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In article it is described different approaches ¢waluation of offshore
influence. Listed main guidelines on offshore usagd its role in economy of
company and country.
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Problem. In modern conditions offshore are objective phenwonein the
global economy. During its existence they influerigactioning and economic
development of specific compnies and their growgweall as individual countries.
In general offshore is a country or territory o¥ereign country that provide tax,
administrative or informational benefits to spemifinumber of companies [1].

For a company management offshores are almost slvisaye positive
economic effect, and the international communitgytlare treated primarily as a
negative phenomenon, which generates harmful tenpetition and allows to hide
returns from the national tax, and therefore rexpuidecisive steps for their
existence .

Recent resear ches. It should be noted that in the national scientitierature
this subject is poorly studied. Some issues ateatefd in the works of scientists as
V. Geyets V. Andrushchenko, A. Meshcheryakov, Mrlika O. Manzyuk and
others. Some of highlights are found also in therk&oof foreign scientists,
including B. Heifets, N. Saxon, R. Murphy, A. ZorenR. Palan and others.

Without doubts to the importance of critical relega to offshores and to the
elimination of their negative impact on the econpmy should be noted that in
research the negative assessment of offshores enstitucture of the world
economy, in our opinion, requires further studyboth — strategy ( that requires
appropriate regulation of relations) and tacticse(ded at solving of specific
problems). As the accumulation of specific factsohhindicate different motives
and sides of impact on the economy by offshoresnaed to rethink and adjust
measures for solving this problem. Thus, in sonsesaoffhores help entities to
stay functioning even in crisis situations. Somes due to certain political
reasons, the use of offshores are forced by thd aeges. We should not discard
an existing relationship between offshore and itnmesat. That is, by collecting the
effects of various qualities we actualize the nekd comprehensive assessment
of the impact on the economy by offshore withinhbtbte countries included in the
list of offshore and those that are not recogniasdoffshores and taking into
account the realities of a development period chezountry. Equally, important
iIssue is the consideration of the specifics oftaifes, because, as will be shown
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below, there are significant differences in thepmges and in the impact of some
offshores on the economy. Only with a such appromehcan achieve adequate
solution of this complex, multifaceted problem.

The purpose of this article is to distinguish general guidance in evaluating
the impact of offshores on the economy, given thay integrate a set of specific
factors and are the basis of effective regulatatioas and management decisions
in the line of the complex process of harmonizimg interests of society, the state
and entities.

Main text. According to the theory of social influence thesbibre effect on
the economy is divided by areas of impact and n@sh@ of realization of such
influence. This impact can be divided into threg kesas: political, economic and
social. By the mechanism of implementation theladfe impact on the economies
can be direct and indirect. Based on previous ssudiis determined that offshores
can not perform direct influence by objective reas@slight economic weight,
rigid adherence to the political strategies of d@wed countries, etc.), but
offshores generating significant wave of indireffeets on the economy of non-
offshore countries such as the use of offshore emmg as a tool of political
struggle, reducing budget revenue of non-offshoretries, reducing spending on
social programs because of the general budgetweuweadluction, etc. [2].

To analyze the offshore impact on the economy ofoifshore countries, in
our opinion, the basic is a survey of functionalistureof offshore sector in the
world economy in order to identify specializatidnoffshores.

By functional characteristics offshore are dividatb economic, financial,
hedge, service, personal and mixed ones [3].

As economic are the offshores that allow the coeatif companies such as
“International business company» (IBC), which béadfom a low tax legislation
and at the same time, if necessary, can engageomomic activities within the
offshore sa offshore company with paying taxes @mekstic national rates, which
in general correspond to world average. These oféshdue to their operation
principles, are used as intermediaries in inteonali trade transactions: they may
have their own stocks for short-term storage ofdbeds or their documentary
one-stage processing (eg change of marking on dleckage by the addition or
replacement of stickers) and from ordinary tradocwmpanies differ only tax
preferences. An example is the British Virgin Islan where the offshore
legislation is focused on the economic componemusiness, and the rest offshore
legislation is focused on creating and maintairangappropriate management and
financial infrastructure.

Financial offhores creating special conditions tbe functioning of the
banking system by creating offshore banks. The mesferences are minimal tax
burden and the lack of state regulation of bankmsgytutions. This allows you to
open offshore bank accounts to simplify and reddlce cost of banking
transactions. Overall financial offshore are usedaasecure storage of capital
(through an offshore company registered on nomibeé,access to the account
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only has real owner through international creditdsg as an intermediary in
financial transactions, which is used by differenmpanies, including the UN,
IMF, etc; and as a financial intermediary in a $&ation that accounts for the bulk
of which are accumulated profits, output to offgharompanies outside the
national taxation. In financial offshores it is repented all major international
banks (offshore copies which are governed by hdédep that simplifies all
banking and interbank transactions. However, offshbanks and offshore
companies as, although it must have office in tiighore, but they are forbidden
to conduct banking activities with legal entitiémit carry out its activities within
the offshore and individuals that are residentsofféhore. Examples are the
Solomon Islands, which is a classic financial affghand its offshore legislation is
focused on providing comfortable conditions foraficial institutions.

Hedging offshores are offering a mechanism of fuacisumulation. As part
of their offshore legislation a key role is devotechedge fund and various trusts,
which are the way for rapid accumulation of capitebugh equity and investment
funds. Also hedging offshores is the main sourcspefculative capital that is used
in the short term investment and can move freelyi#sn one sector of the world
economy and in cross-sector dimension with oneqa&p to maximize short-term
profits, which are taxed at a loyal rate or notethat all (fixed offshore annual
payment). Examples are the Cayman Islands, whigh @ix preferences only to
hedge funds and trusts.

Service offshores allow the creation of offshoranpanies with offshore
status, entitled to provide only those services #@u@ identified by offshore
legislation. For such services only paid a fixed &nd state control is present only
in the form of Supervision in certain range of s&¥8. An example is Panama
which has offshore legislation and under it pemsrite registration of international
companies which provide registration services fops and aircraft with payment
of a small fixed annual payment instead of the phathe freight value of vessel as
in other countries.

Personality offshores are the highly respectablishofes that offer tax
privileges to citizens on income earned outsidshaffe. That is all the profits that
are received outside the offshore is not taxed,lewbarnings in offshore are
subject to declaration and ordinary tax rates rbagbaid. An example is Monaco,
where tax preferences provided in the form of aozexx rates and general
reporting on profits earned outside of Monaco.

Mixed offshores are special countries or territorehere the tax preferences
granted to all mentioned types of companies, bdayoit is more common
combination of financial and hedging offshore. Tisiglue to the fact that hedge
funds need a well-developed financial system andbiwious that offshores grsntd
special privieges to international financial seabtheir economy. An example is
the Strait Islander (0.Guernsey, o.Jersey) are tiodimcial and hedging offshores
while containing some signs of economic offshore.
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According to their specialization, offshore canused for different purposes,
sulfur which:

- minimizing the tax burden;

- optimization of financial flows;

- legalization of previously withdrawn funds (inte®nt flows);

- hedgingof risks;

- preserve the value of financial assets;

- the protection of the financial resources andngtble assets;

- place for the secondary accumulation of capital;

- personal tax advantages.

Minimization of the tax burden is one of the maiargmses of use of
offshores in economic operations in non-offshorauntoes. It can be an
optimization of tax burden (the use of offshore pames under legal methods to
reduce tax payments) and aggressive tax plannakgn@g an advantage of widely
intermediary companies to hide the fact of offsha@mpanies in business
transactions and provides additional benefits).tdnrms of enterprises using
offshore companies to minimize the tax burden lusstipe economic result. In the
corporate development strategy head office everyapernal incentives for
managers at various levels for minimization of tie burden, as this reduces the
effective rate of corporate income tax (corporasg) twithin the group of
companies, but for fiscal authorities it is proddmformation that a group of
companies working with minimum of incam, whereas thal income derived to
offshore out from national taxation. From the pedjwve of the state, the use of
offshore companies to minimize the tax burden megative phenomenon, but the
level of negativity such effects depends on thespha the economic cycle. In the
phase of growth and economic stability withdraveabffshore remains relatively
constant value - the amount of the economy is grgwind therefore increasing the
volume of funds overseas that remains non-criticeleconomy. In the phase of
downturn the negative role of offshore operatidmeigh minimize tax payments
leads to that not only profits are transferredlodfe, but investment is also shorten
from offshores that only deepens the crisis thabapany the decline phase of the
economic cycle.

Optimization of financial flows related to the usk offshore financial and
banking specialization. So some offshores creaentaximum simplification and
reduce operation costs on financial transactions. &xample - the World Bank
Group encourages recipient countries to use thshofé financial support to
transfer funds that significantly reduce the preo®s of transactions and the value
of its holding. That is, the offshore as finandérdkermediaries can be assessed as a
positive phenomenon for individual companies andtle state both in the short
term and in the long term.

However, this optimization has a negative sideirfidividual companies and
for the state - offshore, with financial specidiiaa is a source of mobile
speculative capital, which by its nature is shertst and can not hold capital under
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sustainable projects, and encourages him permamarg¢ according to changes in
the profitability of some industries. Threats fadividual enterprises and for the
economy as a whole, are that short-term capitativelly easily can be removed if
profits do not meet the stated size, which mearssgaificant reduction in the
competitiveness of enterprises or industries.

Using offshore in international investment flows$o®als offshore companies
anduse it as a tool for the legalization of fundevmusly withdrawn. For
companies the option to use offshore companiessgipe because it allows them
to legally use their own funds that had been waldr to offshore earlier, in order
to develop or to cover temporary gaps in finanadlvities. The result is to obtain
additional income, which again can be easily rerdaeeoffshore companies. For
state use of offshores in foreign direct investmerthe short term is positive as it
helps to broaden the tax base through the developofeproduction. However,
when analyzing the long-term perspective, foreigaal investment from offshore
iIs an additional source of income withdrawal undére national tax as direct
foreign investments are in the form: financial &rgr loan, lease, rent, etc; and
these forms may have payments for the use of imesdt resources, which are
transferred to offshore companies. Neverthelesgereralized assessment still
indicates that direct foreign investment, even fiffshore companies is a positive
factor for economic developmentfor non-offshorerdaes.

Hedging risks in terms of the use of offshore conmps linked to two key
directions:

1) preserve the value of financial resources;

2) protection against the risks of non-offshorentou

As to the first direction, it is used in times alo@omic instability and crisis
fluctuations on the internal market of non- offshaountry. Part of the profits are
derived outside the national taxation to avoid,eeample, government regulations
on mandatory sale of foreign currency earningsdiatency deposited in offshore
accounts) or in terms of increasing the rate of NBlétection against the risks for
non-offshore countries involved in commercial ude offshore operations to
transfer key facilities or processes under the esmp of an offshore company,
which minimizes the risk of capturing of nationabaomic complexes or negative
political influence within the country. For a coont shown reducing of the
economic activity risks has positive reaction beeaut increases economic
attractiveness and helps to attract more investnesiources, but it may be obvious
imbalance - the income received in the territorythe non-offshore country with
using of hedging offshore benefits, are taxed undéshore legislation, not
national one..

Hedging offshores used in business transactiorsder to create space for
the secondary accumulation of capital - profitsiwael to offshore accumulate on
acounts of offshore trust or hedge fund for thaittiplication. On the one hand, as
a place of secondary accumulation of capital, ofechave a positive overview,
because it allows in terms of hedging and tax apation of the enterprise to
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create a financial reserve, which can be used éoeldpment, modernization or

support activities in time of crisis. On the otliand, the accumulated funds most
likely will be converted to short-term speculatoegpital that will be used as part of
an aggressive financial strategy for its multigiica.

Also, due togiven functional specialization of oiises, some of them
provide offshore services to the individuals. Theffishore services outlines the
range of issues to minimize tax on personal incomeexample is Monaco, where
providing possession of property in Monaco andlibak account with not less
than EUR 1 million, a person may obtain citizenshuja offshore advantage - all
income earned abroad, are taxed at a zero rateeVvowin addition to similar
services provided by offshores, some non-offshowmntries trying to oofer such.
An example is the situation with Gerard Depardiglip changed nationality from
French to Russian, because the tax rate on persooamne in France on a
progressive scale exceeded 70%, while in Russ&a18% [4]. For non-offshore
countries this practice has a negative effect,hascountry loses tax revenues
because of reducing tax base.

Conclusion. In summary, we can conclude that the offshore ibignous
phenomenon in the global economy. According tortheictional specialization,
they almost always have a positive economic effacindividuals and entities that
use offshore benefits in economic transactions. éd@r in terms of state,
offshore is more negative development than posififes is due to the fact that
simplify aspects for international financial flovesxd the possibility of hedging
does not always cover the negative economic efféatithdrawal of incomes
outside the national taxation to offshores. Theeefave believe that although
offshore has positive aspects in terms of non-offsicountry, the negative side
offshore for national economies forced governmeatsievelop and modernize
state policies to minimize the impact of the offgson the economy of non-
offshore countries.
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Onuwrko C. B., Hosuubkuii B. A.
Ouinka eniugy opuiopie Ha eKOHOMIKY: 3a2aibHI RIOX00U Ma OPIEHMUPU
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Y cmammi npoananizosano 3aeanvhi nioxoou 00 8uileHHs GNAUBY OPUIOPIE
Ha eKOHOMIKY KpaiHu ma npo8eoeHo OYIHKY OQUIOPHO20 GNAUSY 3 MOYKU 30DV
OKpeMo20 nionpuemcmea ma oepxcasu 6 yinomy. Takodc 6udiieHo OCHOBHI
HaNPAMKU BUKOPUCMAHHA OQUIOPIE Y eKOHOMIUHUX ONepayisx.

Knrouosi cnosa: oguopu, enius opuiopis, 3azanvhi nioxoou 00 UHAYEHHS
enusy oguiopis.

Onviuuko C. B., Hosuukuii B. A.

Ouenka enuanusa opguiopoe Ha IKOHOMUKY. o00wue nOOX00bl U
opuenmupbl

B cmamve npoananuzuposamvi obwue nooxoo0vl K GblAGICHUI) GIUIHUS
o duiopos Ha IKOHOMUKY CIPAHBL U NPOBEOEHA OYEHKA ODDUIOPHO20 BIUAHUSL C
MOYKU 3peHUss OmOelbHO20 Npednpusmus u 2ocyoapcmea 6 yeiom. Taxoice
8bl0e/IeHbl OCHOBHbIE HANPABIEHUS UCTIOIb308AHUSL ODDUIOPOE 8 IKOHOMUYECKUX
onepayusx.

Knioueevie cnosa. oppuopvl, emusnue ogguiopos, odwue nooxoovl K
onpeoeeHuro 8IUAHUSL 0PPuIopos.

Onuwko Ceimnana Bacuniéna — JOKTOp E€KOHOMIYHHMX Hayk, mpodecop
kadenpu pinancoBux punkiB Hamionansaoro ynisepcutety AIIC Ykpainu.

Hosuyvkuui Bimaniti Anopitiouu — acmipant xadeapu (piHAaHCOBUX PHHKIB
Hamionansnoro yuisepcutery JAIIC Ykpainu.
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