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The relevance of the topic is the extremely
important role that the United Kingdom of Great
Britain and Northern Ireland has played and
continues to play in the global economy and in
the system of international trade and investment
relations. According to the WTO, at the begin-
ning of 2017, the UK's economy was the fifth
largest in the world in terms of GDP (about 2,9
trillion U.S. dollars) and the country was the sec-
ond largest exporter of services - 324 billion
dollars.

The country has a strong position in the
global market overseas. Their accumulated vol-
ume of investment in British companies and
banks in 2017 exceeded 1,4 trillion US dollars
(second place in the world after the USA), and for-
eign direct investment in the United Kingdom's
economy was amounted to 1.2 trillion US dollars -
also second place in international range [4, p. 29].

With the active transformation of interna-
tional economic activity and the increasing influ-

ence of the geopolitical factor, the position of the
UK in the international arena can be rather un-
certain.

A pressing issue is the prospects for the de-
velopment of foreign economic relations of Great
Britain in connection with the country's with-
drawal from the European Union. The past refer-
endum on termination of UK membership in the
EU can rightly be considered an unprecedented
phenomenon in the history of the European inte-
gration project - previously none of the partici-
pating countries made an official decision to
withdraw from the European market.

AHani3 ocTaHHIX JocaipKeHb i my6Jikarii.
The formation for this article was significantly
influenced by the fundamental works of famous
scientists, which deeply and comprehensively
studied the problems of the world economy, in-
ternational trade, modern integration processes,
revealed the causes of global crisis phenomena,
characterized the key economic trends.
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First of all, the works by O. I. Bontush [1],
LR. Bruslik [2], Hranchak T.R. [5], O.S. Hrytsyak
[6], I. O. Hrubinko [7], N.A. Volgina, N.P. Gusa-
kova, A.A. Dynkina, N.V. Zakharova, N.I. Ivanova,
L.L. Klochkovsky, V.B. Kondratieva, 1.S. Koroleva,
A.V. Kuznetsova, Yu.N. Moseykina, A.N. Spartak,
L.N. Fedyakina, L.L. Fituni, RI. Khasbulatov,
P.P. Yakovlev etc. Many foreign scientists have
studied and continue to study the problems of
the national economy and foreign economic rela-
tions of the United Kingdom, among which
should be noted Shona Glynn (S. Glynn) and Alan
Booth (A. Booth), Stephen Fox (S. Fox), Peter In-
gram (P. Ingram), Michael Thomas (M. Thomas),
Ann Ruff (A. Ruff), Ewart Kip (E. Keep), Ken
Mayhew (K. Mayhew), Alan Whitaker (A. Whi-
taker).

[ToctaHoBKa 3aBAaHHsA. The purpose of the
research are to identify and comprehensively
analyze processes and perspectives of British
foreign trade, the main causes and possible con-
sequences of a country's exit from the EU and
future trade prospects of relations with leading
foreign partners.

Buksnag ocHoBHoro marepiany. The UK's
foreign economic activity continues to be one of
the bases for national economic growth: its de-
velopment trends are based on a negative trade
balance adjusted for a positive balance in trade
of services, primarily financial, which deter-
mines the specialization of the country. The
strengths and weaknesses of British TNCs are
determined by the direction and geography of
corporate activity. The negative balance of trade
is traditional for the country, while in the service
sector there is a positive balance [6, p. 45]. This
disproportion indicates a high competitiveness
of British exports of services, primarily financial,
which is explained by the country's international
specialization in this particular sector of the
economy, however, national producers do not
have enough resources for equal competition in
the domestic market with foreign competitors.

The main points of British imports are
manufacturing finished products, fuel, agricul-
tural products. An analysis of the geographical
structure of British foreign trade shows that the
EU is still the main trading partner of the coun-
try: trade relations with Germany, the Nether-
lands and France are traditionally strong. Impor-
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tant partners from other regions are the USA,
China, Norway and Japan (Figure 1).
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Figure 1- Geographical structure of foreign trade in
goods of the UK, 2017
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Britain imported goods at 14.2 billion
pounds (18.6 billion US dollars) more than sold
worldwide. Thus, the deficit of foreign trade in
goods in 2016 increased by 1.4 billion pounds in
comparison with 2014. The increase in the defi-
cit was mainly caused by a fall in fuel exports
and an increase in imports of machinery.

In 2016, the trade between the UK and the
EU was estimated at 520 billion pounds, repre-
senting 47% of the total trade of the UK with all
countries. The USA, the closest major trading
partner in the UK, accounted for 16% of the total
[8, p- 30]. In trade with the EU, the UK exported
more than 144 billion pounds and services
worth 90 billion euros. Although the UK had a
total deficit of 82 billion pounds in trade with the
EU, it had a surplus of 14 billion pounds sterling
in trade in services, mainly because of its com-
petitive advantages in the area of financial ser-
vices and professional and business services.

Leading positions among foreign investors
in the UK economy hold the US. The key recipi-
ent of British investment is also the United
States. In recent years, oscillatory processes
have been observed in the structure of outgoing
investment flows, in particular, an increase in
the growth rates of British companies’ invest-
ments in developing countries, mainly in the
BRICS countries (Brazil, Russia, India, China,
South Africa) and a decline in the growth rates of
investments in developed countries, which
primarily include the United States and the
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countries of the European Union [1, p. 22]. In
order to reveal the strengths and weaknesses of
British transnational corporations against the
background of new processes and phenomena in
international economic relations, a SWOT analy-
sis of the activities of the largest TNCs was con-
ducted, which allows us to reveal the develop-
ment strategy of the UK business (Table 1).

The huge assets of companies and the diver-
sification of the structure and geography of their
activities, in particular, the reorientation of a
significant part of the foreign share of business
to emerging markets, primarily Asian, allows
companies to be compared to the slower growth
in developed economies.

Formally, the main points of tension in rela-
tions between Britain and the EU were the provi-
sions governing the freedom of movement of
such a factor of production as labor, budgetary
relations, the freedom to determine their own
foreign trade policy.

An analysis of the statistics of British trade
with the rest of the EU states illustrates the
weakening of the position of the island nation as
an exporter to mainland Europe and the
strengthening of the position of European coun-
tries on the British market. Despite strong posi-
tions in the field of export of services, primarily
financial, however, the state as a whole did not
receive the expected economic benefits from
membership in the European Union without the
ability to conduct its own foreign trade policy in
relation to third countries.

On the other hand, a selective exit from the
EU common market legislation will increase the

risks of losing guaranteed access to the single
European market, which, in turn, in the opinion
of the absolute majority of business leaders, will
have devastating effects on national production,
investment flows and overall competitiveness of
the economy.

Considering the western vector of foreign
trade relations of the United Kingdom, it is advis-
able to take into account statistical indicators
that demonstrate that Britain is not as powerful
a foreign economic partner for the United States
as the United States is for Britain: Britain takes
the seventh place among American trading part-
ners (after Canada, China, Mexico, Japan, Ger-
many and South Korea). Thus, it is obvious that
the UK is not so much a strategic trade and eco-
nomic partner, as a political and military one.

Finally, a third neutral scenario could be a
balanced analysis of the consequences of Brexit
for bilateral relations between the United King-
dom and China: Britain, not burdened by EU re-
strictions, can pursue its own financial and trade
policies favorable for China, which can stimulate
closer trade.

In many ways, the UK and China have com-
plementary needs for their economies. China is
looking for specialists in the high-tech services
industry that Britain can offer. In turn, Britain
should maintain significant inflows of invest-
ments due to its constant and large deficit in the
current account, which can be achieved by en-
couraging China to foreign investment. Unlike
the EU, which is considered to be the largest sec-
tor of industry and agriculture, the UK is in a bet-
ter position to negotiate an FTA with China. Such

Table 1 - SWOT-analysis of the activities of British TNCs

Strengths

Weaknesses

Solid assets of companies; Diversification of the struc-
ture and geography of activities

The deterioration of financial performance;

Negative reputation (in particular, in the field of envi-
ronmental protection);

Reduced business performance in Western markets

Possibilities

Threats

Continuation of investment and previously launched
projects in Asia and Latin America;

Financial companies can spread successful British ex-
perience in other states, provided that the legal frame-
work is consistent

Tightening standards and requirements for the sale of
energy products;

Reducing global energy demand;

Reduction of the credibility of certain TNCs due to the
revealed financial frauds;

The tightening of British legislation may lead to in-
creased taxes for large banks in the country;

The decline in economic growth in China threatens to
weaken the growth of other regional economies
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a treaty would be more profitable for China it-
self, since it has only a few free trade agreements
and is currently going through a difficult time,
while it reinstalls its external and internal priori-
ties to reform its slowing economy.

Another important direction in the Asian
vector of United Kingdom foreign economic pol-
icy is the Commonwealth of Nations. Despite the
fact that this association does not provide any
significant trade or economic benefits for the
United Kingdom, and the volume of foreign eco-
nomic relations of Great Britain with the top five
foreign trade partners are many times greater
than the volume of trade and investment coop-
eration with the countries of the Common-
wealth, now many members of the association,
such as Australia, New Zealand and India openly
support the British government’s decision on
independence from the European Union - such a
result of the referendum can boost the signing of
the bilateral trade and investment agreements.

In general, several alternatives regarding
trade policy can be found. It should also be con-
sidered that a wide range of possible outcomes
of the dialogue does not preclude the adoption of
extremely opposite positions by each of the par-
ties. On the other hand, it is the polarity of the
positions of the two capitals that can play a posi-
tive role in the context of new economic rela-
tions, for example, the UK can provide a high
level of financial services, while the EU can en-
sure unimpeded movement of British citizens
throughout the Union, and, vice versa, the UK
pharmaceutical industry can gain preferential
treatment in the EU in exchange for access to the
British farmers market.

On the other hand, it should be noted that,
for example, from November to December 2017,
imports of goods from Australia grew by 36%,
from South African Republic - by 24%. Over the
year, from 2016 to 2017, the volume of imports
from Norway also increased by 59%, from the
USA - by 26%, which are not members of the EU.
On the contrary, there is a decrease in imports
from the following countries: from Hong Kong -
by 37%, from China - by 5.1% [8, p. 40] (Table
2).

Moreover, after leaving the EU, the United
Kingdom can choose a model of bilateral trade
with the member states of the World Trade Or-

Ne 2 (11), rpyzmens 2018

ganization (WTO), of which it has been a mem-
ber since 1995. The vast majority of the former
colonies and dominions of Great Britain are al-
ready members of the WTO, which will greatly
facilitate the withdrawal of trade and economic
ties with these states to a new level.

But it should be noted that under these cir-
cumstances, there may be a long-term decline in
trade volumes by 20.7-29.2%, a fall in GDP by
2030 relative to the forecast will be 3.7-3.7%,
the impact on households will become even
stronger, namely, a decrease is expected real
wages by 4.6-6.3%, as well as a decrease in the
level of consumption by 4.0-5.4% [9, p. 16].

Table 2 - Trade balance of the UK with the
EU members and other countries in 2017, billion
dollars

The EU Other coun-
. Overall
members tries
Export 162 172 334
Import 267 262 529
Balance -105 -90 -195

Despite the fact that the regulation of eco-
nomic relations between the UK and the EU by
the WTO rules may most adversely affect the
country's economy, this economic architecture is
considered as the most acceptable, as it excludes
the free movement of EU citizens in the UK. Sec-
ondly, after the completion of the Brexit proce-
dure, the United Kingdom can begin to strive to
expand the volume of transactions with 48 de-
veloping countries, which guarantees duty-free
imports of goods to it.

The list of developing countries compiled by
the United Nations includes such countries as
Bangladesh, Ethiopia, Kenya, etc. For example,
Kenya is the leading tea exporter to Britain, rep-
resenting 43.3% of the total tea import. In turn,
Britain itself is an exporter of tea, which was
sent primarily to EU member states [6. p. 59].

Consequently, another direction in the de-
velopment of trade and economic ties in Britain
may be the country's accession to the United
States-Mexico-Canada Agreement (USMCA) - a
free trade agreement between Canada, the US
and Mexico.

Moreover, it should be noted that the GDP of
the United Kingdom of 2017 according to the
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World Bank is much higher than the other
competitives: British GDP in 2017 amounted to
2.3 million US dollars, US - 18.5 million US dol-
lars, Canada - 1.5 million US dollars, Mexico - 1
million US dollars, which suggests that Britain
will definitely become a powerful influencer in
trade.

BuCHOBKM i NepcreKTUBU JOCAiAKeHb. Sum-
ming up, it should be said that it is quite hard to
accurately determine the future scenario of
building trade and economic relations of Britain
due to the fact that both the UK and the EU are
interested in the most beneficial way to com-
plete the negotiations.

But it will have a negative impact on trade
within the EU, since the member states of the EU
will lose in the face of Britain the main market
for their products. For the UK, Brexit is a catalyst
for reorientation in the search for sources of in-
vestment and labor resources to replace those
that it successfully used as a member of the EU
[4, p. 18].

From our perspective, one of the most possi-
ble scenario for the British trade and economic
development after leaving the EU could be the
creation of an FTA with developing countries in
order to gain a barrier-free access for the UK in

order to import goods, as well as to use low-cost
labor forces.

Major British trade partners are high-
income countries, such as the United States and
some European countries. The United States is
the largest export market for British goods and
the main international supplier of goods and ser-
vices, while Germany is the largest importer of
goods to Britain.

No matter what the trade conditions will be
agreed after Brexit, it is clear that the continuous
global integration will be essential for British
economic growth. The challenge will be not only
to quickly negotiate deals, but also how Britain
will manage to compete while large economies
strive to regional trade blocs in order to gain
more benefits for their trade.

Therefore, the prospects for concluding an
agreement remain unclear, and the balance be-
tween the positions of the United States, the UK
and European countries will require further
study. However, it can already be assumed that a
possible bilateral trade agreement between the
UK and the EU will retain some features of WTO
in terms of trade liberalization, the elimination
of non-tariff restrictions and approaches to pro-
tecting investments.

CnucOK BUKOPHUCTaHUX JAxKepe

1. Bontyw I. EC 6e3 Bennko6puTanii: HoBa ¢popma cniBnpari 41 po3naz corosy? [EnekTpoHHUH pecypc]. - Pexxum goctyny:
http://iac.org.ua/yes-bezvelikobritaniyi-nova-forma-spivpratsi-chi-rozpad-soyuzu/.

2. Bpycauk 0. Okpemuii uuisax Bpuranii B npoueci no6yzosu i Tpancdopmarnii EC [EnekTpoHHui pecypc]. - Pexxum focty-
ny: http://world.lb.ua news/2016/01/23/326081_britaniya_ies_maybutnie_tumani_html.

3. BB mosuniit pepkaB-useHiB Ha ¢opMyBaHHS crpareriyHol BiamoBizi €C Ha pociiicbKo-yKpaiHCBKUH KOHQJIKT
[Enextponnuii pecypc] - Pexum poctymy: http://uaforeignaffairs.com/ua/ekspertna-dumka/view/article/vpliv-
poziciiderzhav-chleniv-na-formuvannja-strategichno/#sthash.X7MEKkR9.dpuf

4. BniuB Brexit Ha exkoHoMiKy Besnunko6putanii/ [EnekTponHuit pecypc] - Pexum pgocrtymy: http://chp.com.ua/stati-
partnerov/finansy-banki-ekonomika/item/42593- vliyanie-brexit-na-ekonomiku-velikobritanii

5. T'panvak T. «Brexit: pe3ysbTarty, Hacai Ky, nporuo3u» //IHdopManiiHoaHaiTHUHMH KypHan Ne12. - 2017. EnektpoHHe
moxepeto: https://www.google.com.ua/publicdata/explore?ds=d5bncppjof8f9_&met y=ny_gdp_mktp_cd&hl=ru &dl=ru

6. T'punsk I. [lpaBoBa Ta iHcTUTYLiHA 0cHOBH EBponelicbkoro Corwo3y: [lixpyunuk / [.I'punsk, B.L'oBopyxa, B.CTpesbuos /
3a 3ar. pea. M. BoituyHa, 1. I'pungka, . Myaporo Ta iH. - X.: Bug-so XapPl HAZLY “Marictp”, 2009. - 620 c. - (Cepis
“Bi6slioTeka epaBHOTO C1YyK60BLs Y ranysi eBponeicbkoi iHTerpanii”).

7. TI'py6inko A. B. Bsaemogis fepxaB «Besnukoi Tpiliku» B cucTeMi 30BHIIIHBOI MOJIITUKM Ta MOJITUKU Ge3neku €C
[EnextponHuii pecypc]. - Pexxum gocrtymy: http://uaforeignaffairs.com/ua/ekspertna-dumka/view/article/vzajemodija-
derzhavvelikoji-triiki-v-sistemi-zovnishno/#sthash.7tI3uLS2.dpuf.

8. The Organisation for Economic Cooperation and Development (OECD) [Electronic recourse]. - Regime of access: http://
www.oecd.org/investment/statistics.htm.

9. The World Bank [Electronic recourse]. - Regime of access: http://www.worldbank.org.

10. The World Bank Group / [Electronic recourse]. - Regime of access: http://databank.worldbank.org/data/home.aspx

References:

1. Bontush I. EU without the UK: a new form of cooperation or disintegration of the union? [Electronic resource]. - Access
mode: http://iac.org.ua/yes-bezvelikobritaniyi-nova-forma-spivpratsi-chi-rozpad-soyuzu/.

2. Bruslik O. A separate way of Britain in the process of building and transforming the EU [Electronic resource]. - Access
mode: http://world.Ib.ua/news/2016/01/23/326081 _britaniya_ies_maybutnie_tumani_html.

3. Influence of the positions of the member states on the formation of a strategic EU response to the Russian-Ukrainian
conflict [Electronic resource] - Access mode: http://uaforeignaffairs.com/ua/ekspertna-dumka/view/article/vpliv-
poziciiderzhav-chleniv-na -formula-strategichno / #sthash.X7MEkkR9.dpuf

86 HAyrKoBuy BiIcHUK MHY IMEHI B. O. CYXOMJIMHCHKOTI'0. EKOHOMIYHI HAVK



Mapraputa CEMEHOBA
30BHILIHLOTOProBe/IbHI BiIHOCUHU BenKo6puTaHil: KJ104Y0Bi TeHAeHL il Ta NepCHeKTUBH nHicis Buxoay 3 €C

4. Brexit's Impact on the UK Economy / [Electronic Resource] - Access Mode: http://chp.com.ua/stati-partnerov/finansy-
banki-ekonomika/item/42593- vliyanie-brexit-na-ekonomika-velikobritanii

5. Granchak T. «Brexit: results, consequences, forecasts» // Informational and analytical journal Ne12. - 2017. Electronic
source: https://www.google.com/publicdata/explore?ds=d5bncppjof8f9_&met_y=ny_g dp_mktp_cd & hl=ru & dl=ru

6. Gritsyak I. Legal and institutional foundations of the European Union: Textbook / I. Gritsiak, V. Govorukha, V. Streltsov /
For co. Ed. M. Boytsun, L. Gritsiak, I. Wise and others. - Kh.: View of KRI NAPA "Master", 2009 - 620 p. - (Series "Civil ser-
vant library in the field of European integration").

7. Grubinco AV Interaction of the "Great Three" states in the EU foreign and security policy system [Electronic resource]. -

Access mode: http://uaforeignaffairs.com/ua/ekspertna-dumka/view/article /vzajemodija-derzhavvelikoji-triiki-v-

sistemi-zovnishno/#sthash.7t13uLS2.dpuf.

8. Organization for Economic Cooperation and Development (OECD) [Electronic recourse]. - The regime of access: http://

www.oecd.org/investment/statistics.htm.
9. The World Bank [Electronic recourse]. - The regime of access: http://www.worldbank.org.

10. The World Bank Group / [Electronic recourse]. - The regime of access: http://databank.worldbank.org/data/home.aspx

CemeHoBa M. P. BHenmiHMe TOproBbie OTHOLIEHHUs BeIMKOGPUTAHUU: K/Il0UYeBble TEHAECHIIMU U
nepcneKTUBbI nocJie Beixoja us EC

B cmamue 6bi1u npoaHaausupo8aHsbl 0CHO8HblE MeHOeHYUU pa3sumust mop2o8six omHoweHull Beau-
KobpumaHuu co cmparHamu-yaeHamu EC u 3a ezo npedenamu. Takice 6bl1a 0aHa OYyeHKA Mop208blX OMHO-
weHull BeaukobpumaHuu co CmpaHamu-4ieHamu MexcdyHapooHol opearuzayuu USMCA, e wvacmHocmu, ¢
2/108HbIM CMpamez2uveckuM napmuepom cmpasel — CoeduHenHbimu [IImamamu Amepuku. Beliu onpedese-
Hbl OCHOBHble HAnpas/ieHus mopaosozo ezaumodelicmeus Beauko6pumanuu ¢ Kumaem u daavHeliwiue
nepcnekmusbul pazsumusl. B peaysbsmame aHau3a 8 cmamue 6blau onpedesieHbl nepcnekmuegbl pa3gumusi
mop2080-3KOHOMU1eCKUX omHoweHull BeaukobpumaHuu nocae svixoda u3 Esponelickozo Corwsa u 603-
MOJCHbBIE MOOenU pa3sumusl.

Kawuegvle canoea: Beaukobpumarus, Eeponelickuil cow3s, esponelickasi uHmezpayusi, 8HeWHss
mopeoeas, BTO, USMCA, CLIA, Kumatil.

Semenova M.R. United Kingdom's foreign trade relations: key trends and perspectives after
exit from the EU

The UK's foreign economic activity continues to be one of the bases for national economic growth: its
development trends are based on a negative trade balance adjusted for a positive balance in trade of ser-
vices, primarily financial, which determines the specialization of the country. The strengths and weaknesses
of British TNCs are determined by the direction and geography of corporate activity. The negative balance
of trade is traditional for the country, while in the service sector there is a positive balance. The EU provides
British businesses with privileged access to markets in more than 50 countries outside the EU. The main
points of British imports are manufacturing finished products, fuel, agricultural products. An analysis of the
geographical structure of British foreign trade shows that the EU is still the main trading partner of the
country: trade relations with Germany, the Netherlands and France are traditionally strong. Important
partners from other regions are the USA, China, Norway and Japan. Leading positions among foreign inves-
tors in the UK economy hold the US. An analysis of the statistics of British trade with the rest of the EU states
illustrates the weakening of the position of the island nation as an exporter to mainland Europe and the
strengthening of the position of European countries on the British market. Despite strong positions in the
field of export of services, primarily financial, however, the state as a whole did not receive the expected eco-
nomic benefits from membership in the European Union without the ability to conduct its own foreign trade
policy in relation to third countries.

Key words: UK, the European Union, European integration, foreign trade, WTO, USMCA, USA, China.
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