in the film
industry, the state can accumulate funds to support
Ukrainian cinema and movies that are valuable in
terms of culture.

In the context of Ukraine's accession to European
cinema space, state supports participation in Europe-
an co-production programs (participatory filmmaking
at least two countries when they are involved not
only in production but also to finance the film). It
makes possible to increase the competitiveness of do-
mestic film, increase its production, and further allow
to enter international markets, make the promotion
and distribution of domestic films abroad in support
of European institutions. This system became the ba-
sis for the popularization of the film industry on the
international scene.

State policy in the field of cinematography should
primarily be aimed to attract the audience in nation-
al product. In this sense, is positive the experience
in promoting national film industry in Poland. Thus,
the box office results of 2011 top 20 highest-grossing
films of the country accounts more than half of Polish
films. However, we don't deny the fact that the Pol-
ish film industry funding is at an appropriate level,
that makes it possible to shoot high quality movies,
and the solvency of the population — to watch them.
In Ukraine consumers prefer to watch movies online,
because of the low ability to pay, or due to lack of
quality films on a wide screen.

Actually the illegal copying and distribution of
films, mostly through Internet is a major impedi-
ment to the development of the cinema business in
Ukraine. On the one side the film expands the range
of consumers, provision in cultural products increas-
es, and the other — the reduced box office, which
reduces film industry’s efficiency.

Although, Ukraine has acceded to several inter-
national instruments on the protection of intellectual
property rights, now the main issue is their practical
use. So, state regulation the film industry must be
expressed not only in its financial support, but also in
established system of protection of intellectual prop-
erty rights.

Conclusions. The analysis of the movie industry
has shown that despite the relative «youth» Film
Business in Ukraine, we are seeing positive trends in
its development. Complete development of national
cinema industry is possible provided of integration
and cooperation with international cinematic organi-
zations in all sectors of the movie industry: not only
production but also distribution, film distribution net-
work, the structure of the film industry, the festival
movement and effective legislation. Like the Europe-
an, government regulation of the creative economy
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is based on active transnational cooperation. In this building competitive domestic market film, as well as
respect, government support and the quality region- ensuring the decent presence of the Ukrainian movie
al policy of the film industry should be focusing on in world cinema.
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Yyas O.M.
JIynbKuii HallioHAJbHMI TeXHIYHMII yHIBepCUTeT

KPEATIIBHA EKOHOMIKA B YKPAIHI KPOK 3A KPOKOM.
CTAH I IEPCIIEKTUBI KIHOIHIYCTPII

AunHoranisa

B crarTi npoanaJsizoBaHO CTaH i IePCHIEKTUBM PO3BUTKY KiHOIHAYCTPIil B YKpaiHi AK YaCTMHY KPeaTVBHOI eKOHOMIKM. AB-
TOP FOBOPUTH IIPO HEOOXIAHICTE aKTMBHOI AeprKaBHOI IMATPUMKM PO3BUTKY TaJiysi i Ipo mepiii Mo3UTUBHI KPOKYM B LILOMY
HanpaAMi. BaskanBy posb B IPOCYBaHHI KiHO IPOAYKTY Ha MidKHAPOJHIN apeHi Ta NOomyiapu3alii BITYM3HAHOL KiHOIHAYCTPil
aBTOp BimBoauTh KiHO(ecTmBasAM. Ta HAroJoOIIye, 110 CTBOPEHHA B YKpaiHi HaJIeKHUX IIPaBOBUX, OpPTaHizaliiiHMX,
€KOHOMIYHMX, TeXHOJOTNYHMX yMOB JJIA PO3BUTKY HAIlOHAJIbHOI KiHOIHAYycTpii 3abes3nmeunTb KOHKYPEHTOCIPOMOXKHICTH
HaIllOHAJIBHMX (PIIBMIB Ta KiHOraJIysi B I[IJIOMY, MaTKUMe ITO3UTUBHNI BIIVB Ha PO3BUTOK PETiOHAJILHUX CICTEM.
RurodoBi coBa: KiHOiHIyCTpiA, KiHOecTBaJ, KIHOBMPOOHNITBO, KIHOIIPOKAT, KPeaTBHA €KOHOMIKA.

Yyas E.M.
JIyukmuil Hal[MOHAJIBHBIN TeXHUYECKU YHUBEPCUTET

RPEATNBHA{A OROHOMIKRA B YRPANHE HIAT 3A IIIATOM.
COCOTOAHME I NIEPCIIERTUBBI RMHOMHIYCTPUN

AHHOTAN A

B craThe mpoaHasn3MpoOBaHO COCTOSAHME U IIEPCIEKTUBBI Pa3BUTUA KMHOMHAYCTPUM B YKpauHe KaK 4acTy KpeaTUBHON
SKOHOMMKJ. ABTOpP TOBOPUT O HEOOXOAMMOCTY aKTMBHOM TOCYZAapCTBEHHOJ IMOANEPKKM Pas3BUTHUA OTPACM M O IEPBBIX
[IO3UTVBHBIX PEIIEHMAX B 9TOM HaIlpaBJIEHMI. BasKHY pOJib B IIPOJIBMIKEHNY KMHOIPOAYKTA Ha MEXKYHAPOIHON apeHe u
IOy JIAPU3aIMM OTeYeCTBEHHOI KMHOMHIYCTPUM aBTOP OTBOAUT KMHO(ecTuBaIAM. VI oTMedaeT, 9YTO co3aHne B YKpanHe
HaJJIEsKAlNX [IPABOBBIX, OPraHU3aI[MOHHBIX, Y9KOHOMIYECKUX, TEXHOJIOTMYECKNUX YCJIOBUM IJIS Pas3BUTUS HAIVIOHAJILHON
KMHOMHIYCTPUM 00eCriednT KOHKYPEHTOCIIOCOOHOCTh HAIMOHAJIBHBIX (PUIBMOB U KMHOOTPACJIM B LIEJIOM, OKaKeT ITOJIOMKI-
TeJIbHOE BJIMAHIE Ha Pa3BUTME PErMOHAJBHBIX CUCTEM.

KiroueBbie cjioBa: KMHOMHAYCTPUSA, KMHO(ECTUBAJN, KMHOIIPOM3BO/ICTBO, KMHOIIPOKAT, KPpeaTUBHAA DKOHOMUKA.
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JOIJATROBA OCBITA CYYACHOT'O MEHEJREPA KR CRJIAJOBA
10T'0 IIPOPECINTHOI 3ATPEBYBAHOCTI TA COIIIAJIbHOI AKTUBHOCTI

IMamko B.O.
Jonbacbka nepskaBHA MAIIVHOOYAiBHA aKaleMis

Y crarTi mpezncraBieHO TeopeTuYHe OOTPpYHTYBaHHA HeoOXiAHOCTI cTaBmMTH 1 BupilnryBaTu mpoOJieMy CTBOPEHHS KOHIIeMIfii
JIOJIATKOBOI OCBITM MeHenskepiB. Po3kpuTuii 3MicT MOHATTA «IOAATKOBa ocBiTa». HaBeneHi xapaKTepucTury HeOpMaJbHOI
OCBiTM MeHeJKepa.

Kuarogogi cioBa: MeHe 3Kkep, TOaTKOBA OCBiTa, HepopMaJsIbHA OCBiTa, iHpopMaIbHA OCBiTA, CYCIIJIBCTBO, COI[iaIbHA aKTUBHICTD.

l loc'ranomca npobiaemi. Y CydYacHUX yMOBaxX Y Oymb-AKi dacu MeHeKepy JIA MaKCUMAaJbHOI
POBBUTOK MiAIPMEMCTB i opraHisalfiii 3HayHOI caMopeaJisanii cBoei ocobmcTocTi 3aBykaM HE BUCTa-

Mipor 3aJieKUTh Bin npodpeciiiHnx 3HaHb i yMiHb Me- YaJO TMX 3HaHb, yMiHb i HaBMYOK, AKi oMy JnaBaJjm
HeJ)KepiB ycix piBHIB ymIpaBJIliHHA. B IIPOIleci OCBiTM AK y 3araJIbHOOCBITHINi, TaK i B Ipo-
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