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WAYS TO OVERCOME THE PROBLEMS OF INTANGIBLE ASSETS
ACCOUNTING OF THE UKRAINIAN ENTERPRISES

Introduction. In modern conditions, one of the priority instruments of profit formation is the use of assets that
do not have a material form. Using intangible assets (1A) is performed the capitalization of enterprises, i.e. the
conversion of their capacity in the market outcome. Improvement of intangible assets accounting will enhance the
competitiveness of Ukrainian enterprises. Purpose of the article is identification and justification of improvement
areas of intangible assets accounting by means of the study and use of the foreign countries experience, taking into
account the specific conditions of Ukrainian enterprises activity. Results. The paper analyzes the characteristics of
intangible assets (1A) accounting of enterprises in accordance with the national and international accounting
standards. The most important aspects of intangible assets accounting in the publications of domestic and foreign
scientists are investigated. Designated the unresolved issues related to the development of clear algorithm of
crediting, acknowledgement, assessment and accounting of intangible assets. Conclusions. As a result of the study it
was found out that the existing problems of intangible assets accounting are related to the complexity of the
identification, evaluation and classification of intangible assets. These problems can be eliminated by
harmonization of Ukrainian Accounting Standards 8 and the International Financial Reporting Standard 38, the
development of a single criterion for inclusion of assets to the intangible ones and determination of the optimal
approach to intangible assets evaluation.

Key words: intangible assets, international accounting standards, goodwill, capitalization of costs.

Urgency successful operation on a global level. Thus, the
rational management of intangible assets is the
guaranty of making the weighted management de-
cisions and results in the effective functioning of
enterprise. Solution of the problem depends on the
proper organization of 1A accounting that provides
the company management with substantiated and
reliable information on the status of such assets.
Intangible assets are the most important object of
accounting.

One can identify the ways of improvement of
intangible assets accounting using the study of for-
eign experience and its practical application in
domestic business entities, taking into account the

In the conditions of rampant development of
market relations it is very difficult to ensure the
competitiveness of enterprises using the material
resources only. In the process of profit formation
of economic entities the use of assets without ma-
terial form is the dominant condition. Intangible
assets (IA) act as a tool to control the company's
competitiveness. Using the IA is carried out the
capitalization of the enterprises, i.e. the conversion
of their capacity into the market outcome.

In the companies of foreign countries (China,
Japan, Israel) the intangible assets constitute the
lion's share of their market value and provide a
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specifics of their activities. This fact explains the
urgency of this study.

Analysis of recent research

Some aspects of accounting, analysis and con-
trol of intangible assets investigated the following
domestic and foreign scientists: F. F. Butynets [1],
A. V. Strelchenko [2], M. Blair [3], K. Standfield
[4] and others. Their developments are a signifi-
cant contribution to the theory and practice of ac-
counting and auditing of IA. Paying the tribute to
scientific achievements of scientists, it should be
noted that taking into account the faulty legal basis
and the expansion of application sphere of intangi-
ble assets the problem of IA accounting requires
further studies.

Problem definition

On the subject of research there are unresolved
issues regarding the development of the clear algo-
rithm of crediting, acknowledgement, assessment
and accounting of intangible assets.

In this regard, there is need for further research
and improvement of intangible assets accounting
that will guarantee the successful development of
companies in the current market conditions. Identi-
fication and justification of improvement areas of
intangible assets accounting due to the study and
use of foreign country experience, taking into ac-
count the specifics of operational conditions of
Ukrainian enterprises.

Basic material statement

Intangible assets are the one of the balance fig-
ures of the company. Accounting for intangible
assets in Ukraine is regulated by Ukrainian Ac-
counting Standards 8 «Intangible Assets» [5] and
the Tax Code of Ukraine [6]. At the enterprises of
foreign countries the International Financial Re-
porting Standard 38 «Intangible Assets» is used
[7].

According to Accounting Standards 8 intangi-
ble assets are non-monetary assets that do not have
material form. They can be also identified and kept
by the company for more than one year (or one
operation cycle if it exceeds one year) for the pro-
duction, trade, administrative needs or lease to oth-
er economic entities.

According to the Tax Code of Ukraine (TCU)
intangible asset is an object of intellectual proper-

ty, including industrial property, as well as other
similar rights accepted in accordance with the pro-
cedure established by the corresponding legisla-
tion, the object of property rights of the taxpayer.

According to the Financial Reporting Standard
(FRS) 38 intangible assets is identified non-
monetary asset that has no physical form.

One of the problems of 1A accounting is their
identification on the basis of the following criteria:
absence of material form; period of use more than
one year; inclination to the technical aging; value
only for one company; they are kept in order to use
them, not as an investment; ability to generate ben-
efit for company; high level of uncertainty con-
cerning the possible profit margin from their use
[8]. Up to now, there is no single approach to the
issue of separation of this asset among the others.

Also, there is no consensus on the issue of ac-
counting the organizational expenses and expenses
for research and development.

For example, in the UK and Ireland the costs
for research should be immediately deducted, and
the costs for development can be deducted from
the undurable delay. In turn, in Spain costs for re-
search and development are related to the account-
ing period, in which they were incurred. Organiza-
tional costs are deducted to the losses or benefit
during the period up to 5 years [9].

At the enterprises of Luxembourg costs for re-
search and development can be capitalized and
deducted during 5 years. German enterprises
should deduct such costs immediately; otherwise
they are accumulated and amortized systematical-
ly.

In France costs for organization, research and
product development are capitalized as intangible
assets and are deducted during 5 years. If the pro-
ject has no success, the costs should be deducted
immediately. On the USA enterprises the organiza-
tional costs include all costs associated with the
organization of company activity at the beginning
of its activity. Fixed amortization period is not less
than 5 years [10].

In Ukraine, unlike these countries 1A do not in-
clude organizational expenses.

In foreign countries the enterprises mostly
choose the method of intangible assets amortiza-
tion on their own. If there are difficulties, straight-
line method is used. To account for amortization of
the foreign country enterprise the accounts in ac-
cordance with the current accounting schemes are
used. But in China, for example, due to wear of
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intangible assets is not used at all, and the accumu-
lated amortization is deducted directly from the
credit of «Intangible Assets» in the debit «Admin-
istrative expenses» [11].

Equally important issue in accounting of intan-
gible assets is their reliable evaluation. Ukraine
does not have a unified methodology for such
evaluation. Therefore it is reasonable to use the
international experience in this matter, namely to
apply one of the approaches to intangible assets
evaluation (cost, income or market one). To reveal
the composition of intangible assets is possible
using their classification, which is regulated by
Ukrainian Accounting Standards 8 and the Interna-
tional Financial Reporting Standard 38. In Ukraine
of the 1A composition is somewhat limited in com-
parison with the other countries [12].

In the international practice among the intangi-
ble assets is separated goodwill — difference be-
tween the price paid for the company, purchased at
auction or tender, and the evaluation of its proper-
ty. In foreign practice, there are different methods
of accounting and evaluation of goodwill: capitali-
zation method, that is display in the asset composi-
tion without amortization; capitalization method
followed by periodic amortization; immediate de-
duction at the cost of own equity. In Ukraine, the
goodwill is not identified. In the international ac-
counting practice the issue on the goodwill ac-
counting is rather complicated and can be solved in
different countries in different ways.

Thus, the Ukrainian enterprises owing to the
imperfect legal framework the IA practically are
not accounted.

Conclusions

On the basis of the given research it can be
concluded:

1) intangible assets accounting is a problem re-
lated with the complexity of identification,
evaluation and classification of intangible assets;

2) elimination of the existing problems is
possible by:

- harmonization of Ukrainian Accounting
Standards 8 and the International Financial Report-
ing Standard 38;

- development of a single criterion for assets
inclusion to intangible ones;

- determination of the optimal approach to
evaluation of intangible assets.
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JISAXH TOJOJIAHHS ITPOBJIEM OBJIIKY HEMATEPIAJIBHUX
AKTHUBIB HIAITPUEMCTB YKPAIHHN

Beryn. ¥V cyyacHuX yMOBaxX OJHHM 3 IIPIOPUTETHUX IHCTPYMEHTIB (pOpMyBaHHS NPUOYTKY € BUKOPUCTaHHS aK-
THUBIB, III0 HE MAIOTh MarepianbHOi Gopmu. 3a JonoMororo HematepiaabHux aktuBiB (HMA) 31ilicHIOEThCS KartiTa-
Ji3amis mIIpHEMCTB, TOOTO KOHBEpTALls X MOTEHIaly B PUHKOBHUH pe3ysbTar. YjockoHaleHHs oOiiky HMA
JIO3BOJIUTD MMiJABHUIIUTH KOHKYPEHTOCIIPOMOXHICTD MiNpHeMCTB Ykpainu. Merta crarTti. BusiieHus i oOrpyHry-
BaHHS HaNpPSMKIB YZ0OCKOHAJEHHs 00JIiKY HeMaTepialbHUX aKTHBIB 32 PaXyHOK JOCITIJDKEHHS Ta BUKOPUCTAHHS J10-
CBily 3apyODKHMX KpaiH 3 ypaxyBaHHSM cHEUM(IKH YMOB JIiSUIbHOCTI YKpalHCBKUX HiIIpHEMCTB. Pe3ynbraTu.
VY crarTi npoanaiizoBaHo ocoOmmBocti 001Ky HMA mianpueMcTB BiAMOBIAHO [0 HAaiOHANBHHUX 1 MDKHAPOIHHUX
CTaHOapTiB Oyxranrepchkoro oOmiky. JlocmimkeHo HaiiOIIpII BayKIIMBI aCTIEKTH OOJIiKy HeMaTepialbHUX aKTHBIB Y
myOMiKamigx BITYM3HSIHUX Ta 3apyOiKHMX BUeHHX. OKpeclieHO HEBHPINICHI MHUTaHHSA, SKi CTOCYIOTHCSA PO3POOKH
YiTKOTO aJNrOpUTMY 3apaxyBaHHS, BU3HaHH:, oumiHKK Ta o0niky HMA. OOrpyHTOBaHO 3allpONOHOBaHI HAIPSIMKH
ynockoHaneHHs 00niky HMA. BucHoBKHU. Y pe3yibTaTi BUKOHAHUX JIOCIiIKEHh BCTAHOBJICHO, IO iCHYIOUI IIPO-
Omemu 00Ky HeMaTepialbHUX aKTHBIB TOB's3aHi 31 CKIaHICTIO ineHTH(iKalii, omiHky 1 kiacugikanii HMA. Vey-
HyTH 1i mpobiemu nouinbHo nuissxoMm HabmmwkeHHS [1(C)BO 8 mo MC®O 38, po3pobku €1MHOTO KPUTEPIIO BimHE-
CCHHS aKTUBIB /IO HEMaTepialbHUX 1 BU3HAYESHHS ONTUMAaJIBHOTO MiIX0Ty 10 OliHKK BapTocTi HMA.

Kniouosi cnosa: HemaTepiaibHi aKTHBHM, MDKHApOJHI CTaHIApTH (iHAHCOBOI 3BITHOCTI, TYJBLI, KamiTamizawis
BUTpAT.
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IIYTH IIPEOJOJIEHUA ITIPOBJIEM YUYETA HEMATEPHAJIBHBIX
AKTHUBOB INPEJANIPUATUU YKPANHDBI

Berymiienne. B cOBpeMEHHBIX YCIOBHSX OJHUAM W3 IMPUOPUTECTHBIX MHCTPYMCHTOB (DOPMHUPOBAHMS NMPUOBLIA
SIBIISICTCS MCIOJB30BAHUE aKTHBOB, HE MMEIOIIMX MaTepHaibHOW (popmbl. C MOMOIIBI0 HEMATEPUAIBHBIX AKTUBOB
(HMA) ocyriecTBiIsieTcsl KaluTAIA3aLUs TPEANPUITHI, TO €CTh KOHBEPTAIUS MX MOTCHIMANA B PHIHOYHBIA PE3YJlb-
TaT. YcoBepiueHCTBOBaHHE yueta HMA MO3BOJNUT TMOBBICUTH KOHKYPEHTOCIOCOOHOCTh HPEANPHUITUN Y KpauHbI.
Hens cTaThu. BrisiBneHne 1 000CHOBaHKE HANIPABICHHUIA YCOBEPIICHCTBOBAHUS YU€Ta HEMATCPUAILHBIX aKTUBOB 32
CYCT U3YUCHHSI M MCIIOJIh30BAHHUS OMBITA 3apYOCIKHBIX CTPAH C YUCTOM CHCIM(UKH YCIOBHHA NESITEIBHOCTH YKPAUH-
ckux mpexnpustiii. Pe3yabTaThl. B cTatbe mpoaHanm3upoBaHBI OCOOCHHOCTH ydeTa HeMaTepHalbHBIX aKTHBOB
MIPEIIPUSATHA B COOTBETCTBHH C HAIMOHAIBHBIMA M MEKIYHAPOTHBIMHU CTaHIApTaMH Oyxranrepckoro ydera. Mcc-
JIeTOBaHbI HanOoJee BaKHBIC aCMEKTHl yueTa HeMaTepHaIbHBIX aKTHBOB B ITyOJIMKAIIMAX OTEUYECTBEHHBIX M 3apyoe-
KHBIX y4eHbIX. O003HaueHBI HEPEUICHHBIE BOMIPOCH], KOTOPEIE KacaroTcs pa3padOTKH YETKOTO ajJrOpUTMa 3adnciie-
HUS, IpU3HaHUSA, olleHKH U yuyeta HMA. O00CHOBaHBI IpeIOKECHHBIC HAPABICHUS YCOBEPIICHCTBOBAHMS yUeTa
HMA. BoiBoabl. B pe3ynbrare BBITIOJHEHHOTO UCCIEAOBAHUS YCTAHOBIEHO, UTO CYHIECTBYIOIUE MPOOIEMBI yueTa
HeMaTepHasbHBIX aKTHBOB CBA3aHBI CO CII0KHOCTHIO HICHTH(DUKAIINY, OIICHKH U Kinaccudukanun HMA. Ycrpanuts
9TH MPoOJIEeMBI IienecoodpasHo myteM conmwkenus [I(C)BO 8 k MCDO 38, pa3paboTku eIHHOTO KPUTEPHs OTHECE-
HUSI aKTUBOB K HEMaTepUaJbHBIM U ONPEAENICHUS ONITUMAIBHOTO MOJIX0/a K olleHKe cronMocTd HMA.

Kniouesvie crnosa: HemaTepuaibHble aKTHBBI, MEXIyHApOJHbIE CTAaHIAPTHl (PMHAHCOBOW OTYETHOCTH, T'Y/BUII,
KaluTaIu3aIus pacxoIoB.
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