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Urgency of the research. The solution of problem of
increase in war on corruption, at least in relation to limitation
of its extent, is still one of the most serious and complicated
problems on the path of the establishment of Ukraine as an
independent democratic, law-governed and social state.
Global political and social and economical changes occurred
in Ukraine upon declaration of independence became not only
the fundamental of progressive social processes but also of
many negative phenomena the most dangerous of which the
corruption is.

Actual scientific researches and issues analysis. The
increasing interest to scientific comprehensive understanding
of corruption was observed gradually within last years; the
number of scientific published works rose steeply. The
enhanced study of this phenomenon is reflected in papers of
Z. Varnalii, M. Honcharenko, O. Dulskyi, A. Zakaliuk,
V. Zelenetskyi, O. Kalman, V. Klymenko, M. Korniienko,
V. Mandybura, |. Mazur, M. Melnyk.

Uninvestigated parts of general matters defining. Due
to complexity of understanding of the phenomenon of
corruption the field of its scientific research substantially lies
within the frameworks of absolutely legal conception.
Knowledge about this phenomenon are distributed in many
adjacent fields of sciences — political science, social science,
philosophy, psychology, political economics, ethics, theory of
management, history of political and legal thought and others.
However they are rather unsystematized; the substantial
features of corruption as the specific institute are not
examined thoroughly that has an absolute antisocial
orientation; objects and subjects that form and embody it are
not clearly defined.

The research objective. The purpose of the paper is to
research main substantial features of corruption revealing its
"qualitative differences" and "specific particulars"; definition of
“unethical and ethical” regulations upon which the institute of
corruptive relations is bases; outlining of objects and subjects
that form and embody them,; justification of measures that can
cope with corruption and economical crime efficiently.

The statement of basic materials. The paper covers the
main substantial features of corruption that identify its
“qualitative differences” and “specific particulars” and justifies
the most efficient ways and organizational and financial
means of creation of conditions for overcoming of criminal
crime in Ukraine.

Conclusions.  Summarizing all  above-mentioned
information it is to be noted that the corruption nowadays
evolved into such social and political phenomenon that has to
be perceived not just as one of inevitable negative
development related to civilization but as an evil that brings
about the real threat to national security of mankind. It
became the global challenge for the whole human civilization.

Keywords: corruption; bribe; the institute of the corruptive
relations; Shadow economy; economical crime.
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AOCHNIAXEHHA IHCTUTYLIMHOI CYTHOCTI
KOPYNUII TA MEXAHI3MIB il NTOOONAHHA

AkmyanbHicmb memu 0docnidxeHHs1. BupiweHHs
npobnemu rnocuneHHs 6opombbu 3 Kopynuieto, xoya 6 8
nnaHi obmexeHHs i macwmabis, 3anuwaemscsi 0OHIE 3
Haubinbw eocmpux | cknadHux npobnemM Ha WAAXY
CmaHo8sieHHs1 YKpaiHu sk He3anexHol, O0eMOKpamuyHoI,
rnpaeosoi ma couianbHoi 0epxasu. MacwmabHi nonimuydHi i
coyianbHO-eKOHOMIYHI 3MiHU, sKi 8i0bynucs 8 YKpaiHi nicrns
MPO2OJIOWEHHS]  HEe3anexXHocmi, cmanu He  MminbKu
pyHOaMeHmMoM npoepPeCcUsHUX CycrinbHUX rpoyecie, a U
bacambox Hea2amusHUX asuu, ceped SAKUX
HaliHebe3mneyYHiwumM cmarna Kopymnuisi.

AHaniz ocmanHix docnidxeHb i ny6nikauyiti. B
ocmaHHIi POKU ro4yag nocmyrnoeo 3pocmamu iHmepec 00
HayKo8020 KOMI/IeKCHO20 OCMUCIIEHHST KOPYMuii, KiflbKicmb
Haykosux nybnikauiti cmpivmko 3pocna. [loenubneHomy
Oocnid)eHHIO  UboMy chbeHOMeHy rnpucssiqeHi pobomu
3. Bapnanisi, M. NoHyaperka, O. [ynbcbkoeo, A. 3akartoka,
B. 3eneneuybkoeo, O. KanbmaHa, B. KnumeHka,
M. KopnieHko, B. ManOubypu, I. Masyp, M. MenbHuka.

BudineHHsi HedocnidXeHux 4YacmuH 3a2anbHol
npobnemu. Yepe3s cknadHicmb pPO3yMiHHSI  GheHOMEHY
Kopynuii cgpepa tio2o Hayko8020 OOCTIOKEHHS y 3Ha4HIl Mipi
3anuwiaemsCsi 8 Mexax 4ucmo npasosoi KoHuenuyii. 3HaHHs
npo ue sfsuuwe 3ycmpidyaembscsi 8 6azambOX CyCriflbHUX
Haykax — roJsimornoeaii, couyjonoeii, ¢hinocogii, ncuxonoeii,
rnonimeKkoHomil, — emuui, meopii  ynpaesniHHs,  icmopii
nofimuYHUX i npaeoeux y4yeHb ma IHWUX, ane ui 3HaHHS

docmamHbO He cucmemMamus308aHi; noanubneHo  He
docnidxeHi 3MicmoeHi 03Haku Kopynuii, sk crneyugiyHo2o
iHcmumymy, wo Mmae abcomomHy  aHmucycrinbHy

CripsAMosaHicmb, He YimKO 8u3Ha4yeHHi 0b6’ekmu i cy6’ekmu,
wo i gpopmytoms i yocobrirorome.

lMocmaHoeka 3aedaHHs. Memowo cmammi €
docnidXeHHs OCHOBHUX O3HaK KOpYymuii ma obrpyHmyeaHHs
3axodis, Wo CcrPOMOXHi ii eghekmusHo nodonamu.

Buknad ocHoeHo20 Mamepiany. B cmammi
docnidxeHo 3MiCMoeHI 03HaKu Kopynuji, Wo po3kpusaroms ii
«sIKicHi  8iOMiHHOCMIi» ~ma  «cneyugpidHi  ocobrusocmi,
0brpyHmosaHo  Haubinbw  ehekmueHi  wnsaxu  ma
op2aHi3ayiliHo-hiHaHCo8i MexaHi3Mu CMEOPEeHHsT ymos 05l
rnodonaHHs EKOHOMIYHOI 3[1I04UHHOCMI 8 YKpaiHi.

BucHoeku. [lidcymosyroyu HeobxiOHO 3a3Hayumu, W0
KOpynuyisi 'y cydacHOMy ceimi rnepemeopunacb Ha make
coyjanbHo-rnonimu4YHe seuwe, sike HeobxiOHo cripulivamu
He npocmo sIK OOHe i3 HeMUHy4Yux CyrnymHix yusinisauii
He2amusHUX A8UW, a 5K 310, WO ms2He 3a cobor pearbHy
3aepo3y HaujoHarnbHil 6esneui cycninscmea. BoHa cmana
2nobarnbHUM 8UKITUKOM 01151 8ciel mMoOChbKoI yusinizayii.

Knrovoei cnoea: kopynuis; xabap; iHcmumym
KOpynuitHUX 8iOHOCUH; MiHbOBa EKOHOMIKa, EKOHOMIYHa
3/T0OYUHHICMb.
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Urgency of the research. The solution of problem of increase in war on corruption, at least in
relation to limitation of its extent, is still one of the most serious and complicated problems on the path
of the establishment of Ukraine as an independent democratic, law-governed and social state. Global
political and social and economical changes occurred in Ukraine upon declaration of independence
became not only the fundamental of progressive social processes but also of many negative
phenomena the most dangerous of which the corruption is. Nowadays the corruption spread over the
most fields of social life, it strengthens the social pressure, generates the uncertainty of citizens in the
ability of authorities to implement organizational and practical measures on system crisis overcoming;
it stands against constitutional and social order actually; it is a reason for the fantastic growth of
“shadow” economy and economical crime in Ukraine. The corruption entered into governmental
institutions, ensnared many political and public persons and the substantial part of the officials.
Ukraine gained the reputation of the extremely corrupted state at the international level that is
confirmed by its permanently high rating according to the level of corruptness [1].

Actual scientific researches and issues analysis. The increasing interest to scientific
comprehensive understanding of corruption was observed gradually within last years; the number of
scientific published works rose steeply. The enhanced study of this phenomenon is reflected in papers
of L. Arkusha, V. Borysov, Yu. Baulin, V. Baiduk, Z. Varnalii, M. Honcharenko, O. Dulskyi, A. Zakaliuk,
V. Zelenetskyi, O. Kalman, V. Klymenko, M. Korniienko, V. Mandybura, I. Mazur, M. Melnyk,
N. Matiukhina, M. Mykhalchenko, O. Svietlov, V. Sirenko, V. Tatsii, O. Tereschuk, M. Khavroniuk,
F. Shulzhenko, V. Chekhovych.

The understanding of corruption essence, sources and determinants of corruption were thoroughly
examined by foreign scientists — K. Abdiiev, H. Avrek, I. Averkiiev, S. Barsukova, M. Bartoshyn,
A. Bystrova, A. Burov, B. Volzhenkin, D. Halytskyi, L. Hevelynh, A. Kyrpychnikov, V. Komrovskyi,
S. Kordonskyi, I. Semenenko., A. Soloviov, L. Tymofieiev, A. Chuklinov, F. P. Shulzhenko.

Identification of unexamined aspects of the general problem. Due to complexity of
understanding of the phenomenon of corruption the field of its scientific research substantially lies
within the frameworks of absolutely legal conception. Knowledge about this phenomenon are
distributed in many adjacent fields of sciences — political science, social science, philosophy,
psychology, political economics, ethics, theory of management, history of political and legal thought
and others. However they are rather unsystematized; the substantial features of corruption as the
specific institute are not examined thoroughly that has an absolute antisocial orientation; objects and
subjects that form and embody it are not clearly defined. More complicate is the discussion of the
mechanisms of corruption limitation: the identified current ways do not demonstrate high efficiency.

Problem definition. The purpose of the paper is to research main substantial features of
corruption revealing its "qualitative differences" and "specific particulars”; definition of “unethical and
ethical” regulations upon which the institute of corruptive relations is bases; outlining of objects and
subjects that form and embody them; justification of measures that can cope with corruption and
economical crime efficiently.

The statement of basic materials. The theoretical analysis of the institute of corruption at the
institutional level has to be focused on the consideration of its internal social and economical,
organizational and economical, moral and ethical, regulatory, state and treacherous and other
immanent system components. In this relation the object of examination includes firstly the system of
the official and unofficial but in fact the system of abnormal and pathologic “rules and regulations" of
behavior and essence of interests, stipulating the interaction of subjects of corruptive relations and
secondly the general organizational and economical mechanism of the internal system corruptive
generation as well as existing sources and possibilities of feeding, means of internal and external
provision of the functioning and the defining trends of their development and enhancement.

The great definition dictionary of modern Ukrainian language gives several definitions of
"corruption” particularly: - corruption is an activity of persons authorized for the performance of state
functions aimed at abuse of powers granted to them for receiving of material values, services, benefits
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and other advantages; - corruption is a direct use by the official of its occupational status for the
purpose of private enrichment; - corruption is a bribery of the officials and public persons [2]. Black’s
Law Dictionary defines the corruption as: “the action performed with the intention to provide some
benefits incompatible with the occupational duties of the official and with rights of other persons, the
action of the official who abuses of its rank or status for receiving of any benefit for himself/herself or
for other person for the purposes being inconsistent with the obligations and rights of other persons”
[3].

Modern terminology defines the corruption as the bribery of the officials and public persons.
Literary sources specify that when it is referred to corruptness, corruption it is necessary to consider
that this phenomenon relates to all officials of authorities, management, judicial bodies, law
enforcement system but not only categories of persons who are officials. M. I. Melnyk in his analysis of
interpretation of definitions of “corruption” specified that this problem has to be solved in wide aspect.
He considers that this definition has to be dissociated from other socially dangerous phenomena such
as bribery, organized and economical crime etc. for the purpose of proper qualification of this
dishonorable phenomenon as well as development of the effective measures for its prevention and
counteraction [4].

The absence of clear scientific and legal definition of "corruption” according to data of inquiry
performed by Kyiv international institute for social science is supported by great differences between
interpretation of this phenomenon by citizens: 56.7% define the corruption as the bribery of the
officials and politicians, 54 % - as the abuse of powers and official authorities for personal enrichment,
42.4% - as the combination of government and criminal structures i.e. as mafia in power.

According to its essence in organizational and economical relation “the corruption” is
characterized by five main substantial features identifying its “qualitative differences” and “specific
particulars”.

First. The corruption is a “qualitatively” developed, systemically organized and hierarchically-
built bribery that has its own branched shadow structures and internally connected networks.

Second. The subjects - members of the “corruptive community” are subordinated to the
“regulations” of strict corporate discipline, have their own internal system rank status and are vested
with organizational and regulatory powers in the structure of chain of authority.

Third. Every system and corruptive link has its own specified interest for which it can to
pretend to in received joint “fleecing” income redistributed across the hierarchic chain according to
established “criminal” regulations.

Fourth. All members of the community in the corruptive system at the different levels of their
hierarchic position have the comprehensive and absolute government-bureaucratic protection from the
possibility of reveal and punishment.

Fifth. All participants of the corruption schemes up to its initial links obtain the maximally
comprehensive "confidential information" on possible threats and dangers related to fulfillment of their
state — treacherous activity.

The institute of corruption not only interacts with the general market institute but also intensively
implements the possibility of formation of own network system of markets.

These “markets” are the following: 1)the market of administrative and commercial decisions; 2)
the market of state posts (along with simultaneously existing “unofficial protectionistic” personnel
policy); 3) the market of receiving of state privileges; 4) the market of “shadow” electoral system; 5)
the market of the “additional stimulated” state protection of rights and freedoms of citizens; 6) the
market of corruptive provision of state education and science; 7) the market of paid and state system
of healthcare and other directions of market corruptive bribery and deal.

Five the most important features that characterize a behavior of subjects of bribery and are
immanently typical for almost any secret and undercover criminal community can be divided from the
most important “unethical and ethical rules” upon which the institute of corruption relations is
based. Firstly, it is referred to corruptive and corporate regulation concerning particular care to
keeping of corporate and clannish secrets being the evidence of direct treason of state interests in
such fields as embezzlement of treasury and direct embezzlement of public funds. The
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abovementioned is also related to other demonstrations of non-fulfilment by the bureaucracy and
other "officials" of direct official duties and direct violation of law norms as a result of personalized
bribery for the purpose of performance of illegal actions etc. For this purpose the corruptive and
clannish community implements its own measures and mechanisms of “traces concealment” and
“erasure” of informational base containing the compromising information mainly by the way of
periodical destruction of financial and treasury archives and other archive documents that can
constitute the initial base of its identification and further bringing to responsibility. Secondly, the
corruptive community also uses the specific "institutional regulation" as the prevention of corporative
and clannish treason. According to this “regulation” the fact of treason of interests of the corruptive
community includes the intention or wish of any subject belonging to this corporation to disclose
criminal facts carefully kept in secret. The internal criminal sanctions are compulsory imposed by
corruptive and corporation community for the effort of such “treason”; these sanctions are aimed at
unavoidable and cruel punishment of person — recreants (or/and his family). Thirdly, the interaction of
subjects of corruptive and corporate community is based upon legal frameworks according to
schemes of “joint responsibility” and acts under the principle “You scratch my back and I'll scratch
yours”. Herewith all this system of relations is based upon the practical implementation of specific
“protection mechanism” acting as “lizard’s tale” i.e. the criminal community implements the mechanism
of cruel disposal from “used and unnecessary” chains of corruption schemes and from specific
“unwanted” persons if any threat to existing of the whole “corruptive corporation” arises. Fourthly, the
durability of the corruption system is provided by the compulsory formation of the own “reserve
insurance funds” and “black corruptive cash bank”. The implementation of specified regulation
provides training and assignment of specific supervisors and guardians who have to guard the
compliance by members of corruptive and clannish community with the requirements of strict
discipline and other unspoken "rules of conduct" implemented on the base of "corruptive code"
unethical in its essence and unwritten according to its form. Fifthly, dominating over all other internal
institutional group, corruptive and clannish antisocial rules of morality defining the behavior the life of
any member of corporation has to be subordinated to. These rules regulate the fundamentals of
"criminal way of life" based upon illegal actions, ways and means consciously chosen and practically
implemented by members of corruptive and clannish community as state’s traitors for the purpose of
private-family and corporate and clannish enrichment [5].

The important element of the analysis of corruption as an institutional phenomenon is a
clear definition of objects and subjects that form and embodly it.

It should be emphasized that the subject and the object are the same both in corruption and in the
ordinary (i.e. non-organized) bribery. The bribetaker (the initial bribetaker) is the subject of the
relations between bribery and corruption from one part and the bribegiver (specific payer of bribery)
from the other part.

However there are substantial differences between “ordinary” bribetaker and “corruptive official”.
So the subject of bribery in the person of the bribetaker is “monopersonal” and the identical subject of
corruption is “polypersonal”. So except for initial subject — bribetaker, the corruptive system has also
an “associated” subject in the person of corporate and clannish community (however this community is
discrete according to scheme of corruptive chain so it can be brought to the level of specific
personification differentially).

It should be particularly emphasized that the negative consequences of systematically organized
corruption for the state and the society are next more socially dangerous and destructive than those
negatives arising due to existing of non-system bribery. However the greater focus and attention of
society is placed primarily on the last one and the “meaningful” punishment and legal actions are
performed in relation to non-system bribery.

The bribe is an object both of common bribery and of system corruption.

The first feature of the bribe consists in the fact that according to its substantial matter it is the
pay (or present) for the purpose of bribery of the “official” i.e. the person who holds a corresponding
rank and has relevant powers or other legal status within the hierarchial system of state organization
of the authorities: executive (including law enforcement agencies); representative and legislative
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(supreme, regional and local levels); court and supervisory (prosecutor) authority. These persons are
the subjects who acquire the criminal and legal status of bribetakers or corruptive officials under
conditions of bribetaking recording.

The second feature of the bribe consists in the fact that it is given by the bribegiver or by the
person who is a beneficiary of “specific service” that lies in the fulfilment of necessary illegal action by
corrupted official. In the course of development of bribery it can be implemented as an assurance of
receiving of rather legal services provided by the brabetaker to the bribegiver.

The bribe is given on the base of mutual corruptive deal:

1) or for the purpose of avoidance of legal official and state oppression by the way of bribery of the
official and motivation to fulfillment to specific illegal action;

2) or for the purpose of maotivation of the corrupt official to non-fulfilment of compulsory actions
stipulated by law (or staff instructions and other statutory regulations) avoidance of which is personally
advantageous for bribegiver;

3) or for the purpose of the free implementation of legal regulations regulating the activity of
bribegiver (bribery upon compulsion).

The forms of bribes received by the subject of corruption or bribery are rather various in
demonstrations of the implementation of bribery of the official.

Bribes can be also classified according to the feature of the methods implemented to bribegivers by
the corruptive corporation for accumulation of funds:

1) bribes “voluntary initiated” by bribegivers;

2) “pbribes conditioned by the need” (are sized from bribeivers by corrupt officials according to the
principle “if you need it of course, you will”;

3) “violation and forced” or “fleecing” bribes.

The bribes are divided according to typological variety into "exactions", bribe requests"”, "presents"”,
"bringing", "kickback", "share interests", "gifts", "sweets", " celebrations on making a good bargain”
and all other possible forms of bribery received by brabetaker in money, in kind or in the form of
provision of certain lucrative service to him.

It is possible to reveal the substantial matter of mentioned variety of bribes popular in the real life of
the country nowadays according to special features.

“Exactions” is a form of bribe seized by bribetakers from bribegivers by the way of implementation
of some "fleecing" measures i.e. violent-forced statement of clearly specified requirements for
periodical payment of specific amounts (for example for the possibility to perform the special type of
economical activity etc.).

“Bribe requests” — are the bribes of mainly “fleecing” nature received for specific action
advantageous for bribegiver or on the contrary non-fulfilment of necessary compulsory action (for
example supervisory) by the bribetaker (primary bribetaker).

“Presents”, “Gifts”, “Sweets”, “Bringing" belong to the variety of forms of “voluntary-initiated”
bribes i.e. such bribes the initiators of which are the bribegivers aimed at motivation of the officials for
actions that are lucrative and advantageous for them (it is referred to bribery of inspection officers,
auditors, supervisors etc.) or provision of some protection or receiving of helpful confidential
information etc.

“Kickback” is relatively new and very popular (appeared in the conditions of the formation of
criminal and mafia-style capitalism) and rather particular form of “voluntary-compulsory” bribes
received by corrupt officials — embezzlers of public funds from persons — receiver of budget funds in
the form of certain interest from the amount of allocated budgetary financing (provided either lawfully
or by the way of receiving line cutting) or for the purpose of direct share interest in the corruption
scheme of public treasury plundering.

Bribes in the form of money in cash (both in national and freely convertible currency) are absolutely
prevalent for corruption as the system institutional phenomena. This may be due to the fact that the
amounts of the initial money bribes (let's assume that it is referred to the bribes received by police
guards or local police inspectors and taxmen) further can be easily divided by interest share
components and accumulated in such form and transferred through the channels of corrupt practices
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to the top of hierarchy — corruptive “suzerain”.

Stable growth of corruption, strengthening of its impact, as well as creation of variety of forms and
demonstrations depends primarily upon the general state of completeness of democratic institutes and
the content of reforming of the main spheres of social life (legal system, administrative procedures, tax
system, regulatory activity of the country, solution of social problems etc). The prevailing and the most
efficient way is wide and system use of organizational and economical, economical and legal, financial
and credit measures, system and mechanisms that enable the state both to prevent and to eradicate
efficiently various demonstrations of corruption and economical crime.

In this case into the foreground has to be entered not so much the implementation of problem
related to the fact that the bureaucracy and ordinary citizens would not steal and commit other
economical crime that is actually impracticable considering the relative easiness of ethical poisoning of
substantial segment of population in the conditions of criminal and mafia-style and corporate and
clannish capitalism. But there is “a way by contradiction”. It is referred to the creation of the situation of
economical “corruptive senselessness”.

Three extremely important issues have to be provided in order to implement this task:

1. To provide in the society such organizational and financial and economical and legal conditions
that would not only maximally complicate but the most preferably to make impossible the act of the
corruptive bribery, embezzlement of public funds or various forms of thefts or demonstrations of the
fraudful robbery.

2. To provide such state of economical and social environment in which bribetaking, theft of public
money, accomplishment of criminal transactions, development of criminal plan of erosion of
economical power of the state would be not only unprofitable but also absolutely "economically
senseless".

3. To implement specific actions and ways in order to “dry” maximally the existing source giving life
to corruptive institute so first of all it is necessary to identify the way of possible “draining of blood” of
the corruptive money potential of bribegivers that have the criminal base and origin in most cases.

The most important measures that can overcome the corruption and economical crime are
the following.

1. The clearly defined regulatory requirement has to be approved and implemented legislatively
concerning maximal limitation of possibility of use of so-called “hard cash” or money in cash massively
in economical relations and market exchange (for example the amount exceeding the equivalent of
200 — 300 US dollars). (For example over 90% of all payment transactions of natural and legal
persons in USA are fulfilled by the way of cashless settlement performed with the use of bank checks,
magnetic cards and other current methods that do not stipulate the use of money in cash under
settlements). This measure can also provide the additional possibilities for the financial and resources'
provision of the development of bank system of Ukraine upon the condition of the implementation of
safe measures of the insurance of bank accounts of citizens, non-admission of cases of credit fraud
and strengthening of liability of bankers and corporate owners for storage and accumulation of the
facilities of citizens — depositors.

The international practice demonstrates that the states that really perform and not only simulate
war on economical crime, actually implement the wide complex of economical and legal measures that
extremely complicate or make impossible the process of cash lodgments to the bank accounts. For
this very reason the legislative regulation defining the procedure under which cash can be entered into
current account or deposit of natural person only upon the condition of undergoing through complex
procedure of preliminary confirmation of legitimacy of these finances origin similar to system currently
valid in USA has to be implemented in Ukraine.

The important measures that enable to complicate the use of unlawful money savings maximally
are the following: 1) substantial limitation of the field of the cash-flow cycle exceptionally by retail
trade and payment of domestic services; 2) implementation of system of cashless settlements for
natural persons through bank institutions, including Oschadbank with the minimum expenditures for
payers; 3) implementation of the requirement to submit the declaration of income during fulfillment of
expensive purchase and compulsory insurance of the purchase along with enter into ownership
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register as well as to implement the regulatory requirement concerning making it impossible to divide
the amount of large payment to several payments (it concerns state officials first of all); 4)
strengthening of control over availability of certificates of origin of good in retail trade; 5) maximal
limitation of the foreign currency for settlements and further strengthening of control over the market
of foreign currency in cash and absolute ban to currency trading under agency agreements.

2. As far as almost in all developed countries the citizenship pays property taxes thus the state has
at its disposal (by way of the fulfillment of passporting and control over private property movement,
particularly the real property, durable goods, jewels, antiquarian and other values owned by the most
well-off section of the society) a necessary and comprehensive information allowing to evaluate the
legitimacy of the way of life of one or other person primarily officials and persons who belong to
representative branch of government.

In combination with the abovementioned all valuable items of property of natural persons has to be
insured compulsory and for this very reason the corresponding state authorities have the
comprehensive information that allows them to compare the truthfulness of income and expenditures
specified in tax declarations of subjects of taxation.

It should be provided that all information on the state of property and income of taxpayers would be
stored minimum 50 years from the date of its receiving. In addition along with electronic data storage
devices this information should be kept in compulsory paper and documentary form of storage
according to special archive regime.

The implementation of the proposed economical and legal measure in Ukraine will require the
performance of systematically complex general procedure of the initial passporting of the property of
citizens within short timeframes. In such case this significant work has to be started with state
registration and performance of assessment of actual market value of the most valuable real property
and the property owned by prosperous, rich and super-rich part of natural persons — income tax
payers.

In order to enhance the objectivity of the establishment of the appraised value of real property
(close to market value) it is necessary to approve the legislative regulation of such content: “The
appraised value of the real property and the valuable property is defined by its private owner
personally. Should corresponding authorities take an objections to mismatch between this assessment
and the level of actual market prices valid in the region of real property location, the state reserves a
right to repurchase this item at the price exceeding the price established by the owner in three times”.

3. The international practice also demonstrates absolutely necessary measure without which any
discussions on the part of public officers concerning seriousness of their intentions related to real war
on corruption and economical crime is a social demagogy. This measure consists in the departure
from implementation of the principle of presumption of innocence under confirmation of the legitimacy
of the income of natural persons in the event that the balance — “reasonable expenses — declared
income” certifies on the excess of expenditure over income received and declared by natural persons.

In this case not the state (if it has some suspicions) has to prove on the base of investigatory
actions the criminality of the sources of “additional” personal income and illegality of acquisition of
valuable property by specific person or by her/his family, relatives and close friends (of the first and
second circle) and the citizen (including the official of the highest level) must provide the
corresponding state authorities with the comprehensive information that confirms incontrovertibly the
legitimacy of all possible origin sources of his/her personal and family property. If the person refuses
to do that he/she acquires the status of criminal with the implementation of related criminal sanctions
under applicable law.

The current war on corruption in many countries first of all in USA is based upon the specified
fundamental legal principles. Particularly in order to “put criminals (including embezzler of public funds
and corrupt officials from new local bureaucrats) into prison” and to enable the state to seize lawfully
the private property obtained by illegal means the following legal regulation has to be entered into new
Criminal and Criminal Procedure Code of Ukraine: "The availability of the real property, valuable
property, jewels, money and currency cash, antiquarian and artistic values, deposits, other securities
etc. owned by natural person the actual value of which does not correspond to the level of actual
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declared and taxed income providing that the legitimacy of the source of origin is not confirmed by the
owner lawfully is a reason for initiation of criminal case" [5].

It is beyond argument that the regulation stated as revised of proposed article is meant to be some
“litmus paper” for identification of corrupt officials and other economical criminals i.e. those persons
who will campaign passionately against its adoption. In such a case all criminals will adduce the basic
argument based upon “human rights violation”; they will accuse initiators of such implementation (of
the regulation adopted in civilized world) of the effort to put the clock back to "37th year" in the local
practice.

Besides it should be reminded to such “devotees of human rights” that the presumption of
innocence was trampled down in various fields of human rights protection in the times of Stalin
despotic government but it was the airtight constituent in the field of evidential basis of the
investigation related to economical crime and corruption. It is also important to notice that as opposed
to the totalitarian regime the implementation of the principle of presumption of innocence is in all
criminal cases throughout the democratic world except for validity of this rule in the field of corruptive
and other economical crime particularly evasion of the payment of taxes and declaration of private
income and property [6].

Conclusion. Summarizing all above-mentioned information it is to be noted that the corruption
nowadays evolved into such social and political phenomenon that has to be perceived not just as one
of inevitable negative development related to civilization but as an evil that brings about the real threat
to national security of mankind. It became the global challenge for the whole human civilization. In the
process of development of new approaches and economical, organizational and legal arrangements
that should be implemented in the war on economical crime and corruption, state has to refuse from
exceptionally coercive approach. It is necessary to choose more differentiated and system approaches
to the development of various ways, principles and means of war on unlawful economical phenomena
depending on their nature, level of social danger and considering the international experience of

performance of work upon successful coping with them.

References

1. Nevmerzhytskyi, Y. V. (2008). Koruptsiya v Ukrayini:
prychyny, naslidky, mekhanizmy protydiyi. Monohrafiya
[Corruption in Ukraine: reasons, consequences,
counteractions. Monograph]. - K.:KNT, - p. — 368 [in Ukrainian].

2. Velykyy tlumachnyy slovnyk suchasnoyi ukrayinskoyi
movy (2009). [The Great Definition Dictionary of Modern
Ukrainian Language]. - K. : Irpin «Perun», - p. 1736 [in
Ukrainian].

3. Black’s Law Dictionary, 9th ed. Bryan A. Garner, ed.
— St. Paul: «West Group», 2009 [in English].

4. Melnyk, M. I. (2004). Koruptsiya - koroziya vlady
(sotsialna sutnist, tendentsiyi ta naslidky, zakhody protydiyi)
[Corruption as a corrosion of government (social nature, trends
and consequences, counteractions)]. K. : Yurydychna dumka, -
p. 400 [in Ukrainian].

5. Mandybura, V. O. (2012). Finansovo-orhanizatsiyni
mekhanizmy podolannya «chornoyi ekonomiky» ta koruptsiyi v
systemi zabezpechennya sotsialno-ekonomichnoho
zrostannya [Financial and organizational ways of war on "black
economy” and corruption in the system of social and economic
development provision]. Economy of market relationships, Ne
10. — pp. 29-36 [in Ukrainian].

6. Mandybura V. O. (2007). Orhanizatsiyno-ekonomichni
napryamky podolannya ekonomichnoyi zlochynnosti i
koruptsiyi v Ukrayini [Business directions of war on economical
crime and corruption in Ukraine]. Osoblyvosti ta shlyakhy
detinizatsiyi ekonomiky Ukrayiny: materialy «kruhloho stolu» —
K: Natsional'nyy instytut stratehichnykh doslidzhen', - p. 96 [in
Ukrainian].

7. Klimova, S. M., Kovalova, T. V. (2012). Orhanizatsiya
zapobihannya ta protydiyi koruptsiyi v Ukrayini [Organization of

corruption and means of its overcoming

214

Tomchuk-Ponomarenko N. V. Research of the institutional essence of

Nitepatypa

1. Hesmepxwuubkuin, €. B. Kopynuia B YkpaiHi:
NPUYMHK, HacNigKWM, MexaHiamu npoTuaii : moHorpadis / €.
B. HeBmepxuubkui. - K. : KHT, 2008. - 368 c.

2. Benunkui TIyMayHui CINOBHUK cy4acHoi
ykpaiHcbkoi moBw. / Yknag. i ronos. pea. B. T. Bycen. - K.
Ipnitb: BT® «[lMepyH», 2009. - 1736 c.

3. Black’s Law Dictionary, 9th ed. Bryan A. Garner,
ed. - St. Paul: «West Group», 2009.

4. MenbHuk, M. |. Kopynuia - koposia Bnagu
(couianbHa CyTHICTb, TeHAeHUii Ta Hacnigku, 3axoau
npotugii) / M. I. MenbHuk. - K. : KOpugnuHa gymka, 2004. -
400 c.

5. Mangubypa, B. O. ®iHaHCOBO-OpraHisauinHi
MeXaHi3M1 MOJOMaHHS «4YOPHOI EeKOHOMIKM» Ta Kopynuii B
cucTeMi 3abe3neyeHHst coLianbHO-eKOHOMIYHOTO 3POCTaHHS
/ B. O. MaHgubypa // EkoHOMika puHKOBUX BifgHOCKH - Ne 10.
—2012 - C. 29-36

6. Mangunbypa, B. O. OpraHizauiiHO-eKOHOMIYHi
HanpsMK1 NOAOMaHHA EKOHOMIYHOI 3MIOYMHHOCTI i Kopynuii B
Ykpaini / B. O. MaHgubypa // OcobnuBocTi Ta LNSXU
AeTiHi3auii ekoHOMiku YKpaiHu: martepianu «Kpyrmnoro CTony»
/ 3a pepakuieto 3. C. BapHanis. — K.: HauioHanbHWn iHCTUTYT
cTpaTeriyHux gocnigpkeHb, 2007.

7. KnimoBa, C. M. OpraHisauis 3anobiraHHa Ta
npoTtuaii kopynuii B YkpaiHi: HaB4. noci6. / C. M. KnimoBa, T.
B. KosanboBa. - X. : Bug-so XapPI| HAQY «Marictp», 2012. -
200 c.

8. Kopynuis: TEOPETUKO-METOAOMONYHI 3acaau
JocCrimKeHHs: MoHorpadisi / 3a pea. |. O. PeBak. — JbBiB :
JeBYBC, 2011. — 220 c.

9. MenbHuk, M. |. HimeudmHa Ha wnsxy 6opoTbbu 3




HaykoBuii BicHuk Moniccst Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

PETIOHAJIBHA EKOHOMIKA

prevention from corruption and anti-corruption in Ukraine]. | kopynuieto / M. |. MenbHuk // TpaBo YkpaiHn. — 1997. —
Navchal'nyy posibnyk. - Kh. : NADU «Mahistr», p. 200 [in | Ne 11.-C. 111-115.
Ukrainian].

8. Revak, I. 0O. (2012). Koruptsiya: teoretyko-
metodolohichni zasady doslidzhennya [Corruption: theoretical
and methodological principles of research]. — Lviv : L'vDUVS p.
2011 [in Ukrainian].

9. Melnyk, M. I. (1997). Nimechchyna na shlyakhu borotby
z koruptsiyeyu [Germany on the path of war on corruption].
Pravo Ukrayiny, Ne 11. — pp. 111-115 [in Ukrainian].

Received for publication 24.03.2017

Bi6niorpacpiyHni onuc ans UMTYBaHHSA :
Tomchuk-Ponomarenko, N. V. Research of the institutional essence of corruption and means of its overcoming /
N. V. Tomchuk-Ponomarenko // HaykoBuii BicHuk Moniccsi. — 2017. — Ne 2 (10). Y. 1. — C. 207-215.

Tomchuk-Ponomarenko N. V. Research of the institutional essence of (D) ev-ne |
corruption and means of its overcoming



