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The key elements of a prototype FPAS were structured as follows in the work by Laxton et al (2009):
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1 The Lucas critique says that changes in macroeconomic policy based on an economic model should take into account the fact that economic agents’ behaviour 
will change in response to policy measures. The appearance of the Lucas critique led to the loss of popularity of large econometric models based on historical 
relationships between common economic indicators and the transition to models that are built on ‘deep parameters’ that express preferences, technology etc., i.e. 
factors determining the individual behaviour of economic agents driven by the principle of rationality.
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2  According to the Ricardian neutrality principle, current tax decreases have to be compensated by tax increases in the future and the presented value of taxes 
doesn’t change. Similarly, the presented value of the future disposable income of households doesn’t change either, which forms the composition of consumption and 
investment, therefore the consumption expenditure trajectory once again doesn’t change.
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3. Auxiliary models at central banks
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Models for current economic stance analysis
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Econometric models for short-term forecasting
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Additional optimization models for analysis of specific problems
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Additional models for disaggregation
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4. NBU’s forecast and policy analysis system
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