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Urgency of the research. The need to improve the policy
of financing agricultural production is due to the lack of budget
support and the imperfect mechanisms of indirect state
support.

Target setting. New economic and political realities make
their adjustments to the process of financing and management
of investment processes in the industry, which should meet
the challenges of the present, based on the world's leading
experience and take into account the requirements of the
Association Agreement between Ukraine and the EU. This
concerns, first of all, the attraction of public-private partnership
finance to the process of managing the development of agro-
industrial complex.

Actual scientific researches and issues analysis. The
research of the problems of financing the AIC is devoted to
the works of such domestic scientists as P. Sabluk, O. Gudz,
V. Yurchyshyn, P. Gaidutsky. The issues of the
implementation of public-private partnership relations are
considered by B. Danylyshyn, I. Brailovsky, |. Zapatrina, M.
Zabastansky and many others.

Uninvestigated parts of general matters defining. The
aforementioned studies do not consider the possibility of
financing the agroindustrial complex on the principles of the
implementation of public-private partnership relations and the
advantages of a combination of public and private finance.

The research objective. The purpose of the article is to
substantiate the possibilities of using PPP as an effective tool
for financial support in the process of financing agricultural
development.

The statement of basic materials. The present state of
financing of agroindustrial complex and agricultural production
as a priority branch is analyzed. The expediency of
implementation of public-private  partnership in the
agroindustrial complex is substantiated. The main directions of
using public-private partnership tools in the context of
improving the policy of financing the develobpment of agro-
industrial complex are considered.

Conclusions. Effective, responsible and transparent use
of public-private partnership finances will allow for a steady
economic growth of the branches of the domestic
agroindustrial complex.
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®IHAHCU OEPXXABHO-NMPUBATHOIO
NAPTHEPCTBA AK 3ACIB PO3BUTKY
ArPONMPOMMUCNOBOIO KOMMNEKCY

YKPAIHU
AkmyanbHicmb memu OocnidkeHHsi. HeobxiOHicmb
yOOCKOHaneHHs ronimuku biHaHCy8aHHS
CirbCbK020Crn00apCbKo2o 8UpobHuUYmea obymosrneHa

HedocmamHicmio 6100emHOI NidMpPUMKU ma HedoCKoHanicmo
MexaHi3mie HerpsiMoi depxagHOI MoMpUMKU.

MocmaHoeka npobnemu. Hosi ekoHOMIYHi ma nonimuYHi
pearnii 6HOCSIMb €80 KOpekmuesu y rnpouec giHaHcysaHHA ma
yrnpaerniHHs iHeecmuyitiHUMU rpouecamu 8 3a3HaqeHil 2arys3i,
KUl Mae 8idrnosidamu 8UKIUKaM Cy4acHOCMI, rpyHmysamuch
Ha npoeidHoMy ceimosomy 0oceidi ma epaxosysamu eumoau
Yeodu nipo acouiauito Mix YkpaiHoto ma €C. Lle cmocyembcs,
nepw 3a ece, 3arny4yeHHsi chiHaHcie OepkasHO-MpuUBamMHO20
napmHepcmea 0o npouecy ynpasriHHsa po3sumkom AlK.

AHaniza ocmaHHix OdocnidxeHb i  ny6nikauid.
LocnidxeHHro npobrnemamuku piHaHcy8aHHs AlK
npucesiyeHi  npaui  makux — 8imYU3HSIHUX  8YEHUX, 5K

1. Cabnyk, O. 'yd3b, B. KOp4uwuH, I1. aGoyubkud. NMumaHHsa
8rpo8adKEHHSI 8iOHOCUH OepxasHO-rpPUBaAMHO20
napmHepcmea pogansidaromscs b. Janunuwurum,
1. BanampiHoro, I. Bpatinoscekum, M. 3abawmaHcbkum ma
b6acambma iHWUMU.

BudineHHs1  HedocnidXeHUX 4YacmuH  3a2ajlbHoi
npo6nemu. Buuwe3asHayeHi O0CiOXeHHs1 He po3arnsioaroms
moxnueocmi ¢hiHaHcysaHHs1 AlMK Ha 3acadax ernpogadXeHHsi
8iOHOCUH  OepxaeHo-npusamHo20  napmHepcmea  ma
rnepesaau noedHaHHs OepxxasHuUX i pusamHuUX QiHaHcie.

locmaHoeka  3ae0aHHS. Memow  cmammi €
06rpyHmysaHHsi Moxnueocmell 3acmocysaHHs Al sk
eghekKmueHo20 iIHCmpymeHma (hbiHaHCO80i MiIOMpUMKU 8
npoueci ¢hiHaHcysaHHs1 po3sumky AlK ma, 3o0kpema,
cinbcbkoaocnodapcbkoeo 8UpobHUYMea.

Buknad ocHoeHoz2o mamepiany. [IpoaHanizogaHo

cyyacHul cmaH ¢biHaHCcy8aHHs AlK ma
CinbCbKO20Ccrnodapcbko2o 8UPObHUUMEa SK rpiopumemHor
2arnysi. O6rpyHmosaHo  QouinbHicmb  8rpoBadKeHHs

depxxasHo-npusamHozo napmHepcmesa 6 AllK. PosansHymo
OCHOBHI HanpsiMKu 8uKopucmaxHsl (biHaHcie OepxxasHo-
npueamHo20 napmHepcmea 8 KOHMeEKCMI yOOCKOHa/IeHHs
nonimuku ¢hiHaHcysaHHs1 po3sumky AlK.

BucHoeku. EcpekmusHe, sidnosidanbHe | npo3sope
8UKOpUCMaHHSI piHaHcie dep>xagHO-MpusamHo20
napmHepcmea dacmb  3mo2y  3abesneyumu  cmarne

EeKOHOMIYHe 3pocmaHHs 2ary3el eim4u3sHsHo2o AlK.

Kmroyoei cnoea: 6rwdxemHa nidmpumka; OepxasHo-
npueamHe napmHepcmeo; hiHaHcy8aHHsI; depxxkaeHi (hiHaHCU;
piHaHCU  rpusamHoO20  ceKmopy, KOHUecis; ¢hiHaHco8i
npoekmu.
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Urgency of the research. In the context of the Association Agreement between Ukraine and the
European Union, the task of developing of effective organizational, economic and financial
mechanisms for the progress in agro-industrial complex (AIC) is a priority for the state economic
policy. In agroindustrial complex of Ukraine the investment processes and financial policy of forming
industries must be based on the principles of integrity implementation and harmonization of the
economic, social and environmental interests of the state and economic entities.

Target setting. The above causes a necessity of scientific and applied problems solving that are
connected with the new financial support instruments of the AIC development based on the interaction
between the state and business. In modern conditions it is impossible to achieve the strategic goals of
the national economy development without their constructive cooperation. In order to solve these
problems, the implementation of financial relations based on the principles of public-private
partnership (PPP) is rather urgent.

Actual scientific researches and issues analysis. The financing of agroindustrial complex
development as a system-forming branch and agriculture growth particularly always has been relevant
and was the core of attention of such scholars as P. Sabluk, O. Gudz, V. Yurchyshyn, P. Gaidutsky.
The works of B. Danylyshyn, I. Brailovsky, |. Zapatrina, M. Zabastansky, P. Shilepnitsky and many
others researchers are devoted to the study of introduction and development of the PPP relations.

Uninvestigated parts of general matters defining. The tribute of above-mentioned scientific
developments must be appreciated highly but it should be noted that the financing of native
agroindustrial complex and its forming branches in the context of the formation of the PPP relations is
remained uncertain and requires to be studied deeply.

The research objective. The purpose of the article is to substantiate the possibilities of using PPP
as an effective tool for financial support in the process of financing agricultural development.

The statement of basic materials. The general level and rates of development Ukrainian AIC
sphere are determined by macro and microeconomic proportions of the social economic reproduction
that forms the corresponding cash flows and the movement of financial resources due to the action of
economic laws. The general problem of financial provision of agro-industrial complex is its
multidimensional and complexity. State revenues are involved to the investment process by the
instrumentality of budget financing and state lending mechanisms, state lending of investment
projects, as well as due to the submitting of tax privileges to enterprises. However, the applying
instruments are not always effective, and they are generally unviable in conditions of special tax
regimes abolition and budget support reduction.

The primary source of financial support for native agribusiness is the funds of a State Budget for
the relevant year. The main spending unit is the Ministry of Agrarian Policy and Food of Ukraine. The
dynamics of the volume of state expenditures for the agrarian sector Ukraine is shown in Table. 1.

Table 1
Expenditures of the State Budget of Ukraine for the agrosphere supporting, UAH million
MokazHuK 2010 2011 2012 2013 2014 2015 2016

Expenditures on agriculture,
forestry and hunting, fish farming 7208,307 | 7487,05 | 7486,34 | 7705,119 5868,4 42144 | 4372,8

including General fund 3459,2 4781,8 4561,24 4424.9 3416,7 3092,8 | 2722,0
including Special fund 3749,09 2705,23 2925,1 3280,22 2451,66 | 1640,1 | 1650,8
Fundamental and Applied

Research and Development in the | 485,604 519,329 1025,58 812,818 731,125 762,3 757,0
Field of Agriculture, Forestry and
Hunting, Fisheries

including General fund 338,092 341,866 780,734 546,151 489,12 348,4 336,3
including Special fund 147,512 177,463 244,848 266,667 242,005 413,9 420,7
Source: [1]

So, Tab. 1 reflects the overall increase of agriculture, forestry, hunting, and fisheries expenditures
until 2014. However, the trend towards the general budget expenditures in percentage terms is quite
the opposite: the share of costs for agriculture, forestry, hunting and fisheries supporting is reducing
annually. Thus, in 2008, the indicated share of expenditures was 4.6%, in 2012 - 2.18%, and in 2016 -
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0.9% only [1].This situation contradicts the public importance of the industry and does not contribute to
its further development. In 2016, transitional conditions for the use by agricultural producers of a
special regime for VAT payment were introduced. It is supposed the 15 % preservation in their
disposal - for operations with grain and technical crops, 80% - for operations with livestock products,
50% - for other agricultural operations and it was decided to abrogate this transitional provision
beginning from January 1, 2017 [2]. In turn, the share of bank lending in Ukraine takes less than 20%
of the working capital in agrarian sector, while this share reaches 70% in developed countries. In
Ukraine, 64% of agricultural enterprises need long-term loans, 16% have medium-term, and only 10%
have short-term loans. At the same time, short-term loans of the agro-industrial complex are provided
only by 40% of the needs, and long-term ones by 15% [1].

The total value of investment projects in the agroindustrial complex in the first half of 2017
amounted to about UAH 37 billion, the main financing sources are own funds of enterprises - UAH
27.6 billion (74.7% of the total value). According to the results of the 2017 first half in Ukrainian
agricultural sector there were implemented 233 investment projects, 25% of which were directed to the
animal husbandry development, 20.6% - to processing and storage of cereals and technical crops.
The estimated cost of 9% of agribusiness development projects varies from 100 till 500 million UAH,
other projects need financing in the amount of less than 100 million UAH. According to researching the
best investment activity was observed in Cherkasy, Poltava (23 projects), Kherson (22 projects) and
Kirovohrad (18 projects) regions in this period. The volume of development of capital investments in
these regions has reached to 1 billion UAH [1].

Thus, the importance of public-private partnership as one of the leading tools for the development
of agro-industrial complex in the context of the national economy is determined by the increase of the
efficiency for state property and budget expenditures and by the development of appropriate
infrastructure, taking into account interests and active participation of business. Currently, according to
State Budget of Ukraine 2018, there are two conditions for the increasing of the budget supporting of
small businesses in the agroindustrial complex: the first condition includes the formation of appropriate
budget supporting programs and providing of participating for small agribusiness, and another
condition supposes the transformation of microbusiness agroindustrial subjects to business entities
and their further inclusion to the corresponding registers for budget payments. It should be
emphasized that in our time some researchers consider the use of PPP as a tool of funding sources.
For example, I. Brailovsky defines PPP as a mechanism of state economic policy, which allows to
attract extrabudgetary financial sources as well as intellectual, technological, managerial and other
resources of the private sector to solve socially important investment tasks [3, p. 10]. The Law of
Ukraine "On the Public-Private Partnership" states that the PPP is "cooperation between the state of
Ukraine, the Autonomous Republic of Crimea, territorial communities in the person of the relevant
state authorities, local self-government bodies (state partners) and legal entities, except state and
communal enterprises, or individual entrepreneurs (private partners) [4]. However, according our
opinion, PPP should be considered not only as a form of private sector financing, but as an integration
of benefits and interests, the distribution of possible risks and responsibilities during the investment
process. Such conception gives us the opportunity for consider that it is more expedient to deem the
PPP just as a system of financial cooperation.

The analysis of world experience shows us that there is a tendency for financial interaction based on
partnership between the state and business to improve the efficiency of agricultural enterprises. In
agriculture it applies to projects that are beneficial to farmers and are important and necessary for the
country's food security, but are rather expensive for financing by farmers (realizing research and innovation
in agribusiness enterprises). In this case we offer the following priority of project areas (Tab. 2).

It should be noted that the state can take a direct participation in the PPP projects implementation,
it regards to performing design, financing, construction, etc. The sources of PPP financing are
including: financial resources of private partners, borrowed resources, state and local budgets funds
and other sources. According this, we consider it is advisable to agree with |. Zapatrina and T. Lebeda
[5, p- 53], they are assured that it is false to consider that PPP projects can be implemented
exclusively by private partner resources, even in developed countries the public investment in such
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projects is required. The state support and guarantees are positive aspects of such cooperation, while
the banks should become an integral part of the financing process. They have a wide range of
interactions including the direct investing, complex of credit schemes, financial advisory services,
investment advisory services, etc.
Table 2
Priority directions of PPP projects in AIC

Directions of PPP projects
of small forms

Distribution of functions between PPP participants

Participation of the state

Participation of subjects of small forms
of management

1. Creation of facilities for

3. Creation of vegetable-
growing farms of closed soil

4. Development of irrigation
ground management.

5. Creation of
business farms

family

designing and preparing engineering

- training of personnel

- planning, economic substantiation and

primary processing of milk, | infrastructure; control of business processes;
meat, fruits and vegetables - loans; - search and attraction of financing;
2. Construction of objects of - government contracts; - org.anizat?on of Works_ on the
storage and distribution -Rental of machinery and | construction of infrastructure objects;
equipment; -management of supply of raw materials

and materials;

- selection and training of personnel;

- management of production processes;

- organization of sales and promotion of
products.

Source: formed by authors based on their own research

The investment component of PPP relations involves the budget support of agro-sector and the
direct combination of public financial resources and private investment. For example, native
engineering, transport, logistics and social infrastructure of the agrarian market can be developed
successfully by the concession. According to the concession model, a private economical entity
performs products or provides certain services directly to end - users (the population) and thus
receives the right to finance its costs directly by the remuneration or payment for use. Thus, the Law of
Ukraine "On the Concessions" (dated 16.07.1999, No. 997-XIV, Article 3) determines the list of state
or communal property objects that can be financed by concession grants. It includes objects in such
spheres of economic activity as water supply, removal and treatment of sewage, maintenance of
functioning of irrigation and drainage systems; construction, reconstruction and operation of inland
reclamation systems and individual objects of their engineering infrastructure [6].

The possibility of state financial participation in PPP projects should be based on medium and long-
term programmatic planning, the priority areas of which are the following:

- subsidization of agricultural producers' expenses, joint investment and attraction of investments to
the authorized capital;

- stimulating of investment activity by tax levers and development of state lending;

- granting of loans guarantees, reimbursement of expenses due to exchange rate fluctuations,
effective implementation of government procurement mechanism.

At the same time, for the transformation of public-private partnership financing into the
modernization of the Ukrainian agro-industrial complex, for the government it is necessary to form
certain preconditions to improve the regulatory framework, create a favorable institutional
environment, provide state support and state guarantees to the private sector particularly.

Conclusions. In Ukraine, the use of public-private partnerships as an effective tool for financing of
native economy strategic sectors is remained at the stage of formation. But according to the world
practice in the leading countries of the world PPP is a promising direction for the development of
economic relations, including the agro-industrial complex, too.

Thus, the benefits of this financing form are the ability for attraction of additional financial
resources, the possibility of funds redistribution of public and private partners to the investment
process for development of social infrastructure of rural areas, as well as accelerating for financing of
innovation activities and solving problems of budget constraints based on the attracting private
financial resources. So, the responsible and transparent applying of public-private partnership
financing will be able to ensure a steady economic growth of the of the native agroindustrial complex
branches.
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